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2. Corporate Structure 
 

2.1 Corporate Name 
 

ALTA VISTA VENTURES LTD. 
#350, 409 Granville Street,  
Vancouver, BC, V6C 1T2 
 
(“Alta Vista” or the “Company”) 

 
2.2 Incorporation 
 
Alta Vista Ventures Ltd. is a British Columbia company whose principal business activities are the exploration and 
development of mineral properties. The Company was incorporated on 23rd of July, 1980.  The Company is a 
reporting issuer in British Columbia and Alberta, and its common shares trade on the TSX Venture Exchange under the 
symbol “AVV.”  
 
Since incorporation the Company has undertaken steps to develop its business (refer to Section 3.1 below), including, 
among other things, changing the Company’s focus, recruiting directors and officers with the skills required to operate 
a public mining exploration company, entering into Mineral Property Purchase Agreements, raising sufficient capital to 
fund exploration, and to supervise and manage exploration programs. 
 
2.3 Intercorporate Relationships 
 
The Company has a Mexican subsidiary named Minera Alta Vista S.A. de C.V. that is registered in Mexico City, 
Mexico with its office being located in Hermosillo, Sonora State, Mexico. 
 
 
2.4 Requalification 
 
The Company is not requalifying following a fundamental change and is not proposing an acquisition, amalgamation, 
merger, reorganization or arrangement with another public company. 
 
2.5 Incorporation outside Canada 
 
The Company is not incorporated outside of Canada. 

3. General Development of the Business 
 

3.1 General Business 
 
The Company was initially incorporated under the name Mather Oil & Gas (“A” Fund) Inc. on the 23rd day 
of July, 1980.  The Company changed its name to Greentree Energy Inc. on the 29th day of October, 1980.  
For the period from incorporation, to approximately 1990, the Company was an oil and gas company which 
held various working interests in properties in the States of Oklahoma and Texas in the USA.  As a result of 
the general decline in the oil and gas sector in the late 1980s, the company sold and/or abandoned all of its 
oil and gas assets.   

On the 28th day of December, 1990, the Company changed its name to STS Power Pedal Corp.  STS Power 
Pedal Corp. held a patent on a telescoping bicycle pedal which it marketed to manufacturers of exercise 
equipment and bicycles.  The Company abandoned this business in approximately 1999, and on the 31st day 



 

4 
 

of January, 2001, changed its name to Mark-Can Investment Corp. and was essentially inactive for a period 
of approximately two years.   

The Company changed its name to Yale Resources Ltd. on the 1st day of October, 2003 and refocused its 
business model to that of a mineral exploration company.  Yale Resources Ltd. held projects in the Yukon 
Territory, Namibia and in approximately 2006 concentrated its exploration efforts to properties in Mexico.  
The Company’s business model is that of a project generator and it currently holds interest in a total of 7 
properties of which 1 is optioned to a third party.  See Appendix A of this Listing Statement for a summary 
of all of the Company’s current property interests.   

In 2013, the Company consolidated its share capital on a 1 new for 10 old basis and concurrently, on the 29th 
day of May, 2013, changed its name to Alta Vista Ventures Ltd.  The Company completed a further 
consolidation on a 1 new for 2 old basis, which was approved by the TSX Venture Exchange, effective May 
8, 2014.  Subsequent to the 2 for 1 share consolidation, the Company completed a private placement of 
6,000,000 units each unit consisting of one common share and one share purchase warrant at a price of $0.05 
per unit to raise aggregate gross proceeds of $300,000.  Each warrant is exercisable for one further share at a 
price of $0.075 per share for a period of 1 year, the warrants expiring on May 29, 2015.  

The Company continues to be engaged in the acquisition, exploration and, if warranted, development of 
mineral resource properties in Mexico.   

 
 
3.2 Significant Acquisitions and Dispositions 
 
The Company has not completed any significant acquisitions or dispositions in the past year. 
 
3.3 Trends, Commitments, Events or Uncertainties 
 
The Company is currently focused on mineral exploration and consequently, there is no production, sales or inventory.  
The Company currently is investigating options to diversify its business with one option being to venture into the 
marihuana business sector   There are no current trends in the Company's business that are likely to impact on the 
Company's performance. Refer to discussions set out in section 4.  Narrative Description of the Business, section 6. 
Management’s Discussion and Analysis and section 17. Risk Factors. 
 
4. Narrative Description of the Business 

 
4.1 General 
 
(1) Business of the Issuer 
 
(a) Business Objectives: 
 

The principal business of the Company is the acquisition, exploration and, if warranted, development of 
natural resource properties of merit in Mexico.  The Company utilizes the Project Generator business plan to 
help fund exploration on its projects.  The Company currently has only one property optioned out and the 
Company’s primary objective for its projects is to find additional optionees to help explore its other properties. 

 
Upon successful listing on the CSE, the Company will investigate potential opportunities to help the Company 
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fund its exploration plans on an ongoing basis.  
 

Over the next 12-month period, the Company: 
 

(i) intends to keep its mineral properties in good standing and seek out joint venture partners for them. 
(ii) will investigate options to diversify its current business, which will include a possible entry into the 

marijuana business sector.  Either way the Company will have to raise additional venture capital. 
(iii) will undertake to investigate other options for its mineral properties including the possibility of 

spinning one, or all, of its properties into a new company that would also be listed on the CSE. 
 

(b) Significant Events or Milestones: 
 
See above. 
 
(c) Total Funds Available: 
 
At the quarter ended January 31, 2014, the Company had cash of $11,865 and marketable securities totaling $ 65,498.    
The Company has historically relied upon its agreements with Optionees to satisfy its capital requirements. 
 

The Company's financial assets and liabilities at the quarter ended January 31, 2014, were categorized as follows: 
 

 January 31, 2014 October 31, 2013 
Financial assets:   

Fair value through profit and loss   

Cash and cash equivalents 
$            

11,865              $             1,815 
   

Loans and receivables   
Amounts receivable* 11,970 11,582 

   
Available for sale   

Marketable securities 65,498 84,598 
Investment in oil and gas interest 33,611 33,611 

Total financial assets 
$          

122,944           $          131,606 

   
Financial liabilities:   

Other financial liabilities   

Accounts payable and accrued liabilities 
$          

412,633          $         341,233 
Due to directors 8,000 - 

Total financial liabilities 
$          

420,633          $         341,233 
*Excluding sales tax receivable 

 
The fair values of the Company’s amounts receivable, accounts payable and accrued liabilities and exploration 
advances approximate their carrying values due to the short-term nature of these instruments. Where marketable 
securities are publically traded their value is measured at market value, unless they are restricted from trading, 
where they will be measured at cost. The Company’s Investment in oil and gas interest is valued at cost, as it does 
not have a quoted market price in an active market and the fair value cannot be reliably determined. 
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The Company completed a financing on May 29, 2014 and current working capital is approximately $88,000. 
 
 
The Company’s ability to continue operations is dependent upon successfully raising the necessary  financing  to  
complete  future  exploration  and  development,  and  achieving future profitable production or selling its mineral 
properties for proceeds in excess of carrying amounts. These pursuits may be delayed given the current challenges 
faced by exploration stage companies seeking to raise exploration funds through the issuance of shares. 
 
(d) Purpose of Funds 
 
Current funds held by the Company will be used for general working capital purposes. 
 
 (2) Principal Products or Services: 

This is not applicable to the Company. 

(3) Production and Sales: 

This is not applicable to the Company.  

(4) Competitive Conditions and Position: 

See 17. Risk Factors - Competition. 
 
(5) Lending and Investment Policies and Restrictions: 
 
This is not applicable to the Company.   

(6) Bankruptcy and Receivership: 

The Company has not been the subject of any bankruptcy or any receivership or similar proceedings against the 
Company or any of its subsidiaries or any voluntary bankruptcy, receivership or similar proceedings by the Company or 
any of its subsidiaries, within the three most recently completed financial years or the current financial year. 
 
(7) Material Restructuring: 
 
Not applicable to the Company. 
 
(8) Social or Environmental Policies: 
 
The Company is subject to various government laws and regulations relating to environmental disturbances caused by 
exploration and evaluation activities. The Company records the present value of the estimated costs of legal and 
constructive obligations required to restore the exploration sites in the period in which the obligation is incurred. The 
nature of the rehabilitation activities includes restoration, reclamation and re-vegetation of the affected exploration 
sites. 

The rehabilitation provision generally arises when the environmental disturbance is subject to government laws and 
regulations. When the liability is recognized, the present value of the estimated costs is capitalized by increasing the 
carrying amount of the related mining assets. Over time, the discounted liability is increased for the changes in present 
value based on current market discount rates and liability specific risks. 

Additional environmental disturbances or changes in rehabilitation costs will be recognized as additions to the 
corresponding assets and rehabilitation liability in the period in which they occur. 
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4.2 Asset Backed Securities 
 
The Company does not have asset backed securities. 
 
4.3 Companies with Mineral Projects 
 
The Company has seven projects in its portfolio: Urique (including San Pedro), Cuiteco, Carol, La Verde, Dos 
Naciones, Orofino, and Apache.  The primary projects for the Company are Urique (including San Pedro) and Orofino.  
Secondary projects are Carol and Dos Naciones, while Apache, Cuiteco and La Verde are third tier properties. 
 
The Carol property is currently under option to Tosca Mining Corp.   
 
The Company previously held two other properties: the Los Amoles property was sold in March of 2013 and the 
Guadalupe property was sold in the 3rd quarter of 2012. 
 
Ian Foreman, P.Geo., the president of the Company is the Qualified Person according to National Instrument 43-
101 for all of the Company’s projects and is responsible for all of the technical disclosure in this Form 2A. 
 
Please see Section 6: Management’s Discussion and Analysis and Appendix 1 of this document for the information 
required under this section.  
 
4.4 Companies with Oil and Gas Operations 
 
Through Carson Energy Inc., the Company owns a half Unit in the Chevron McNeil #4 3D / Rainier #1 3D 
Joint Venture. Both wells are producing oil and gas wells with the McNeil #4 well located in Live Oak 
County, Texas and the Rainier #1 well located in Pointe Coupee Parish, Louisiana.  
 
The Joint Venture generates a modest annual income that is split between the various partners. The 
Company’s initial investment in the Joint Venture was recouped during 2008 thus all funds generated for the 
projected remaining 2 to 3 year life of the wells is profit.   
 

5. Selected Consolidated Financial Information 
 

5.1 Annual Information 
 
The following selected financial information is taken from the Annual Consolidated Financial Statements and should be 
read in conjunction with those statements. 

 

 
 
 
 
 
 
 
 
 
 

 Oct. 31, 2013 
(IFRS) 

$ 

Oct. 31, 2012 
(IFRS) 

$ 

Oct. 31, 2011    
(IFRS) 

$ 

Total revenue  Nil Nil Nil 

Loss for the year (1,287,789) (614,324) (1,689,071) 

Basic and diluted loss per share (0.15) (0.08) (0.21) 

Total assets 246,420 1,327,773 1,680,255 

Total long-term financial liabilities Nil Nil Nil 
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5.2 Quarterly Information 

 
The table below sets out the quarterly results of the Company for the 8 most recent quarters.  

 

 
5.3 Dividends 
 

Subject to the Securities Act (British Columbia) (the “Act”), the directors may in their discretion from time to 
time declare and pay dividends wholly or partly by the distribution of specific assets or of fully paid shares or 
of bonds, debentures or other securities of the Company, or a combination of these. 
 
The Company paid no dividends during its three previously completed financial years.  The Company intends 
to retain any earnings to finance growth and expand its operations and does not anticipate paying any 
dividends on its common shares in the foreseeable future. 

 
5.4 Foreign GAAP 
 

The Company is not presenting consolidated financial information on the basis of foreign GAAP. 
 

6. Management's Discussion and Analysis 
 

Annual MD&A for the Financial Year Ended October 31, 2013 - completed on February28, 2014 (items 6.1 to 
6.14) 
 

Introduction 
 
The following discussion and analysis, prepared as of February 27, 2014 is prepared in accordance with 
International Financial Reporting Standards (“IFRS”) and should be read in conjunction with the Company’s  

 

 

Apr. 30, 
2014 

 

Jan. 31, 
2014 

 

Oct. 31, 
2013 

 

July 31, 
2013 

 

Apr. 30 
2013 

 

Jan. 31 
2013 

 

Oct 31 
2012 

 

July 31 
2012 

Revenue 
 $0 $0 $0 $0 $0 $0 $0 $0 

Loss (income) 
for the period 

 
$77,966 $153,897 $1,219,515 $182,739 $(229,825) $115,360 $397,713 $43,969 

Basic and 
diluted loss 
(income) per 
share $0.01 $0.02 $0.15 $0.02 ($0.03) $0.01 $0.05 $0.01 
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consolidated financial statements for the year ended October 31, 2013.  
 
Additional information related to the Company is available for view on SEDAR at www.sedar.com. 
 
All dollar amounts referred to in this discussion and analysis are expressed in Canadian dollars except where 
indicated otherwise. 
 
 
Forward Looking Statements  
 
Certain statements contained in this MD&A constitute forward-looking statements. All statements other than 
statements of historical fact may be forward-looking statements. Forward-looking statements are often, but 
not always identified by the use of words such as “seek”, “anticipate”, “plan”, “continue”, “estimate”, 
“designed”, “expect”, “may”, “will”, “project”, “predict”, “potential”, “targeting”, “intend”, “could”, 
“might”, “should”, “believe”, and similar expressions. These statements are subject to a variety of risks and 
uncertainties which could cause actual events or results to differ from those reflected in the forward looking 
statements. Based on current available information, the Company believes that the expectations reflected in 
those forward-looking statements are reasonable, but no assurance can be given that those expectations will 
prove to be correct. The forward-looking statements in this MD&A are expressly qualified by this statement, 
and readers are advised not to place undue reliance on the forward-looking statements. 
 
Description of Business 
 
The Company's principal business activity is the acquisition and exploration of mineral properties for 
commercial mineral deposits and it is considered to be at the exploration stage. The Company utilizes the 
project generator business model to maximize its exposure to discovery while minimizing shareholder risk. 
As a project generator the Company acquires properties with high potential and options a percentage interest 
in them to other public companies for a combination of cash, shares and exploration commitments over a 
number of years. If the other company fulfills the terms of the option then that percentage ownership is 
transferred. The Company currently has seven projects in its portfolio of which one is optioned out. 
The Company has not yet determined whether the properties contain ore reserves that are economically 
recoverable. The recoverability of the amounts shown for mineral properties in the consolidated financial 
statements are dependent on the existence of economically recoverable reserves, the ability of the Company 
to obtain necessary financing to discover and complete the development of those reserves and upon future 
profitable production. The Company trades on the TSX Venture Exchange under the symbol AVV, the 
Frankfurt Stock Exchange under the symbol YAB, and over the counter in the United States under the 
symbol YRLLD. 
 
On May 28, 2013, the Company announced that the TSX Venture Exchange approved the consolidation of its 
issued and outstanding share capital such that every ten (10) existing shares were consolidated into one (1) 
new share effective May 28, 2013.  Additionally, as of the same date the Company’s name changed to Alta 
Vista Ventures Ltd.  The share consolidation and name change received TSX Venture Exchange acceptance 
on May 28, 2013.  The shares of the Company commenced trading on the TSX Venture Exchange on a 
consolidated basis under the name Alta Vista Ventures Ltd. on May 29, 2013 with the trading symbol 
AVV.V.  Following the consolidation, the Company has 8,104,138 shares issued and outstanding. 
 
On July 26, 2013, the Company announced the appointment of Jennifer Schindler as Chief Financial Officer.  
The Company also announced that it had granted 655,000 incentive stock options at $0.10 to directors, 
officers and employees.  The term for the options is five years. 
 
Performance Summary 
 
During the year ended October 31, 2013, the Company incurred $22,947 (2012 - $17,518) in mineral 
property acquisition costs, mineral property acquisition cost recoveries of $34,001 (2012 - $117,642), and net 
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exploration expenditures of $188,707 (2012 - $144,983) after recoveries of $113,883 (2012 - $680,365). 
 
As at October 31, 2013, the Company had a working capital deficit of $237,155 (2012 - $61,690 deficit). 
This is not sufficient to fund the Company’s operating expenses and exploration activities in the short term, 
and additional funds will need to be raised through equity markets to provide additional financing for 
operating expenses and exploration activities. 
 
On July 29, 2013 the Company announced that the TSX Venture Exchange had accepted for filing the 
Company’s proposal to issue 860,000 shares at a price of $0.05 per share to settle outstanding debts of 
$43,000. 
 
 
Exploration Activities 
The Company has seven projects in its portfolio: Urique (including San Pedro), Cuiteco, Carol, La Verde, 
Dos Naciones, Orofino, and Apache.  The Carol property is currently under option to Tosca Mining Corp.   
The Los Amoles property was sold in March of 2013.  A previously owned project, Guadalupe, was sold in 
the 3rd quarter of 2012. 
 
Ian Foreman, P.Geo., the president of the Company is the Qualified Person according to National Instrument 
43-101 for all of the Company’s projects and is responsible for all of the technical disclosure in this MD&A. 
 

 
APACHE PROPERTY 
 
The Apache Property was acquired in December 2010 and is owned 100% by the Company. The property is 
not optioned. 
 
No work was performed on the Apache Property during the year. 
 
LOS AMOLES PROPERTY 
 
The Los Amoles Property was acquired in April 2010 and was owned 100 % by the Company. The property 
was optioned to Sonora Resources Corp. who had the option to earn a 70% interest in the property by paying 
the Company US $50,000, incurring US $900,000 on exploration expenditures and issuing 1,000,000 shares 
to the Company over three years. 
 
The terms of the agreement were subsequently changed such that Sonora could purchase a 100% interest in 
the property by paying the Company $200,000 cash and issuing 1,000,000 shares.   These terms were met 
and the formal documents were filed with the Mining Registry in Mexico and the claims have now been 
transferred to Sonora Resources’ Mexican subsidiary. 
 
CAROL PROPERTY 
 
The Carol Property was optioned in October 2007 and acquired in March 2008. It is wholly owned by the 
Company.   
 
On October 24, 2013, the Company announced that it had signed a Letter of Intent (LOI) with Tosca Mining 
allowing Tosca to acquire a 100% interest in the Carol Property located in southern Sonora State, Mexico. 
 
To earn a 100% interest in the Carol Project Tosca must pay $50,000, issue 1,000,000 shares and incur $2.2 
million in exploration expenditures on the property over a five year period including a geophysics program 
within the first six months. Prior to the year end, the Company had received $5,000 and 150,000 shares of 
Tosca upon the signing of the LOI.   
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On January 27, 2014, the Company reported that its optionee Tosca Mining had released the following results 
from recent work at Carol, which lies 5 km northeast of the producing Piedras Verdes mine, Mexico’s third 
largest copper producer, at more than 70 million lbs per year.  Work was completed by Alta Vista on behalf 
of Tosca 
 
Previous work at Carol by Alta Vista identified widespread polymetallic skarn-style mineralization has been 
outlined in two mineralized zones: Balde Norte that measures 700 metres by 180 metres and Balde Sur that 
measures 1,100 metres by 400 metres.  5 trenches were dug in Blade Norte and12 trenches were completed in 
Blade Sur (see news release dated July 10, 2008). 
 
This most recent work re-opened select portions of two of these trenches in Blade Sur, BS-06 and BS-08, to 
validate past results in preparation for a proposed drill program. Continuous chip channel sampling, 
conducted at one metre intervals, confirmed the presence of significant mineralization in both trenches as 
follows: 
 

  Average Grade 
Trench Width (m) Cu (%) Ag (g/t) Zn (%) Au (g/t) 
      
BS-06 8.0 1.06 22.5 11.87 0.26 
BS-08 11.0 0.38 22.4 0.48 0.08 
and 8.0 0.48 16.5 0.62 0.07 

 
Additionally, two grab samples taken from historic workings located in the immediate vicinity of trench BS-
06 (one to the south and one to the north) returned significant high grade results as follows: 
 

  Average Grade 
Sample Width (m) Cu (%) Ag (g/t) Zn (%) Au (g/t) 
      
BS-06 N grab 7.00 94.3 34.00 0.61 
BS-06 S grab 3.70 30.3 19.00 0.67 

 
These recent results confirm the quality of past work performed on the property, and will assist in targeting 
drill holes to investigate mineralization at depth.  No previous drilling has been carried out on the property. 
 
A 43-101 technical report on the Carol Project has recently been filed on SEDAR and can be viewed on the 
company’s website at www.toscamining.com. 
 
On February 19, 2014, the Company stated that its optionee had recently released the results of follow up 
work at Carol (see news release dated January 27, 2014) and the two companies are now planning the next 
phase of work to be completed.  It is anticipated that this work will commence at the end of March. 
 
There was no fieldwork performed on the property during the year. 
 
 
OROFINO PROJECT 
 
The Orofino property was optioned in July 2009 and a majority of the project was acquired in May 2011. A 
portion of the property remains under option.  
 
The Orofino Project was optioned to Overlord Capital Ltd. in October of 2011 giving them the right to 
acquire a 70% interest in the property.  Overlord will be required to pay the Company $100,000, issue to the 
Company 1,300,000 shares in Overlord, and incur a total of $2,100,000 in exploration expenditures on the 
Property over a four year period. 
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The Company terminated the option with Overlord in June of 2013.  As a result the Company retained a 
100% interest in the property. 
 
On September 13, 2013, the Company announced that it had assigned an open ended term of exclusivity for 
its wholly owned Orofino Property located in Sonora State, Mexico to Argonaut Gold Inc. (AR.T).  Alta 
Vista has received US $5,000 upon signing of the agreement and will be paid US $10,000 at the beginning of 
each calendar month that the exclusivity to the property continues. 
 
On November 5, 2013, the Company announced that it had received the data representing two months of due 
diligence of the Orofino Property located in Sonora State, Mexico.  Argonaut completed two three week field 
programs utilizing five geologists resulting in over 200 man days spent on the property. The field programs 
completed by Argonaut were able to independently confirm the work previously completed by Alta Vista 
showing that the property is host to multiple advanced gold-silver targets.  Sampling succeeded in increasing 
the size of the Santiago, San Francisco and El Gato targets.  
 
However, Argonaut has decided to not continue their exclusivity on the property.  “Documents shared with 
us speak favourably of the project and we do not know the specific reason(s) for their decision”, stated Ian 
Foreman, P.Geo., president of Alta Vista Ventures.  
 
Argonaut staff took a total of 315 samples from targets that are within properties either wholly owned or 
under option to Alta Vista.  The results provided by Argonaut are summarized below. 
 
El Gato: 
 
19 chip channel samples from outcrop ranging in length from 1.0 to 1.8 metres were taken with results 
ranging from 0.04 to 0.52 grams per tonne (g/t) gold (Au) and 0.9 to 9.5 g/t Silver (Ag).  These results are 
consistent with previous outcrop sampling by Alta Vista.   However, sampling did not test a previous trench 
dug at El Gato by Alta Vista that returned 5.0 metres grading 2.27 g/t Au and 10.2 g/t Ag from an exposure 
that is approximately 100 metres west of where Minera Teck drilled 2.27 g/t Au and 13.7 g/t Ag over 15.24 
metres (see news release dated October 6, 2009). 
 
El Gato East: 
 
28 chip channel samples from outcrop ranging in length from 0.8 to 1.6 metres were taken with results 
ranging from trace to 4.55 g/t Au (with all but two samples returning greater than 0.1 g/t) and trace to 37.4 g/t 
Ag.  El Gato East is located approximately 300 metres east of El Gato and is a new area that was not 
previously known or sampled by Alta Vista.   
 
Together, the El Gato and El Gato East zones combine to form a target area containing gold values greater 
than 0.1 g/t that is in excess of 400 metres in length. 
 
San Francisco: 
 
45 chip channel samples from outcrop ranging in length from 1.0 to 2.5 metres were taken with results 
ranging from trace to 1.79 g/t Au and trace to 90.9g/t Ag.  These results are consistent with the sampling 
previously performed by Alta Vista.  Outcrops with gold values greater than 0.1 g/t have now been sampled 
over a strike length of approximately 900 metres at San Francisco. 
 
Santiago: 
 
73 chip channel samples from outcrop ranging in length from 0.4 to 4.5 metres were taken with results 
ranging from trace to 2.89 g/t Au and trace to 608.6 g/t Ag.  These results are consistent with previous 
sampling by Alta Vista however the sampling by Argonaut was performed over a much more extensive area.  
Outcrops with gold values greater than 0.1 g/t have now been sampled over a strike length of approximately 
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1,200 metres at Santiago. 
 
Koala: 
 
18 chip channel samples from outcrop ranging in length from 1.2 to 4.0 metres were taken with results 
ranging from trace to 3.22 g/t Au and trace to 58.1 g/t Ag.  These results were consistent with previous 
sampling by Alta Vista that includes the discovery outcrop, located at the southern edge of the Koala Zone, 
that returned 1.07 g/t gold, 60.1 g/t silver, 1.22 % lead and 1.82 % zinc over 1 metre and 10 metres averaging 
0.58 g/t gold, 57.4 g/t silver, 8.4 % lead and 1.4 % zinc from a hand dug trench located approximately 45 
metres to the east (see news release dated January 29, 2010). 
 
El Creston: 
 
130 chip channel samples from outcrop ranging in length from 0.9 to 3.0 metres were taken with results 
ranging from trace to 2.68 g/t Au (however, only two samples returned greater than 1 g/t) and trace to 53.0 
g/t Ag.  These samples are in line with previous sampling and confirm Alta Vista’s interpretation that 
although the vein at El Creston is visually impressive due to it being up to 20 metres wide in places it is 
actually the lowest priority target on the property. 
 
 
DOS NACIONES PROPERTY 
 
The Dos Naciones Property was acquired in October 2008 by staking and is owned 100% by the Company.  
 
Del Toro Silver Corp. had an option to earn a 70% interest in the property by undertaking a total of $800,000 
in exploration expenditures and issuing to the Company 1,000,000 shares, which have all been issued. 
 
On September 13, 2013, the Company announced that it had terminated the option with Del Toro Silver and 
that the property again belongs 100% to the Company. 
 
There was no fieldwork performed on the property during the year. 
 
 
URIQUE PROPERTY (and the SAN PEDRO and CUITECO PROPERTIES) 
 
The Urique Property was originally optioned by the Company in August 2006 and acquired in March 2009. 
The property is 100% owned by the Company. In March 2009, the Company optioned the property to 
American Sierra Gold Corp. and that option was terminated in October 2010.  Mammoth Capital Corp. 
optioned to earn up to a 100% interest in the property in November of 2011 and that option was terminated in 
May of 2013.  
 
There was no fieldwork performed on the property during the year. 
 
The Company has separately divided the property based on the non-contiguous locations of the claims.  The 
property consists of the following sub-divisions: San Pedro, Urique and Cuiteco. 
 
 
LA VERDE PROPERTY 
 
The La Verde Property was originally optioned by the Company in June 2007. The project was expanded in 
2007 and 2008. The Company owns 100% in a majority of the property, however has not completed the 
original option on the core La Verde Grande concessions.  This agreement has now been dropped and there is 
no ongoing commitment to the underlying owner.   
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The Company has subsequently cancelled several of the claims that were held by the Company. 
 
Corporate Events  
 
On November 6, 2013, the Company announced a non-brokered private placement of up to 3,000,000 units at 
a price of $0.07 per unit to raise a total of up to $210,000. A unit consisted of one common share and one 
non-transferable common share purchase warrant valid for two years. Each warrant will entitle the holder to 
purchase one additional common share at a price of $0.10 for the first year and $0.14 for the second year.   
 
The Company agreed to pay a commission, upon closing, on portions of the proceeds raised.  Proceeds of the 
placement will be applied to ongoing work programs on the Company’s current portfolio of properties and on 
general working capital. Completion of the placement was subject to the approval of the TSX Venture 
Exchange. 
 
On November 25, 2013, the Company announced that it was re-pricing its previously announced non-
brokered private placement (see news release dated November 6, 2013) from a price of $0.07 per unit to a 
price of $0.05 per unit.  The financing will now consist of up to 4,000,000 units at a price of $0.05 per unit to 
raise a total of up to $200,000. A unit would consist of one common share and one non-transferable common 
share purchase warrant valid for two years. Each warrant will entitle the holder to purchase one additional 
common share at a price of $0.075 for the first year and $0.10 for the second year.   
   
On December 16, 2013, the Company announced that final approval had been received from the TSX 
Venture Exchange for the first tranche of the previously announced non-brokered private placement (please 
see news releases dated November 6 and 25, 2013) in the Company at a price of $0.05 per Unit.  The first 
tranche was 1,280,000 Units for gross proceeds of $64,000. A unit consisted of one common share and one 
non-transferable common share purchase warrant valid for two years. Each warrant entitles the holder to 
purchase one additional common share at a price of $0.075 for the first year and $0.10 for the second year.  
The warrants will expire on December 11, 2015.  The shares forming part of the units and the shares acquired 
on exercise of the warrants are subject to restrictions on resale until April 12, 2013. 
 
The Company paid a total of $2,500 and issued 50,000 warrants to Haywood Securities Inc. as finder’s fees 
on a portion of the first tranche.  The terms for these warrants are the same as those of the financing. 
 
Proceeds of the placement were to be applied to general working capital and on the Company’s properties. 
 
On February 19, 2014, the Company stated that as a result of its continued presence in Hermosillo, the 
Company had recently signed a finder’s fee agreement with a private foreign company to help in their search 
for advanced projects in western Mexico.  If expenditures and field visits should be required during this 
process those costs will be covered and should a deal be completed on a project found by Alta Vista a success 
fee based on the purchase/option of the project will be payable to Alta Vista. 
 
The Company continues to seek optionees for its projects with confidentiality agreements signed and tours 
conducted with a number of companies over the last couple of months.  
 
On February 19, 2014, the Company announced the resignation of Lindsay Bottomer from the Board of 
Directors. 
 
On February 21, 2014, the Company announced that had adopted advance notice provisions (the “Advance 
Notice Provision”) that will provide shareholders, directors and management of the Company with direction 
on the procedure for shareholder nomination of directors. 
  
The Advance Notice Provision is the framework by which the Company seeks to fix a deadline by which 
holders of record of Common Shares of the Company must submit director nominations to the Company 
prior to any annual or special meeting of shareholders, and sets forth the information that a shareholder must 
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include in the notice to the Company for the notice to be in proper written form. The purpose of the Advance 
Notice Provision is to: (i) facilitate orderly and efficient annual general or special meetings; (ii) ensure that 
all shareholders receive adequate notice of the director nominations and sufficient information with respect to 
all nominees; and (iii) allow shareholders to register an informed vote. 
  
The Advance Notice Policy sets a deadline by which shareholders must submit to the Company nominations 
(the "Notice") for the election of directors prior to any annual or special meeting of shareholders, sets forth 
the information that a shareholder must include in the Notice to the Company, and establishes the form in 
which the shareholder must submit the Notice. 
  
For further details respecting the Advance Notice Provision, please refer to the Company’s www.sedar.com 
filing on February 21, 2014. 
 
 
Results of Operations  
 
The Company currently does not have any operating or producing mineral properties. The Company has no 
earnings from mineral properties and therefore will finance its future exploration activities by the sale of 
common shares or units. Certain of the key risk factors of the Company’s operating results are the following: 
the state of capital markets, which affects the ability of the Company to finance its exploration activities; the 
write-down and abandonment of mineral property interests as exploration results provide further information 
relating to the underlying value of such properties; and market prices for natural resources as well as the non-
viability of its projects. 
 
The Company is not a party to any material legal proceedings and is not in default under any material debt or 
other contractual obligations other than as disclosed in the consolidated financial statements. No significant 
revenue generating contracts or cash commitments were entered into or undertaken by the Company during 
the period other than as set out herein or in the consolidated financial statements of the Company. 
 
Significant variances in the Company’s operational results for the year ended October 31, 2013, were as 
follows: 
 
i. Exploration costs, net of recoveries, increased by $43,724 to $188,707 from $144,983 in 2012, due 

primarily to higher expenditures in relation to cost recoveries in the current year. 
 
ii. Management fees decreased by $35,000 to $49,000 from $84,000 in 2012 due to the Company 

restructuring its management responsibilities and reducing spending in this area. 
 
iii. Investor relations and promotion decreased by $8,636 to $6,018 from $14,654 and reflect lesser investor 

relations activity during the current year. 
 
iv. Regulatory fees increased by $7,710 to $16,077 from $8,367 in 2012 and reflect the costs involved in a 

shares for debt settlement and a share consolidation done during the current year. 
 
v. Share-based compensation increased by $36,062 to $36,062 from $nil in 2012 and reflect stock options 

issued during the current year versus no stock options issued in 2012. 
 
vi. Write-downs of mineral property interests increased by $939,792 to $994,600 from $54,808 in 2012 due 

to write-downs on the Urique, Orofino, and Apache projects. 
 
vii. Gain on sale of mineral properties increased by $221,768 to $358,578 from $136,810 primarily due to the 

sale of the Los Amoles Property. 
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viii. Exploration advances recovered decreased by $94,036 to $21,405 from $115,441 in 2012 due to 
recoveries on the Company’s former Guadalupe Property in 2012. 

 
ix. Loss on sale of marketable securities decreased by $78,623 to $17,291 from $95,914 primarily due to 

losses on the sale of shares held in Gold American Mining Corp. and Sonora Resources Corp. in 2012. 
 
x. Impairment loss on marketable securities decreased by $144,570 to $134,076 from $278,646 in 2012 due 

to impairments recorded on shares held in Sonora Resources Corp. 
 
 
Significant variances in the Company’s financial position for the year ended October 31, 2013, were as 

follows: 
 
i. Cash decreased by $15,101 to $1,815 from $16,916 in 2012 due to ongoing exploration and overhead 

expenses. 
 
ii. Marketable securities decreased by $32,532 to $84,598 from $117,130 in 2012 due to the sale of some 

securities as well as changes in the market values of the remaining securities. 
 
iii. Prepaid expenses decreased by $18,050 to $1,000 from $19,050 in 2012 due to the Company using up its 

rental deposit for its last three months, and moving to a less expensive location that required only a one 
month deposit. 

 
iv. Property, plant and equipment decreased by $6,354 to $20,762 from $27,116 in 2012 due to amortization 

of the Company’s equipment. 
 
v. Mineral property interests decreased by $1,005,654 to $46,002 from $1,051,656 in 2012 due to write-

downs on the Urique, Orofino, and Apache projects. 
 
vi. Accounts payable and accrued liabilities increased by $124,170 to $341,233 from $217,063 in 2012 due 

primarily to related parties agreeing to defer payment to them until market conditions improve. 
 
Selected Annual Information 
The following selected financial information is taken from the Annual Consolidated Financial Statements and 

should be read in conjunction with those statements. 
 

 Oct. 31, 2013 (IFRS) 
$ 

Oct. 31, 2012 
(IFRS) 

$ 

Oct. 31, 2011 
(IFRS) 

$ 
Total revenue  Nil Nil Nil 
Loss for the year (1,287,789) (614,324) (1,689,071) 
Basic and diluted loss per 
share 

(0.15) (0.08) (0.21) 

Total assets 246,420 1,327,773 1,680,255 
Total long-term financial 
liabilities 

Nil Nil Nil 

 
Summary of Quarterly Results  
The table below sets out the quarterly results of the Company for the 8 most recent quarters.  
 

 

 
Oct. 31, 

2013 
(IFRS) 

 
July 31, 

2013 
(IFRS) 

 
Apr. 30 

2013 
(IFRS) 

 
Jan. 31 
2013 

(IFRS) 

 
Oct 31 
2012 

(IFRS) 

 
July 31 
2012 

(IFRS) 

 
Apr 30 
2012 

(IFRS) 

 
Jan. 31 
2012 

(IFRS) 
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Revenue 
 $0 $0 $0 $0 $0 $0 $0 $0 

Loss (income) for 
the period 

 
$1,219,515 $182,739 $ (229,825) $115,360 $397,713 $43,969 $121,129 $51,513 

Basic and diluted 
loss (income) per 
share $0.15 $0.02 ($0.03) $0.01 $0.05 $0.01 $0.01 $0.01 

 
Fourth Quarter 
 
Significant variances in the Company’s operational results for the three months ended October 31, 2013 
compared to the three months ended October 31, 2012, were as follows: 
 

i) Management fees decreased by $21,000 to $Nil from $21,000 in 2012 due to the Company restructuring its 
management responsibilities and reducing spending in this area. 
 

ii) Accounting, audit and legal fees increased by $9,927 to $12,370 from $2,443 in 2012 due to adjustments to 
the audit accrual made in the fourth quarter of 2012. 
 

iii) Rent increased by $5,126 to $15,041 from $9,915 in 2012 due to fewer tenants subleasing space from the 
Company. 
 

iv) Write-down of mineral property interests increased by $939,792 to $994,600 from $54,808 in 2012 due to 
write-downs on the Urique, Orofino, and Apache projects. 
 

v) Exploration advances recovered decreased by $115,441 to $nil from $115,441 due to recoveries on the 
Company’s former Guadalupe Property in 2012. 
 

vi) Loss on sale of marketable securities decreased by $62,821 to $3,246 from $66,067 in 2012 due to losses on 
the sale of shares held in Gold American Mining Corp. in 2012. 
 

vii) Impairment loss on marketable securities decreased by $144,570 to $134,076 from $278,646 in 2012 due to 
impairments recorded on shares held in Gold American Mining Corp. and Sonora Resources Corp. 

 
 
 
Related Party Transactions 

(a) Management transactions 
Management transactions with related parties during the years ended October 31, 2013 and 2012 were as 
follows: 
 

 2013  2012 

 

Short-term 
employee 
benefits 

Share-
based 

payments Total 

 Short-term 
employee 
benefits 

Share-based 
payments Total 

Ian Foreman; 
President (i) $  96,000 $     5,505 $101,505 

 
$    96,000 $              - $   96,000   

Ezra Jimenez; 
CFO (ii) $   49,000 $             - $  49,000 

 
$    84,000 $              - $   84,000   

Timeline Filing 
Services Ltd. (iii) $   24,000 $     4,129 $  28,129 

 
$    25,000 $              - $   25,000    

Schindler & 
Company (iv) $   22,642 $     4,129 $  26,771 

 
$    19,473 $              - $   19,473 



 

18 
 

(i) Amounts payable as at October 31, 2013 were $109,846 (2012 - $ 45,116). 
(ii) Ezra Jimenez was the Company’s CFO until July 26, 2013.  This total represents all benefits paid to Mr. 

Jimenez to that date. Amounts payable as at October 31, 2013 were $9,422 (2012 - $ 10,091). 
(iii) Timeline Filing Services Ltd., a private enterprise controlled by the Company’s Corporate Secretary, Laara 

Shaffer.  Amounts payable as at October 31, 2013 were $18,900 (2012 - $ 6,720). 
(iv) Schindler & Company, a private enterprise controlled by the Company’s CFO, Jennifer Schindler.  Ms. 

Schindler was appointed as the Company’s CFO on July 26, 2013.  This total represents all benefits paid or 
payable to Ms. Schindler for the year ended October 31, 2013. Amounts payable as at October 31, 2013 were 
$5,764 (2012 - $ nil). 

 
(b) Directors’ transactions 

During the year ended October 31, 2013, included in the $36,062 of share-based compensation recognized is 
$22,299 relating to director compensation (2012 - $nil).   
 
Liquidity and Capital Resources 
 
As at October 31, 2013 the Company had a working capital deficit of $237,155, as compared to a working 
capital deficit of $61,690 as at October 31, 2012. The Company will require continued financing or outside 
participation, to undertake additional exploration and subsequent development of its mineral properties. 
 
As at October 31, 2013, the Company had cash of $1,815 ($16,916 at October 31, 2012). 
 
Significant variances in the Company’s cash flows for the year ended October 31, 2013 compared to the year 
ended October 31, 2012, were as follows: 

 
i. Cash used in operating activities decreased by $40,265 to $305,049 from $345,315 in 2012 due 

primarily to increases to accounts payable and accrued liabilities in 2013. 
 
ii. Cash provided by investing activities decreased by $29,941 to $290,098 from cash provided of 

$260,157 in 2012 due primarily to recoveries on mineral properties during the current quarter. 
 

The Company’s objectives when managing capital are to safeguard the Company’s ability to continue as a 
going concern in order to pursue the exploration and development of its mineral property interests, and to 
maintain a flexible capital structure, which optimizes the costs of capital at an acceptable risk. 
 
The Company’s capital consists of shareholders’ equity. 
 
The Company manages the capital structure and makes adjustments to it in light of changes in economic 
conditions and the risk characteristics of the underlying assets. To maintain or adjust the capital structure, the 
Company may issue new shares or debt or acquire or dispose of assets. 
 
To effectively manage its resources and minimize risk, the Company maintains the majority of its capital at 
the parent company level and funds activities in its operating subsidiaries through a cash call process. The 
Company prepares annual expenditure budgets that are updated as necessary depending on factors including 
success of programs and general industry conditions. The budget and any revisions to it are approved by the 
Board of Directors. 
 
In order to maximize ongoing development efforts, the Company does not pay out dividends. 
 
The Company’s investment policy is to invest any excess cash in liquid short-term interest-bearing 
instruments callable at any time. 
 
There have been no changes to the Company’s approach to capital management during the year ended 
October 31, 2013.  
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Financial Instruments and Risk Management 
 
The Company's financial assets and liabilities were categorized as follows: 
 

  2013 2012 
Financial assets    

Fair value through profit or loss    

Cash   $           1,815 
$            

16,916 
Loans and receivables    
Amounts receivable*  11,582 13,669 
Available-for-sale    
Marketable securities  84,598 117,130 
Investment in oil and gas 
interest  33,611 33,611 

Total financial assets  $      131,606 
$          

181,326 
    

Financial liabilities    
Other financial liabilities    

Accounts payable and accrued 
liabilities  

$         
341,233 

$         
217,063 

Total financial liabilities  
$         

341,233 
$         

217,063 
 *Excluding sales tax receivable 

 
The fair values of the Company’s amounts receivable and accounts payable and accrued liabilities 
approximate their carrying values due to the short-term nature of these instruments. Marketable securities are 
recorded at market value based on quoted market prices. The Company’s investment in oil and gas interest is 
valued at cost, as it does not have a quoted market price in an active market and the fair value cannot be 
reliably determined.  
 
The Company’s financial instruments are exposed to certain financial risks, including credit risk, liquidity 
risk and market risk. 
 

a) Credit risk 
 
Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other party by 
failing to discharge an obligation. The Company is exposed to credit risk with respect to its cash and amounts 
receivable. 
 
The Company deposits substantially all of its cash at a Canadian chartered bank. The Company's amounts 
receivable consist primarily of Government Sales Tax receivable from the Canadian government and Value 
Added Tax receivable from the Mexican government. Management considers the risk of non-performance 
related to cash and amounts receivable to be minimal. 
 

b) Liquidity risk 
 
Liquidity risk is the risk that an entity will not be able to meet its financial obligations as they fall due. The 
Company manages liquidity risk through the management of its capital structure. 
 
At October 31, 2013, the Company had cash in the amount of $1,815 (2012 - $16,916) and accounts payable 
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and accrued liabilities of $341,233 (2012 - $217,063). Trade payables are due within twelve months of the 
financial position date. 
 
The Company ensures, as far as reasonably possible, that there is sufficient capital in order to meet short-
term business requirements, after taking into account the Company’s holdings of cash. 
 
 

c) Market risk 
 
Market risk consists of interest rate risk, foreign currency risk and other price risk. These are discussed 
below: 
 
Interest rate risk 
Interest rate risk consists of two components: 
 

(i) To the extent that payments made or received on the Company’s monetary assets and liabilities are affected 
by changes in the prevailing market interest rates, the Company is exposed to interest rate cash flow risk. 

 
(ii) To the extent that changes in prevailing market rates differ from the interest rate in the Company’s monetary 

assets and liabilities, the Company is exposed to interest rate price risk. 
 
The Company is not exposed to significant interest rate risk. 
 
Foreign currency risk 
Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 
due to changes in foreign exchange rates.  
 
The Company is exposed to foreign currency risk with respect to cash, amounts receivable, and accounts 
payable and accrued liabilities, as a portion of these amounts are denominated in Mexican pesos (“MXN”) 
and US dollars (“US”) as follows: 
 
 

  2013   2012 
  MXN US  MXN US 

Cash  4,595 $     84  41,124 $  1,742 
Amounts 
receivable  562,787 $       -  570,027 $      - 
Accounts 
payable and  
   accrued 
liabilities  (1,242,484) $       -  (730,291) $      - 

       
Rate to 
convert 
$1 
CAD  0.080 1.043  0.076 0.987 

 
Based on the Company’s net exposure, a 5% change (2012 - 2%) in the Canadian/Mexican peso exchange 
rate and a 2% change (2012 – 1%) in the Canadian/US exchange rate (based on prior year fluctuations in the 
relative exchange rates) would not have a material impact on earnings.  
 
Other price risk 
Other price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate due 
to changes in market prices, other than those arising from interest rate risk or foreign currency risk. 
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The Company is exposed to other price risk related to the fluctuation in the market price of its marketable 
securities. The Company’s marketable securities are carried at market value and are directly affected by 
fluctuations in the market value of the underlying securities.  The Company’s sensitivity analysis suggests a 
30% change in the market prices would impact the Company’s earnings by approximately $127,000 (2012 
$63,000).  As this sensitivity analysis does not take into account any variables other than the marketable 
securities rate fluctuations, the above information may not fully reflect the fair value of the assets and 
liabilities involved.  
 

d) Fair value of financial instruments 
 
IFRS 7 Financial Instruments: Disclosure establishes a fair value hierarchy that prioritizes the input to 
valuation techniques used to measure fair value as follows: 
 
Level 1 – quoted prices (unadjusted) in active markets for identical assets or liabilities; 
 
Level 2 – inputs other than quoted prices included in Level 1 that are observable for the asset or liability, 
either directly (i.e., as prices) or indirectly (i.e., derived from prices); and 
 
Level 3 – inputs for the asset or liability that are not based on observable market data (unobservable inputs). 
 
The Company’s cash and marketable securities are classified at Level 1 of the fair value hierarchy. The 
Company had no Levels 2 or 3 financial assets at October 31, 2013 or October 31, 2012. As the carrying 
values of the Company’s remaining financial instruments approximate their fair values, disclosure is not 
made of their level in the fair value hierarchy. 
 

 
Off-Balance Sheet Arrangements 
The Company does not have any off-balance sheet arrangements 
 
Proposed Transactions 
 
There are currently no proposed transactions. 
 
Risks 
 
All of the properties in which the Company has an interest are in the exploration stage only and the 
business of the Company is subject to the following risks: 
 
Exploration and Mining Risks 

 
The business of exploration for minerals and mining involves a high degree of risk. Few properties that 
are explored are ultimately developed into producing mines. At present, the Company has not 
discovered a metals or diamond deposit of commercial grade on any of its properties. Unusual or 
unexpected formations, formation pressures, fires, power outages, labor disruptions, flooding, cave-ins, 
landslides and the inability of the Company to obtain suitable machinery, equipment or labor are all 
risks involved in the operation of mines and the conduct of exploration programs. Substantial 
expenditures are required in order to establish ore reserves through drilling and staged bulk sampling, to 
develop optimum metallurgical processes to extract the metals or diamonds from the ore and to develop 
the mining and processing facilities and infrastructure at any site chosen for mining. Although 
substantial benefits may be derived from the discovery of a major deposit, no assurance can be given 
that minerals will be discovered in sufficient quantities to justify commercial mining operations or that 
funds required for development can be obtained on a timely basis. The economics of developing mining 
properties is affected by many factors including the cost of operations, variations in the grade of ore 
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mined, fluctuations in the prices of ore which can be obtained on the metal markets, costs of processing 
equipment and such other factors as aboriginal land claims and government regulations, including 
regulations relating to royalties, allowable production, importing and exporting of minerals and 
environmental protection. There is no certainty that the expenditures to be made by the Company in the 
exploration and development of the interests described herein will result in discoveries of commercial 
quantities of ore. 
 
 
Political Risks 

 
The management and directors of the Company feel that Mexico is a politically stable area of the world that 
still has significant potential for discoveries.  
 
Mexico is located immediately south of the United States of America and is 1,972,550 square kilometres in 
size (approximately twice the size of British Columbia). Elections held in July 2000 marked the first time 
since the 1910 Mexican Revolution that the opposition defeated the party in government, the Institutional 
Revolutionary Party (PRI). Vicente Fox of the National Action Party (PAN) was sworn in on 1 December 
2000 as the first chief executive elected in free and fair elections. Recently Felipe Calderon was sworn in as 
the new president of Mexico and will be in power for the coming 6 years. Mexico has a free market economy 
that recently entered the trillion-dollar class. It contains a mixture of modern and outmoded industry and 
agriculture, increasingly dominated by the private sector. Recent administrations have expanded competition 
in seaports, railroads, telecommunications, electricity generation, natural gas distribution, and airports. Per 
capita income is one-fourth that of the US; income distribution remains highly unequal. Trade with the US 
and Canada has tripled since the implementation of NAFTA in 1994. Mexico has 12 free trade agreements 
with over 40 countries including, Guatemala, Honduras, El Salvador, the European Free Trade Area, and 
Japan, putting more than 90% of trade under free trade agreements. 
 
Market Risks 

 
The marketability of metals or diamonds recovered from deposits, which may be acquired or discovered 
by the Company, will be affected by numerous factors many of which are beyond the control of the 
Company. These factors include market fluctuations in the price of metals or diamonds, the capacity of 
the market, government regulations, including regulations relating to prices, taxes, royalties, land 
tenure, land use, importing and exporting of metals or minerals and environmental protection. The exact 
effect of these factors cannot be accurately predicted, but any one or a combination of these factors 
could result in the Company not receiving an adequate return for shareholders. 
 
Uninsurable Risks 
Mining operations generally involve a high degree of risk. Hazards such as unusual or unexpected 
formations, rock bursts, cave-ins, fires, flooding, or other conditions may occur from time to time. The 
Company may become subject to liability for pollution, cave-ins or hazards against which it cannot 
insure or against which it may elect not to insure. The payment of such liabilities may have a material, 
adverse effect on the Company's financial position. 
 
No Assurance of Title or Boundaries, or of Access 
 
While the Company has registered its mining claims with the appropriate mining authorities and has filed all 
pertinent information to industry standards, this should not be construed as a guarantee of title. In addition, 
the Company's properties consist of recorded mineral claims, none of which have been legally surveyed, and 
therefore, the precise boundaries and locations of such claims may be in doubt and may be challenged. The 
Company’s properties may also be subject to prior unregistered agreements or transfers or native land claims 
and the Company title may be affected by these and other undetected defects. 
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Government Regulation 
 
The Company's operations are subject to government legislation, policies and controls relating to 
prospecting, land use, trade, environmental protection, taxation, rates of exchange, return of capital and 
labor relations. 
 
Although the Company's exploration activities are currently carried out in accordance with all 
applicable rules and regulations, no assurance can be given that new rules and regulations will not be 
enacted or that existing rules and regulations will not be applied in a manner that could limit or curtail 
production or development of the Company's operations. Amendments to current laws and regulations 
governing the operations and activities of the Company or more stringent enforcement of such laws and 
regulations could have a substantial adverse impact on the financial results of the Company. 
 
Environmental Regulation 
 
The Company's operations may be subject to environmental regulations enacted by government agencies 
from time to time. Environmental legislation provides for restrictions and prohibitions on spills, releases 
or emissions of various substances produced in association with certain mining industry operations, 
such as seepage from tailings disposal areas, which would result in environmental pollution. A breach of 
such legislation may result in the imposition on the Company of fines and penalties. In addition, certain 
types of operations require the submission and approval of environmental impact assessments. 
Environmental legislation is evolving in a manner that has lead to stricter standards and enforcement 
and greater fines and penalties for non-compliance. The cost of compliance with government regulations 
may reduce the profitability of the Company's operations. 
 
Competition 
 
The exploration and mining industry is intensely competitive in all its phases. The Company competes 
with many companies possessing greater financial resources and technical facilities than itself for the 
acquisition and exploration of mineral concessions, claims, leases and other mineral interests as well as 
for the recruitment and retention of qualified management and employees. 

 
 
Management 
 
The success of the Company depends to a large extent on its ability to retain the services of its senior 
management and members of its board of directors. The loss of their services may have a material 
adverse effect on the Company. 
 
The Company has no compensatory plans or arrangements in effect with any of its senior officers or 
members of its board of directors with respect to the resignation, retirement, or other termination of 
their services, or with respect to a change in their responsibilities following a change in the control of 
the Company. 
 
Financing Risks 
 
The Company has no source of operating cash flow, limited financial resources, and has no assurance 
that additional financing will be available to it for further exploration and development of its properties 
or to enable it to fulfill its obligations under any applicable agreements. Failure to obtain such 
additional financing could result in delay or indefinite postponement of further exploration and 
development of the Company's properties and the possible loss of title to such properties. If such 
additional financing is raised, it will likely be through the issuance of additional equity securities of the 
Company, which may have a substantial dilutive effect on shareholders acquiring securities of the 
Company. 
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Permits and Licenses 
 
The Company's operations may require licenses and permits from various governmental authorities. 
There can be no assurance that the Company will be able to obtain all necessary licenses and permits 
that may be required to carry out exploration, development and mining operations on the Company's 
properties. 
 
Risks Related to Nature of Ownership of Common Shares 
 
Dilution 

 
Shareholders may suffer immediate and/or future dilution with respect to future private and or public 
offerings of common shares currently being contemplated in order to secure needed capital to facilitate 
Company growth. 
 
Market Volatility 
 
The trading price of the common shares may be subject to wide fluctuations in response due to variations 
in operating results, and other events and factors. In addition, the stock market may experience price and 
volume fluctuations, which may adversely affect the market price of the common shares of the Company 
 
Critical Accounting Estimates 
 
The preparation of the consolidated financial statements using accounting policies consistent with IFRS 
requires management to make estimates and assumptions that affect the reported amounts of assets and 
liabilities, disclosure of contingent assets and liabilities, and the reported amounts of revenues and expenses. 
The preparation of the consolidated financial statements also requires management to exercise judgment in 
the process of applying the accounting policies. 
 
Critical accounting estimates 
Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates 
are recognized prospectively from the period in which the estimates are revised. The following are the key 
estimate and assumption uncertainties that have a significant risk of resulting in a material adjustment within 
the next financial year: 
 
Useful life of property, plant and equipment 
Property, plant and equipment is amortized over the estimated useful life of the assets. Changes in the 
estimated useful lives could significantly increase or decrease the amount of amortization recorded during the 
year and the carrying value of property, plant and equipment. Total carrying value of property, plant and 
equipment at October 31, 2013 was $20,762 (2012 - $27,116). 
 
Share-based compensation 
Management is required to make certain estimates when determining the fair value of share option awards 
and the number of awards that are expected to vest. These estimates affect the amount recognized as share-
based compensation in the Company's consolidated statement of operations and comprehensive loss. For the 
year ended October 31, 2013, the Company recognized share-based compensation of $36,062 (2012 - $nil). 
 
Critical judgments used in applying accounting policies 
In the preparation of the consolidated financial statements management has made judgments, aside from 
those that involve estimates, in the process of applying the accounting policies. These judgments can have an 
effect on the amounts recognized in the consolidated financial statements. 
 
Impairment of assets 
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When there are indications that an asset may be impaired, the Company is required to estimate the asset’s 
recoverable amount. Recoverable amount is the greater of value in use and fair value less costs to sell. Fair 
value is determined as the amount that would be obtained from the sale of the asset in an arm’s length 
transaction between knowledgeable and willing parties. Determining the value in use requires the Company 
to estimate expected future cash flows associated with the assets and a suitable discount rate in order to 
calculate present value. Management has determined that there were indicators of impairment for its mineral 
property interests and recorded a write down of $994,600 (2012 - $54,808).  
 
Impairment of marketable securities 
At each reporting date, the Company conducts a review to determine whether there are indications of 
impairment on its marketable securities. This determination requires significant judgment. In making this 
judgment, the Company evaluates, among other factors, the duration and extent to which the fair value of an 
investment is less than its cost.  Factors include the financial health and short-term business outlook of the 
investee, industry and sector performance, and operational and financing cash flows.  If the decline in fair 
value below cost is considered significant or prolonged, the Company recognizes an impairment, being the 
transfer of the accumulated fair value adjustments recognized in other comprehensive income on the 
impaired marketable securities, in profit and loss. Management has determined that there were indicators of 
impairment for its marketable securities and recorded a write down of $134,076 (2012 - $278,646). 
 
Income taxes 
The measurement of income taxes payable and deferred income tax assets and liabilities requires 
management to make judgments in the interpretation and application of the relevant tax laws. The actual 
amount of income taxes only becomes final upon filing and acceptance of the tax return by the relevant 
authorities, which occurs subsequent to the issuance of the consolidated financial statements. 
 
 
New accounting standards and interpretations 
 
At the date of authorization of these consolidated financial statements, the IASB has issued a number of new 
and revised standards and interpretations, which are not yet effective for the relevant reporting periods. 
Management is assessing the effects of the future standards on its consolidated financial statements. 
 
All of the new and revised standards described below may be early-adopted. 
 
IFRS 9 Financial Instruments (2009) 
 
IFRS 9 introduces new requirements for classifying and measuring financial assets, as follows: 

 
• Debt instruments meeting both a “business model” test and a “cash flow characteristics” test are measured at 

amortized cost (the use of fair value is optional in some limited circumstances)  
• Investments in equity instruments can be designated as “fair value through other comprehensive income” 

with only dividends being recognized in profit or loss  
• All other instruments (including all derivatives) are measured at fair value with changes recognized in the 

profit or loss. 
 
The concept of “embedded derivatives” does not apply to financial assets within the scope of the standard 
and the entire instrument must be classified and measured in accordance with the above guidelines. The 
IASB has indefinitely postponed the mandatory adoption date of this standard. 
 
IFRS 9 Financial Instruments (2010) 
 
This is a revised version incorporating revised requirements for the classification and measurement of 
financial liabilities, and carrying over the existing de-recognition requirements from IAS 39 Financial 
Instruments: Recognition and Measurement. 
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The revised financial liability provisions maintain the existing amortized cost measurement basis for most 
liabilities. New requirements apply where an entity chooses to measure a liability at fair value through profit 
or loss – in these cases, the portion of the change in fair value related to changes in the entity's own credit 
risk is presented in other comprehensive income rather than within profit or loss. 
 
The IASB has indefinitely postponed the mandatory adoption date of this standard. 
 
IFRS 9 Financial Instruments (Hedge Accounting and amendments to IFRS 9, IFRS 7 and IAS 39) (2013) 
 
A revised version of IFRS 9, which introduces a new chapter to IFRS 9 on hedge accounting, putting in place 
a new hedge accounting model that is designed to be more closely aligned with how entities undertake risk 
management activities when hedging financial and non-financial risk exposures permits an entity to apply 
only the requirements introduced in IFRS 9 (2010) for the presentation of gains and losses on financial 
liabilities designated as at fair value through profit or loss without applying the other requirements of IFRS 9, 
meaning the portion of the change in fair value related to changes in the entity's own credit risk can be 
presented in other comprehensive income rather than within profit or loss. Removes the mandatory effective 
date of IFRS 9 (2010) and IFRS 9 (2009), leaving the effective date open pending the finalization of the 
impairment and classification and measurement requirements. Notwithstanding the removal of an effective 
date, each standard remains available for application. 
 
This standard has no stated effective date. 
 
IFRS 10 Consolidated Financial Statements 
 
In May 2011, the IASB issued IFRS 10, which is to be applied retrospectively, and is effective for annual 
periods beginning on or after January 1, 2013. 
 
IFRS 10 replaces Standing Interpretations Committee (“SIC”) 12 Consolidation – Special Purpose Entities 
and IAS 27 Consolidated and Separate Financial Statements. IFRS 10 eliminates the current risk and 
rewards approach and establishes control as the single basis for determining the consolidation of an entity. 
The standard provides guidance on how to apply the control principles in a number of situations, including 
agency relationships and holding potential voting rights. Management has not yet determined the potential 
impact that the adoption of IFRS 10 will have on the Company’s consolidated financial statements. 
 
IFRS 12 Disclosure of Interests in Other Entities 
 
In May 2011, the IASB issued IFRS 12, which is to be applied retrospectively, and is effective for annual 
periods beginning on or after January 1, 2013. 
 
IFRS 12 outlines the required disclosures for interests in subsidiaries and joint arrangements. The new 
disclosures require information that will assist financial statement users to evaluate the nature, risks and 
financial effects associated with an entity’s interests in subsidiaries and joint arrangements. Management has 
not yet determined the potential impact that the adoption of IFRS 12 will have on the Company’s 
consolidated financial statements. 
 
IFRS 13 Fair Value Measurement 
 
In May 2011, the IASB issued IFRS 13, which is to be applied prospectively, and is effective for annual 
periods beginning on or after January 1, 2013. 
 
IFRS 13 defines fair value, provides a framework for measuring fair value and includes disclosure 
requirements for fair value measurements. IFRS 13 will be applied in most cases when another IFRS requires 
(or permits) fair value measurement. Management has not yet determined the potential impact that the 

http://www.iasplus.com/en/standards/ifrs/ifrs9
http://www.iasplus.com/en/othernews/new-and-revised/december-2013/#IFRS9_2010
http://www.iasplus.com/en/othernews/new-and-revised/december-2013/#IFRS9_2010
http://www.iasplus.com/en/othernews/new-and-revised/december-2013/#IFRS9_2009
http://www.iasplus.com/en/projects/major/fi-impairment
http://www.iasplus.com/en/projects/major/limited-reconsideration-of-ifrs-9
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adoption of IFRS 13 will have on the Company’s consolidated financial statements. 
 
Offsetting Financial Assets and Financial Liabilities (Amendments to IAS 32) 
 
Amends IAS 32 Financial Instruments: Presentation to clarify certain aspects because of diversity in 
application of the requirements on offsetting, focused on four main areas: 

• the meaning of “currently has a legally enforceable right of set-off” 
• the application of simultaneous realization and settlement 
• the offsetting of collateral amounts 
• the unit of account for applying the offsetting requirements. 

 
Applicable to annual periods beginning on or after January 1, 2014. 
 
Investment Entities (Amendments to IFRS 10, IFRS 12 and IAS 27) 
 
Amends IFRS 10 Consolidated Financial Statements, IFRS 12 Disclosure of Interests in Other Entities and 
IAS 27 Separate Financial Statements to: 
 

• provide “investment entities” (as defined) an exemption from the consolidation of particular subsidiaries and 
instead require that an investment entity measure the investment in each eligible subsidiary at fair value 
through profit or loss in accordance with IFRS 9 Financial Instruments or IAS 39 Financial Instruments: 
Recognition and Measurement 

• require additional disclosure about why the entity is considered an investment entity, details of the entity's 
unconsolidated subsidiaries, and the nature of relationship and certain transactions between the investment 
entity and its subsidiaries 

• require an investment entity to account for its investment in a relevant subsidiary in the same way in its 
consolidated and separate financial statements (or to only provide separate financial statements if all 
subsidiaries are unconsolidated). 
 
Applicable to annual periods beginning on or after January 1, 2014. 
 
Recoverable Amount Disclosures for Non-Financial Assets (Amendments to IAS 36) 
 
Amends IAS 36 Impairment of Assets to reduce the circumstances in which the recoverable amount of assets 
or cash-generating units is required to be disclosed, clarify the disclosures required, and to introduce an 
explicit requirement to disclose the discount rate used in determining impairment (or reversals) where 
recoverable amount (based on fair value less costs of disposal) is determined using a present value technique. 
 
Applicable to annual periods beginning on or after January 1, 2014. 
 
 
Disclosure of Outstanding Share Data 
 
As at February 28, 2014, the Company had the following common shares, stock options and warrants 
outstanding: 
 

Common shares  10,244,147 
Stock options (vested and unvested) 700,000 
Warrants 1,280,000 
Fully diluted shares outstanding  12,224,147 

 
The Company’s ongoing exploration is dependent on raising additional capital to develop its properties and 
the Company is continually assessing overall market conditions to ensure this need is fulfilled to the benefit 

http://www.iasplus.com/en/standards/standard50
http://www.iasplus.com/en/standards/standard52
http://www.iasplus.com/en/standards/standard25
http://www.iasplus.com/en/standards/standard49
http://www.iasplus.com/en/standards/standard38
http://www.iasplus.com/en/standards/ias/ias36


 

28 
 

of the Company and its shareholders. This outstanding share data reflects the post-consolidation amounts of 
shares and stock options outstanding pursuant to the Company’s 10:1 share consolidation on May 28, 2013. 
 
Subsequent Events 
 
Two directors of the Company loaned $27,000 to the Company.  The terms of the loan are being negotiated.  

 
 
6.15 to 6.16 
 
Interim MD&A for the 1st Quarter Ended April 30, 2014 – as of June 30, 2014 
 
 
Introduction 
 
The following discussion and analysis, prepared as of June 30, 2014 is prepared in accordance with International 
Financial Reporting Standards (“IFRS”) and should be read in conjunction with the Company’s  consolidated financial 
statements for the quarter ended April 30, 2014.  
 
Additional information related to the Company is available for view on SEDAR at www.sedar.com. 
 
All dollar amounts referred to in this discussion and analysis are expressed in Canadian dollars except where indicated 
otherwise. 
 
Forward Looking Statements  
 
Certain statements contained in this MD&A constitute forward-looking statements. All statements other than statements 
of historical fact may be forward-looking statements. Forward-looking statements are often, but not always identified by 
the use of words such as “seek”, “anticipate”, “plan”, “continue”, “estimate”, “designed”, “expect”, “may”, “will”, 
“project”, “predict”, “potential”, “targeting”, “intend”, “could”, “might”, “should”, “believe”, and similar expressions. 
These statements are subject to a variety of risks and uncertainties which could cause actual events or results to differ 
from those reflected in the forward looking statements. Based on current available information, the Company believes 
that the expectations reflected in those forward-looking statements are reasonable, but no assurance can be given that 
those expectations will prove to be correct. The forward-looking statements in this MD&A are expressly qualified by 
this statement, and readers are advised not to place undue reliance on the forward-looking statements. 
 
Description of Business 
 
The Company's principal business activity is the acquisition and exploration of mineral properties for commercial 
mineral deposits and it is considered to be at the exploration stage. The Company utilizes the project generator business 
model to maximize its exposure to discovery while minimizing shareholder risk. As a project generator the Company 
acquires properties with high potential and options a percentage interest in them to other public companies for a 
combination of cash, shares and exploration commitments over a number of years. If the other company fulfills the 
terms of the option then that percentage ownership is transferred. The Company currently has seven projects in its 
portfolio of which one is optioned out. 
The Company has not yet determined whether the properties contain ore reserves that are economically recoverable. 
The recoverability of the amounts shown for mineral properties in the consolidated financial statements are dependent 
on the existence of economically recoverable reserves, the ability of the Company to obtain necessary financing to 
discover and complete the development of those reserves and upon future profitable production. The Company trades 
on the TSX Venture Exchange under the symbol AVV, the Frankfurt Stock Exchange under the symbol YAB, and over 
the counter in the United States under the symbol YRLLD. 
 
Performance Summary 
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During the quarter ended April 30, 2014, the Company incurred $nil (2013 - $22,947) in mineral property acquisition 
costs, mineral property acquisition cost recoveries of $nil (2013 - $34,001), and net exploration expenditures of $9,021 
(2013 - $38,117) after recoveries of $55,068 (2013 - $27,379). 
 
As at April 30, 2014, the Company had a working capital deficiency of $390,578 (October 31, 2013- $237,155 deficit). 
This is not sufficient to fund the Company’s operating expenses and exploration activities in the short term, and 
additional funds will need to be raised through equity markets to provide additional financing for operating expenses 
and exploration activities. 
 
On May 8, 2014, the Company announced that the TSX Venture Exchange had approved the consolidation of its issued 
and outstanding share capital such that every two (2) existing shares will be consolidated into one (1) new share 
effective May 9, 2014.  There will be no change in the Company’s name.  The share consolidation received TSX 
Venture Exchange acceptance on May 8, 2014. 
 
The shares of the Company commenced trading on the TSX Venture Exchange on a consolidated basis under the same 
name and symbol on May 9, 2014.  Following the consolidation, the Company has a total of 5,122,073 shares issued 
and outstanding. 
 
Exploration Activities 
The Company has seven projects in its portfolio: Urique (including San Pedro), Cuiteco, Carol, La Verde, Dos 
Naciones, Orofino, and Apache.  The Carol property is currently under option to Tosca Mining Corp.   
 
The Los Amoles property was sold in March of 2013.  A previously owned project, Guadalupe, was sold in the 3rd 
quarter of 2012. 
 
Ian Foreman, P.Geo., the president of the Company is the Qualified Person according to National Instrument 43-
101 for all of the Company’s projects and is responsible for all of the technical disclosure in this MD&A. 
 
APACHE PROPERTY 
 
The Apache Property was acquired in December 2010 and is owned 100% by The Company. The property is not 
optioned. 
 
No work was performed on the Apache Property during the quarter. 
 
LOS AMOLES PROPERTY 
 
The Los Amoles Property was acquired in April 2010 and was owned 100 % by the Company. The property was 
optioned to Sonora Resources Corp. who had the option to earn a 70% interest in the property by paying the 
Company US $50,000, incurring US $900,000 on exploration expenditures and issuing 1,000,000 shares to the 
Company over three years. 

 
The terms of the agreement were subsequently changed such that Sonora could purchase a 100% interest in the 
property by paying the Company $200,000 cash and issuing 1,000,000 shares.   These terms were met and the formal 
documents were filed with the Mining Registry in Mexico and the claims have now been transferred to Sonora 
Resources’ Mexican subsidiary. 
 
CAROL PROPERTY 
 
The Carol Property was optioned in October 2007 and acquired in March 2008. It is wholly owned by the Company.  In 
October, 2013, the Company optioned the property to Tosca Mining Corp. (Tosca) allowing Tosca to acquire a 100% 
interest in the Carol Property located in southern Sonora State, Mexico. To earn 100% interest in the Carol Project 
Tosca must pay $50,000, issue 1,000,000 shares and incur $2.2 million in exploration expenditures on the property over 
a five year period including a geophysics program within the first six months. Prior to the year end, the company had 
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received $5,000 and 150,000 shares of Tosca upon the signing of the LOI.   
 
On February 19, 2014, the Company reported that Tosca had recently released the results of follow up work at Carol 
(see news release dated January 27, 2014) and the two companies are now planning the next phase of work to be 
completed.  It is anticipated that this work will commence at the end of March. 
 
On April 9, 2014, the Company announced that Tosca had entered into a contract with Layne De Mexico SV de SV to 
undertake a drill program on the Company’s Carol project located in southern Sonora State, Mexico, and approximately 
4 km from the Piedras Verdes porphyry deposit, Mexico’s third largest copper producer. 
 
Work was to be conducted by Alta Vista on behalf of Tosca.  Site preparation is now underway with drilling expected to 
commence by the end of April.  The initial drill program will consist of 5 to 7 HQ size holes totaling 500-700 metres.  
 
The drill program was the first ever to be conducted on the property.  The planned drilling will investigate the 
continuity, extent and morphology of near surface skarn mineralization occurring within a shallowly dipping 
metasedimentary sequence, as well as possible porphyry-style mineralization at depth. It will focus on the Balde Sur 
area where previous work at Carol by Alta Vista identified widespread polymetallic skarn-style mineralization has been 
outlined in two mineralized zones: Balde Norte that measures 700 metres by 180 metres and Balde Sur that measures 
1,100 metres by 400 metres.  5 trenches were dug in Blade Norte and12 trenches were completed in Blade Sur (see 
news release dated July 10, 2008). 
 
OROFINO PROJECT 
 
The Orofino property was optioned in July 2009 and a majority of the project was acquired in May 2011. A portion of 
the property remains under option.  
 
The Orofino Project was optioned to Overlord Capital Ltd. in October of 2011 giving them the right to acquire a 70% 
interest in the property.  Overlord will be required to pay the Company $100,000, issue to the Company 1,300,000 
shares in Overlord, and incur a total of $2,100,000 in exploration expenditures on the Property over a four year period. 
 
The Company terminated the option with Overlord in June of 2013.  As a result the Company retained a 100% interest 
in the property. 
 
In September of 2013, the Company assigned an open ended term of exclusivity for its wholly owned Orofino Property 
located in Sonora State, Mexico to Argonaut Gold Inc. (AR.T).  Alta Vista has received US $5,000 upon signing of the 
agreement and will be paid US $10,000 at the beginning of each calendar month that the exclusivity to the property 
continues. However, Argonaut decided to not continue their exclusivity on the property after two months.  
 
There was no fieldwork performed on the property during the quarter. 
 
 
DOS NACIONES PROPERTY 
 
The Dos Naciones Property was acquired in October 2008 by staking and is owned 100% by the Company.  
 
Del Toro Silver Corp. had an option to earn a 70% interest in the property by undertaking a total of $800,000 in 
exploration expenditures and issuing to the Company 1,000,000 shares, which have all been issued. 
 
On September 13, 2013, the Company announced that it had terminated the option with Del Toro Silver and that the 
property again belongs 100% to the Company. 
 
There was no fieldwork performed on the property during the quarter. 
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URIQUE PROPERTY (and the SAN PEDRO and CUITECO PROPERTIES) 
 
The Urique Property was originally optioned by the Company in August 2006 and acquired in March 2009. The 
property is 100% owned by the Company. In March 2009, the Company optioned the property to American Sierra Gold 
Corp. and that option was terminated in October 2010.  Mammoth Capital Corp. optioned to earn up to a 100% interest 
in the property in November of 2011 and that option was terminated in May of 2013.  
 
There was no fieldwork performed on the property during the quarter. 
 
The Company has separately divided the property based on the non-contiguous locations of the claims.  The property 
consists of the following sub-divisions: San Pedro, Urique and Cuiteco. 
 
 
LA VERDE PROPERTY 
 
The La Verde Property was originally optioned by the Company in June 2007. The project was expanded in 2007 and 
2008. The Company owns 100% in a majority of the property, however has not completed the original option on the 
core La Verde Grande concessions.  This agreement has now been dropped and there is no ongoing commitment to the 
underlying owner.   
 
The Company has subsequently cancelled several of the claims that were held by the Company. 
 
 
Corporate Events  
 
On February 19, 2014, the Company reported that as a result of its continued presence in Hermosillo, the Company has 
recently signed a finder’s fee agreement with a private foreign company to help in their search for advanced projects in 
western Mexico.  If expenditures and field visits should be required during this process those costs will be covered and 
should a deal be completed on a project found by Alta Vista a success fee based on the purchase/option of the project 
will be payable to Alta Vista. 
 
The Company continues to seek optionees for its projects with confidentiality agreements signed and tours conducted 
with a number of companies over the last couple of months.  
 
On February 19, 2014, the Company also announced the resignation of Lindsay Bottomer from the Board of Directors.   
 
On February 21, 2014, the Company announced that it would adopt advance notice provisions (the “Advance Notice 
Provision”) that will provide shareholders, directors and management of the Company with direction on the procedure 
for shareholder nomination of directors. 
  
The Advance Notice Provision is the framework by which the Company seeks to fix a deadline by which holders of 
record of Common Shares of the Company must submit director nominations to the Company prior to any annual or 
special meeting of shareholders, and sets forth the information that a shareholder must include in the notice to the 
Company for the notice to be in proper written form. The purpose of the Advance Notice Provision is to: (i) facilitate 
orderly and efficient annual general or special meetings; (ii) ensure that all shareholders receive adequate notice of the 
director nominations and sufficient information with respect to all nominees; and (iii) allow shareholders to register an 
informed vote. 
  
The Advance Notice Policy sets a deadline by which shareholders must submit to the Company nominations (the 
"Notice") for the election of directors prior to any annual or special meeting of shareholders, sets forth the information 
that a shareholder must include in the Notice to the Company, and establishes the form in which the shareholder must 
submit the Notice. 
  
For further details respecting the Advance Notice Provision, please refer to the Company’s www.sedar.com filing on 
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February 21, 2014. 
 
On May 8, 2014, the Company announced that the TSX Venture Exchange had approved the consolidation of its issued 
and outstanding share capital such that every two (2) existing shares would be consolidated into one (1) new share 
effective May 9, 2014.  There will be no change in the Company’s name.  The share consolidation received TSX 
Venture Exchange acceptance on May 8, 2014. 
 
The shares of the Company commenced trading on the TSX Venture Exchange on a consolidated basis under the same 
name and symbol on May 9, 2014 effective at the opening.  Following the consolidation, the Company will have a total 
of 5,122,073 shares issued and outstanding. 
 
 
On May 29, 2014, the Company announced that final approval had been received from the TSX Venture Exchange for 
its previously announced non-brokered private placement (see news release dated May 13 2014) of 6,000,000 units at a 
price of $0.05 per Unit for gross proceeds of $300,000.  A unit consists of one common share and one transferable 
common share purchase warrant valid for one year that will entitle the holder to purchase one additional common share 
at a price of $0.075.  The warrants will expire on May 30, 2015.  The shares forming part of the units and the shares 
acquired on exercise of the warrants are subject to restrictions on resale until September 30, 2014. 
 
The Company paid a total of $5,000 and issued 200,000 warrants to Haywood Securities Inc. as finder’s fees on a 
portion of the financing.  The terms for these warrants are the same as those of the financing. 
 
In addition, the Company reported that Company President and Director, Ian Foreman, had participated in the 
placement acquiring 1,300,000 units thereby increasing his holdings to 1,643,942 shares representing 14.78% of the 
company’s issued and outstanding shares.  The units were acquired for investment purposes. 
 
Proceeds of the placement will be applied to general working capital and on the Company’s properties. 
 
On June 3, 2014, the Company granted 800,000 stock options to management, officers, directors and consultants of the 
Company at an exercise price of $0.105 that will expire on June 3, 2017. 
 
Results of Operations  
 
The Company currently does not have an operating or producing mineral properties. The Company has no earnings 
from mineral properties and therefore will finance its future exploration activities by the sale of common shares or units. 
Certain of the key risk factors of the Company’s operating results are the following: the state of capital markets, which 
affects the ability of the Company to finance its exploration activities; the write-down and abandonment of mineral 
property interests as exploration results provide further information relating to the underlying value of such properties; 
and market prices for natural resources as well as the non-viability of its projects. 
 
The Company is not a party to any material legal proceedings and is not in default under any material debt or other 
contractual obligations other than as disclosed in the consolidated financial statements. No significant revenue 
generating contracts or cash commitments were entered into or undertaken by the Company during the period other than 
as set out herein or in the consolidated financial statements of the Company. 
 
 
Selected Annual Information 
The following selected financial information is taken from the Annual Consolidated Financial Statements and should be 
read in conjunction with those statements. 
 
 Oct. 31, 2013 

(IFRS) 
$ 

Oct. 31, 2012 
(IFRS) 

$ 

Oct. 31, 2011 
(IFRS) 

$ 
Total revenue  Nil Nil Nil 
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Loss for the year (1,287,789) (614,324) (1,689,071) 
Basic and diluted loss per share (0.15) (0.08) (0.21) 
Total assets 246,420 1,327,773 1,680,255 
Total long-term financial liabilities Nil Nil Nil 
 
 
Summary of Quarterly Results  
The table below sets out the quarterly results of the Company for the 8 most recent quarters.  
 

 

 
Apr. 30, 

2014 

 
Jan. 31, 

2014 

 
Oct. 31, 

2013 

 
July 31, 

2013 

 
Apr. 30 

2013 

 
Jan. 31 
2013 

 
Oct 31 
2012 

 
July 31 
2012 

Revenue 
 $0 $0 $0 $0 $0 $0 $0 $0 
Loss (income) for 

the period 
 

$77,966 $153,897 $1,219,515 $182,739 $ 
(229,825) $115,360 $397,713 $43,969 

Basic and diluted 
loss (income) 
per share $0.01 $0.02 $0.15 $0.02 ($0.03) $0.01 $0.05 $0.01 

 
 
Significant variances in the Company’s operational results for the quarter ended April 30, 2014 compared with April 30, 
2013, were as follows: 
 

xi. Accounting, audit and legal expenses increased by $8,459 to $16,732 from $8,273 in 2013 due to the 
timing of adjustments to audit and accounting accruals. 
 

xii. Exploration costs, net of recoveries, decreased by $29,096 to $9,021 from $38,117 in 2013, due to 
recoveries on the Carol-Balde Property. 
 

xiii. Management fees decreased by $21,000 to $nil from $21,000 in 2013 due to the Company restructuring its 
management responsibilities and reducing spending in this area. 

 
xiv. Rent decreased by $9,695 to $1,306 from $11,001 in 2013 due to the Company finishing up its lease in the 

fourth quarter of 2013 and moving into smaller premises. 
 

xv. Gain on sale of mineral property decreased by $358,578 to $nil from $358,578 in 2013 due to the sale of 
the Los Amoles Property in 2013. 

 
Significant variances in the Company’s financial position for the quarter ended April 30, 2014 compared with April 30, 
2013, were as follows: 
 

vii. Cash and cash equivalents decreased by $71,333 to $9,513 from $80,846 due to ongoing exploration of the 
Company’s mineral properties. 
 

viii. Marketable securities decreased by $147,254 to $29,973 from $177,227 in 2013 due to the sale of some 
securities as well as changes in the market values of the remaining securities. 

 
ix. Prepaid expenses decreased by $18,050 to $1,000 from $19,050 in 2013 due to the Company using up its 

rental deposit for its last three months, and moving to a less expensive location that required only a one 
month deposit. 
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x. Property, plant and equipment decreased by $6,094 to $19,099 from $25,193 in 2013 due to amortization 
of the Company’s equipment. 

 
xi. Mineral property interests decreased by $1,008,600 to $46,002 from $1,054,602 in 2012 due to write-

downs on the Urique, Orofino, and Apache projects in the fourth quarter of 2013. 
 

xii. Accounts payable and accrued liabilities increased by $187,269 to $455,672 from $268,403 in 2013 due 
primarily to related parties agreeing to defer payment to them until market conditions improve. 

 
xiii. Due to directors increased by $45,000 to $45,000 from $nil in 2013 due to advances made by the 

Company’s directors to fund exploration of the Company’s properties and general overhead expenses. 
 

 
 
Related Party Transactions 
(b) Management transactions 

Management transactions with related parties during the three months ended April 30, 2014 and 2013 were as 
follows: 
 
 2014  2013 

 

Short-term 
employee 
benefits 

Share-
based 

payments Total 

 Short-
term 

employee 
benefits 

Share-
based 

payments Total 
Ian Foreman; President  $    48,000 $             - $  48,000  $    48,000 $              - $   48,000   
Ezra Jimenez; CFO (i) $              -       $             - $            -  $    42,000 $              - $   42,000   
Timeline Filing Services Ltd. 
(ii) $    12,000 $             - $  12,000 

 
$    12,000 $              - $   12,000    

Schindler & Company (iii) $    11,856 $             - $  11,856 
 

$    15,248 $              - 
$    

15,248 
 

(i) Ezra Jimenez was the Company’s CFO until July 26, 2013. This total represents all benefits paid to Mr. 
Jimenez to that date. 

 
(ii) Timeline Filing Services Ltd. is a private enterprise controlled by the Company’s Corporate Secretary, 
Laara Shaffer.  
(iii) Schindler & Company is a private enterprise controlled by the Company’s CFO, Jennifer Schindler. Ms. 
Schindler was appointed as the Company’s CFO on July 26, 2013.  

 
(b) Directors’ transactions 

During the three months ended April 30, 2014, share based compensation recognized, related to directors 
(excluding share-based compensation disclosed in (a) above), was $nil (April 30, 2013 - $nil).   
 

Liquidity and Capital Resources 
 
As at April 30, 2014 the Company had a working capital deficit of $390,578, as compared to working capital of $14,155 
as at April 30, 2013. The Company will require continued financing or outside participation, to undertake additional 
exploration and subsequent development of its mineral properties. 
 
As at April 30, 2014, the Company had cash of $9,513 ($80,846 as at April 30, 2013). 
 
Significant variances in the Company’s cash flows for the quarter ended April 30, 2014 compared to the quarter ended April 
30, 2013, were as follows: 
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i  Cash used in operating activities decreased by $94,540 to $41,332 from $135,872 in 2013 due primarily to 
exploration expense recoveries during the current quarter, reduced rent for the current year, and the termination of a 
management services contract in July of 2013. 

 
ii  Cash provided by investing activities decreased by $204,819 to $1,980 from cash provided of $206,799 in 2013 
due primarily to proceeds on the sale of the Los Amoles Property in 2013. 
 

iii. Cash provided by financing activities increased by $37,000 to $37,000 from $nil in 2013 due to advances from 
directors during the current quarter. 

 
The Company’s objectives when managing capital are to safeguard the Company’s ability to continue as a going 
concern in order to pursue the exploration and development of its mineral property interests, and to maintain a flexible 
capital structure, which optimizes the costs of capital at an acceptable risk. 
 
The Company’s capital consists of shareholders’ equity. 
 
The Company manages the capital structure and makes adjustments to it in light of changes in economic conditions and 
the risk characteristics of the underlying assets. To maintain or adjust the capital structure, the Company may issue new 
shares or debt or acquire or dispose of assets. 
 
To effectively manage its resources and minimize risk, the Company maintains the majority of its capital at the parent 
company level and funds activities in its operating subsidiaries through a cash call process. The Company prepares 
annual expenditure budgets that are updated as necessary depending on factors including success of programs and 
general industry conditions. The budget and any revisions to it are approved by the Board of Directors. 
 
In order to maximize ongoing development efforts, the Company does not pay out dividends. 
 
The Company’s investment policy is to invest any excess cash in liquid short-term interest-bearing instruments callable 
at any time. 
 
There have been no changes to the Company’s approach to capital management during the quarter ended April 30, 
2014. 
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Financial Instruments and Risk Management 
 

The Company's financial assets and liabilities were categorized as follows: 
 

 April 30, 2014 October 31, 2013 
Financial assets:   

Fair value through profit and loss   
Cash and cash equivalents $          9,513              $             1,815 

   
Loans and receivables   

Amounts receivable* 16,738 11,582 
   

Available for sale   
Marketable securities 29,973 84,598 
Investment in oil and gas interest 33,611 33,611 

Total financial assets $          89,835           $          131,606 

   
Financial liabilities:   

Other financial liabilities   
Accounts payable and accrued liabilities $          455,672          $         341,233 
Due to directors 45,000 - 

Total financial liabilities $          500,672          $         341,233 
*Excluding sales tax receivable 

 
The fair values of the Company’s amounts receivable, accounts payable and accrued liabilities and exploration 
advances approximate their carrying values due to the short-term nature of these instruments. Where marketable 
securities are publically traded their value is measured at market value, unless they are restricted from trading, 
where they will be measured at cost. The Company’s Investment in oil and gas interest is valued at cost, as it does 
not have a quoted market price in an active market and the fair value cannot be reliably determined. 

 
The Company’s financial instruments are exposed to certain financial risks, including credit risk, liquidity risk and 
market risk. 

 
 
 

(a) Credit Risk 
Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other party by 
failing to discharge an obligation. The Company is exposed to credit risk with respect to its cash and cash 
equivalents and amounts receivable. 
 
The Company deposits substantially all of its cash at a Canadian chartered bank.. The Company's amounts 
receivable consist primarily of Harmonized Sales Tax receivable from the Canadian government and Value 
Added Tax receivable from the Mexican government. Management considers the risk of non-performance 
related to cash and cash equivalents and amounts receivable to be minimal. 
 

(b) Liquidity Risk 
Liquidity risk is the risk that an entity will not be able to meet its financial obligations as they fall due. The 
Company manages liquidity risk through the management of its capital structure.   
 
At April 30, 2014 the Company had cash in the amount of $9,513 (October 31, 2013- $1,815) and accounts 
payable and accrued liabilities of $455,672 (October 31, 2013 - $341,233). Trade payables are due within 
twelve months of the financial position date. 
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The Company ensures, as far as reasonably possible, that there is sufficient capital in order to meet short-term 
business requirements, after taking into account the Company’s holdings of cash. 
 

(c) Market Risk 
Market risk consists of interest rate risk, foreign currency risk, and other price risk. These are discussed below: 
 
Interest rate risk 
Interest rate risk consists of two components: 
 

i) To the extent that payments made or received on the Company’s monetary assets and liabilities are 
affected by changes in the prevailing market interest rates, the Company is exposed to interest rate cash 
flow risk. 

ii) To the extent that changes in prevailing market rates differ from the interest rate in the Company’s 
monetary assets and liabilities, the Company is exposed to interest rate price risk. 

 
Current financial assets and financial liabilities are generally not exposed to interest rate cash flow risk because 
of their short-term nature and maturity. 
 
The Company is exposed from time to time to interest rate price risk as a result of holding fixed rate cash 
equivalent investments of varying maturities. The risk that the Company will realize a loss as a result of a 
decline in the fair value of these investments is limited as these investments are highly liquid securities with 
short-term maturities. 
 
Foreign currency risk 
Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 
due to changes in foreign exchange rates. The Company is exposed to foreign currency risk to the extent that 
monetary assets and liabilities are denominated in foreign currency. 
 
The Company is exposed to foreign currency risk with respect to cash and cash equivalents, amounts 
receivable and accounts payable and accrued liabilities, as a portion of these amounts are denominated in 
Mexican Pesos (“MXN”) and US Dollars (“USD”) as follows: 
 
 

 April 30, 2014  October 31, 2013  
 MXN USD  MXN USD  

Cash 
$   73,138     

$       
468         $    4,595 $   84  

Amounts receivable 666,317 -  562,787 -  
Accounts payable and accrued 
liabilities (1,572,005) -  (1,242,484) -  

       
Rate to convert $1 CAD 0.084 1.006  0.080 1.043  

 
Based on the Company’s net exposure, a 5% change (October 31, 2013 – 5%) in the Canadian/Mexican Peso 
exchange rate, and a 2% change (October 31, 2013 – 2%) in the Canadian/US exchange rate (based on prior 
year fluctuations in the relative exchange rates) would not have a material impact on earnings. 

 
Other price risk 
Other price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate due to 
changes in market prices, other than those arising from interest rate risk or foreign currency risk. 
 
The Company is exposed to other price risk related to the fluctuation in the market price of its marketable 
securities. Although considered available for sale, these investments do not represent core assets of the Company 
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nor are they considered material. However, the Company closely monitors the market values of these investments 
in order to determine the most appropriate course of action. 
 

(c) Classification of Financial Instruments 
 
IFRS 7 ‘Financial Instruments: Disclosure’ establishes a fair value hierarchy that prioritizes the input to valuation 
techniques used to measure fair value as follows: 
 
Level 1 – quoted prices (unadjusted) in active markets for identical assets or liabilities; 
Level 2 – inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either 

directly (i.e., as prices) or indirectly (i.e., derived from prices); and 
Level 3 – inputs for the asset or liability that are not based on observable market data (unobservable inputs). 
 
The Company’s cash and cash equivalents and marketable securities are classified at level one of the fair value 
hierarchy. The Company had no level 2 or 3 financial assets at April 30, 2014 or October 31, 2013. As the carrying 
values of the Company’s remaining financial instruments approximate their fair values, disclosure is not made of 
their 
level in the fair value hierarchy. 
 

Off-Balance Sheet Arrangements 
The Company does not have any off-balance sheet arrangements 
 
Proposed Transactions 
 
There are currently no proposed transactions. 
 
 
Risks 
 
All of the properties in which the Company has an interest are in the exploration stage only and the business of the 
Company is subject to the following risks: 
 
Exploration and Mining Risks 

 
The business of exploration for minerals and mining involves a high degree of risk. Few properties that are 
explored are ultimately developed into producing mines. At present, the Company has not discovered a metals or 
diamond deposit of commercial grade on any of its properties. Unusual or unexpected formations, formation 
pressures, fires, power outages, labor disruptions, flooding, cave-ins, landslides and the inability of the Company 
to obtain suitable machinery, equipment or labor are all risks involved in the operation of mines and the conduct 
of exploration programs. Substantial expenditures are required in order to establish ore reserves through drilling 
and staged bulk sampling, to develop optimum metallurgical processes to extract the metals or diamonds from the 
ore and to develop the mining and processing facilities and infrastructure at any site chosen for mining. Although 
substantial benefits may be derived from the discovery of a major deposit, no assurance can be given that minerals 
will be discovered in sufficient quantities to justify commercial mining operations or that funds required for 
development can be obtained on a timely basis. The economics of developing mining properties is affected by 
many factors including the cost of operations, variations in the grade of ore mined, fluctuations in the prices of ore 
which can be obtained on the metal markets, costs of processing equipment and such other factors as aboriginal 
land claims and government regulations, including regulations relating to royalties, allowable production, 
importing and exporting of minerals and environmental protection. There is no certainty that the expenditures to 
be made by the Company in the exploration and development of the interests described herein will result in 
discoveries of commercial quantities of ore. 
 
Political Risks 
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The management and directors of The Company feel that Mexico is a politically stable area of the world that still has 
significant potential for discoveries.  
 
Mexico is located immediately south of the United States of America and is 1,972,550 square kilometres in size 
(approximately twice the size of British Columbia). Elections held in July 2000 marked the first time since the 1910 
Mexican Revolution that the opposition defeated the party in government, the Institutional Revolutionary Party (PRI). 
Vicente Fox of the National Action Party (PAN) was sworn in on 1 December 2000 as the first chief executive elected 
in free and fair elections. Recently Felipe Calderon was sworn in as the new president of Mexico and will be in power 
for the coming 6 years. Mexico has a free market economy that recently entered the trillion-dollar class. It contains a 
mixture of modern and outmoded industry and agriculture, increasingly dominated by the private sector. Recent 
administrations have expanded competition in seaports, railroads, telecommunications, electricity generation, natural 
gas distribution, and airports. Per capita income is one-fourth that of the US; income distribution remains highly 
unequal. Trade with the US and Canada has tripled since the implementation of NAFTA in 1994. Mexico has 12 free 
trade agreements with over 40 countries including, Guatemala, Honduras, El Salvador, the European Free Trade Area, 
and Japan, putting more than 90% of trade under free trade agreements. 
 
Market Risks 

 
The marketability of metals or diamonds recovered from deposits, which may be acquired or discovered by the 
Company, will be affected by numerous factors many of which are beyond the control of the Company. These 
factors include market fluctuations in the price of metals or diamonds, the capacity of the market, government 
regulations, including regulations relating to prices, taxes, royalties, land tenure, land use, importing and 
exporting of metals or minerals and environmental protection. The exact effect of these factors cannot be 
accurately predicted, but any one or a combination of these factors could result in the Company not receiving an 
adequate return for shareholders. 
 
Uninsurable Risks 
Mining operations generally involve a high degree of risk. Hazards such as unusual or unexpected formations, 
rock bursts, cave-ins, fires, flooding, or other conditions may occur from time to time. The Company may become 
subject to liability for pollution, cave-ins or hazards against which it cannot insure or against which it may elect 
not to insure. The payment of such liabilities may have a material, adverse effect on the Company's financial 
position. 
 
No Assurance of Title or Boundaries, or of Access 
 
While the Company has registered its mining claims with the appropriate mining authorities and has filed all pertinent 
information to industry standards, this should not be construed as a guarantee of title. In addition, the Company's 
properties consist of recorded mineral claims, none of which have been legally surveyed, and therefore, the precise 
boundaries and locations of such claims may be in doubt and may be challenged. The Company’s properties may also 
be subject to prior unregistered agreements or transfers or native land claims and the Company title may be affected by 
these and other undetected defects. 
 
Government Regulation 
 
The Company's operations are subject to government legislation, policies and controls relating to prospecting, 
land use, trade, environmental protection, taxation, rates of exchange, return of capital and labor relations. 
 
Although the Company's exploration activities are currently carried out in accordance with all applicable rules and 
regulations, no assurance can be given that new rules and regulations will not be enacted or that existing rules and 
regulations will not be applied in a manner that could limit or curtail production or development of the Company's 
operations. Amendments to current laws and regulations governing the operations and activities of the Company 
or more stringent enforcement of such laws and regulations could have a substantial adverse impact on the 
financial results of the Company. 
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Environmental Regulation 
 
The Company's operations may be subject to environmental regulations enacted by government agencies from 
time to time. Environmental legislation provides for restrictions and prohibitions on spills, releases or emissions 
of various substances produced in association with certain mining industry operations, such as seepage from 
tailings disposal areas, which would result in environmental pollution. A breach of such legislation may result in 
the imposition on the Company of fines and penalties. In addition, certain types of operations require the 
submission and approval of environmental impact assessments. Environmental legislation is evolving in a manner 
that has lead to stricter standards and enforcement and greater fines and penalties for non-compliance. The cost of 
compliance with government regulations may reduce the profitability of the Company's operations. 
 
Competition 
 
The exploration and mining industry is intensely competitive in all its phases. The Company competes with many 
companies possessing greater financial resources and technical facilities than itself for the acquisition and 
exploration of mineral concessions, claims, leases and other mineral interests as well as for the recruitment and 
retention of qualified management and employees. 

 
 
Management 
 
The success of the Company depends to a large extent on its ability to retain the services of its senior management 
and members of its board of directors. The loss of their services may have a material adverse effect on the 
Company. 
 
The Company has no compensatory plans or arrangements in effect with any of its senior officers or members of 
its board of directors with respect to the resignation, retirement, or other termination of their services, or with 
respect to a change in their responsibilities following a change in the control of the Company. 
 
Financing Risks 
 
The Company has no source of operating cash flow, limited financial resources, and has no assurance that 
additional financing will be available to it for further exploration and development of its properties or to enable it 
to fulfill its obligations under any applicable agreements. Failure to obtain such additional financing could result 
in delay or indefinite postponement of further exploration and development of the Company's properties and the 
possible loss of title to such properties. If such additional financing is raised, it will likely be through the issuance 
of additional equity securities of the Company, which may have a substantial dilutive effect on shareholders 
acquiring securities of the Company. 
 
Permits and Licenses 
 
The Company's operations may require licenses and permits from various governmental authorities. There can be 
no assurance that the Company will be able to obtain all necessary licenses and permits that may be required to 
carry out exploration, development and mining operations on the Company's properties. 
 
Risks Related to Nature of Ownership of Common Shares 
 
Dilution 

 
Shareholders may suffer immediate and/or future dilution with respect to future private and or public offerings of 
common shares currently being contemplated in order to secure needed capital to facilitate Company growth. 
 
Market Volatility 
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The trading price of the common shares may be subject to wide fluctuations in response due to variations in 
operating results, and other events and factors. In addition, the stock market may experience price and volume 
fluctuations, which may adversely affect the market price of the common shares of the Company 
 
Critical Accounting Estimates 
 
The preparation of the consolidated financial statements using accounting policies consistent with IFRS requires 
management to make estimates and assumptions that affect the reported amounts of assets and liabilities, disclosure of 
contingent assets and liabilities, and the reported amounts of revenues and expenses. The preparation of the 
consolidated financial statements also requires management to exercise judgment in the process of applying the 
accounting policies. 
 
Critical accounting estimates 
Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are 
recognized prospectively from the period in which the estimates are revised. The following are the key estimate and 
assumption uncertainties that have a significant risk of resulting in a material adjustment within the next financial year: 
 
Useful life of property, plant and equipment 
Property, plant and equipment is amortized over the estimated useful life of the assets. Changes in the estimated useful 
lives could significantly increase or decrease the amount of amortization recorded during the year and the carrying 
value of property, plant and equipment. Total carrying value of property, plant and equipment at April 30, 2014 was 
$19,779 (January 31, 2013 - $27,377). 
 
Share-based compensation 
Management is required to make certain estimates when determining the fair value of share option awards and the 
number of awards that are expected to vest. These estimates affect the amount recognized as share-based compensation 
in the Company's consolidated statement of operations and comprehensive loss. For the quarter ended April 30, 2014, 
the Company recognized share-based compensation of $nil (2013 - $nil). 
 
Critical judgments used in applying accounting policies 
In the preparation of the consolidated financial statements management has made judgments, aside from those that 
involve estimates, in the process of applying the accounting policies. These judgments can have an effect on the 
amounts recognized in the consolidated financial statements. 
 
Mineral property interests 
Management is required to apply judgment in determining whether technical feasibility and commercial viability can be 
demonstrated for its mineral property interests.  Once technical feasibility and commercial viability or a property can be 
demonstrated, it is reclassified from mineral properties to property, plant and equipment, and subject to different 
accounting treatment.  As at April 30, 2014 and October 31, 2013, management had determined that no reclassification 
of mineral property interests was required. 
 
Impairment of assets 
When there are indications that an asset may be impaired, the Company is required to estimate the asset’s recoverable 
amount. Recoverable amount is the greater of value in use and fair value less costs to sell. Fair value is determined as 
the amount that would be obtained from the sale of the asset in an arm’s length transaction between knowledgeable and 
willing parties. Determining the value in use requires the Company to estimate expected future cash flows associated 
with the assets and a suitable discount rate in order to calculate present value. Management has determined that there 
were no indicators of impairment for its mineral property interests during the current quarter and accordingly recorded a 
write down of $nil (2013 - $nil).  
 
Impairment of marketable securities 
At each reporting date, the Company conducts a review to determine whether there are indications of impairment on its 
marketable securities. This determination requires significant judgment. In making this judgment, the Company 
evaluates, among other factors, the duration and extent to which the fair value of an investment is less than its cost.  
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Factors include the financial health and short-term business outlook of the investee, industry and sector performance, 
and operational and financing cash flows.  If the decline in fair value below cost is considered significant or prolonged, 
the Company recognizes an impairment, being the transfer of the accumulated fair value adjustments recognized in 
other comprehensive income on the impaired marketable securities, in profit and loss. Management has determined that 
there were no indicators of impairment for its marketable securities during the current quarter and recorded a write 
down of $nil (2013 - $nil). 
 
Income taxes 
The measurement of income taxes payable and deferred income tax assets and liabilities requires management to make 
judgments in the interpretation and application of the relevant tax laws. The actual amount of income taxes only 
becomes final upon filing and acceptance of the tax return by the relevant authorities, which occurs subsequent to the 
issuance of the consolidated financial statements. 

 
 
New accounting standards and interpretations 
 

At the date of authorization of these consolidated financial statements, the IASB has issued a number of new and 
revised standards and interpretations, which are not yet effective for the relevant reporting periods. Management is 
assessing the effects of the future standards on its consolidated financial statements. 
 
All of the new and revised standards described below may be early-adopted. 
 
IFRS 9 Financial Instruments (2009) 
 
IFRS 9 introduces new requirements for classifying and measuring financial assets, as follows: 

 
• Debt instruments meeting both a “business model” test and a “cash flow characteristics” test are measured 

at amortized cost (the use of fair value is optional in some limited circumstances)  
• Investments in equity instruments can be designated as “fair value through other comprehensive income” 

with only dividends being recognized in profit or loss  
• All other instruments (including all derivatives) are measured at fair value with changes recognized in the 

profit or loss. 
 

The concept of “embedded derivatives” does not apply to financial assets within the scope of the standard and the 
entire instrument must be classified and measured in accordance with the above guidelines. The IASB has 
indefinitely postponed the mandatory adoption date of this standard. 
 
IFRS 9 Financial Instruments (2010) 
 
This is a revised version incorporating revised requirements for the classification and measurement of financial 
liabilities, and carrying over the existing de-recognition requirements from IAS 39 Financial Instruments: 
Recognition and Measurement. 
 
The revised financial liability provisions maintain the existing amortized cost measurement basis for most 
liabilities. New requirements apply where an entity chooses to measure a liability at fair value through profit or loss 
– in these cases, the portion of the change in fair value related to changes in the entity's own credit risk is presented 
in other comprehensive income rather than within profit or loss. 
 
The IASB has indefinitely postponed the mandatory adoption date of this standard. 
 
IFRS 9 Financial Instruments (Hedge Accounting and amendments to IFRS 9, IFRS 7 and IAS 39) (2013) 
 
A revised version of IFRS 9, which introduces a new chapter to IFRS 9 on hedge accounting, putting in place a new 
hedge accounting model that is designed to be more closely aligned with how entities undertake risk management 

http://www.iasplus.com/en/standards/ifrs/ifrs9
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activities when hedging financial and non-financial risk exposures permits an entity to apply only the requirements 
introduced in IFRS 9 (2010) for the presentation of gains and losses on financial liabilities designated as at fair 
value through profit or loss without applying the other requirements of IFRS 9, meaning the portion of the change 
in fair value related to changes in the entity's own credit risk can be presented in other comprehensive income 
rather than within profit or loss. Removes the mandatory effective date of IFRS 9 (2010) and IFRS 9 (2009), 
leaving the effective date open pending the finalization of the impairment and classification and measurement 
requirements. Notwithstanding the removal of an effective date, each standard remains available for application. 
 
This standard has no stated effective date. 

 
IFRS 10 Consolidated Financial Statements 
 
In May 2011, the IASB issued IFRS 10, which is to be applied retrospectively, and is effective for annual periods 
beginning on or after January 1, 2013. 

 
IFRS 10 replaces Standing Interpretations Committee (“SIC”) 12 Consolidation – Special Purpose Entities and 
IAS 27 Consolidated and Separate Financial Statements. IFRS 10 eliminates the current risk and rewards approach 
and establishes control as the single basis for determining the consolidation of an entity. The standard provides 
guidance on how to apply the control principles in a number of situations, including agency relationships and 
holding potential voting rights. Management has not yet determined the potential impact that the adoption of IFRS 
10 will have on the Company’s consolidated financial statements. 
 
IFRS 12 Disclosure of Interests in Other Entities 
 
In May 2011, the IASB issued IFRS 12, which is to be applied retrospectively, and is effective for annual periods 
beginning on or after January 1, 2013. 
 
IFRS 12 outlines the required disclosures for interests in subsidiaries and joint arrangements. The new disclosures 
require information that will assist financial statement users to evaluate the nature, risks and financial effects 
associated with an entity’s interests in subsidiaries and joint arrangements. Management has not yet determined the 
potential impact that the adoption of IFRS 12 will have on the Company’s consolidated financial statements. 
 
IFRS 13 Fair Value Measurement 
 
In May 2011, the IASB issued IFRS 13, which is to be applied prospectively, and is effective for annual periods 
beginning on or after January 1, 2013. 
 
IFRS 13 defines fair value, provides a framework for measuring fair value and includes disclosure requirements for 
fair value measurements. IFRS 13 will be applied in most cases when another IFRS requires (or permits) fair value 
measurement. Management has not yet determined the potential impact that the adoption of IFRS 13 will have on 
the Company’s consolidated financial statements. 

 
Offsetting Financial Assets and Financial Liabilities (Amendments to IAS 32) 
 
Amends IAS 32 Financial Instruments: Presentation to clarify certain aspects because of diversity in application of 
the requirements on offsetting, focused on four main areas: 

• the meaning of “currently has a legally enforceable right of set-off” 
• the application of simultaneous realization and settlement 
• the offsetting of collateral amounts 
• the unit of account for applying the offsetting requirements. 

 
Applicable to annual periods beginning on or after January 1, 2014. 
 

http://www.iasplus.com/en/othernews/new-and-revised/december-2013/#IFRS9_2010
http://www.iasplus.com/en/othernews/new-and-revised/december-2013/#IFRS9_2010
http://www.iasplus.com/en/othernews/new-and-revised/december-2013/#IFRS9_2009
http://www.iasplus.com/en/projects/major/fi-impairment
http://www.iasplus.com/en/projects/major/limited-reconsideration-of-ifrs-9
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Investment Entities (Amendments to IFRS 10, IFRS 12 and IAS 27) 
 
Amends IFRS 10 Consolidated Financial Statements, IFRS 12 Disclosure of Interests in Other Entities and IAS 27 
Separate Financial Statements to: 

 
• provide “investment entities” (as defined) an exemption from the consolidation of particular subsidiaries 

and instead require that an investment entity measure the investment in each eligible subsidiary at fair 
value through profit or loss in accordance with IFRS 9 Financial Instruments or IAS 39 Financial 
Instruments: Recognition and Measurement 

• require additional disclosure about why the entity is considered an investment entity, details of the entity's 
unconsolidated subsidiaries, and the nature of relationship and certain transactions between the investment 
entity and its subsidiaries 

• require an investment entity to account for its investment in a relevant subsidiary in the same way in its 
consolidated and separate financial statements (or to only provide separate financial statements if all 
subsidiaries are unconsolidated). 

 
Applicable to annual periods beginning on or after January 1, 2014. 
 
Recoverable Amount Disclosures for Non-Financial Assets (Amendments to IAS 36) 
 
Amends IAS 36 Impairment of Assets to reduce the circumstances in which the recoverable amount of assets or 
cash-generating units is required to be disclosed, clarify the disclosures required, and to introduce an explicit 
requirement to disclose the discount rate used in determining impairment (or reversals) where recoverable amount 
(based on fair value less costs of disposal) is determined using a present value technique. 
 
Applicable to annual periods beginning on or after January 1, 2014. 
 

Disclosure of Outstanding Share Data 
 
As at June 26, 2014, the Company had the following common shares, stock options and warrants outstanding: 
 

Common shares  11,122,107 
Stock options (vested and unvested) 1,067,500 
Warrants 6,665,,000 
Fully diluted shares outstanding   18,854,607 

 
The Company’s ongoing exploration is dependent on raising additional capital to develop its properties and the 
Company is continually assessing overall market conditions to ensure this need is fulfilled to the benefit of the 
Company and its shareholders. 
 
Subsequent Events 
 

(a) On May 9, 2014, the Company consolidated its outstanding share capital on a 2:1 basis.  Following the 
consolidation, the Company had a total of 5,121,958 shares outstanding and 115 shares in escrow. 
 

(b) On May 29, 2014, the Company completed a private placement consisting of 6,000,000 units at a price of 
$0.05 per unit for proceeds of $300,000.  Each unit consisted of one common share and one transferable share 
purchase warrant, with each warrant allowing the holder to acquire one additional common share at a price of 
$0.075 per share on or before May 30, 2015. 
 
The Company paid finders’ fees of $5,000 and issued 200,000 warrants to Haywood Securities Inc. as finders’ 
fees on a portion of the financing.  The terms on these warrants are the same as those of the financing. 
 

http://www.iasplus.com/en/standards/standard50
http://www.iasplus.com/en/standards/standard52
http://www.iasplus.com/en/standards/standard25
http://www.iasplus.com/en/standards/standard49
http://www.iasplus.com/en/standards/standard38
http://www.iasplus.com/en/standards/ias/ias36
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The Company’s President and Director, Ian Foreman, participated in this private placement and acquired 
1,300,000 units, thereby increasing his holdings to 1,643,942 shares, which represents 14.78% of the 
Company’s issued and outstanding shares as of the financing. 
 

(c) On June 3, 2014, the Company granted 800,000 incentive stock options to management, officers, directors and 
consultants of the Company.  Each option allows the holder to acquire one common share at a price of $0.105 
per share on or before June 3, 2017. 
 

(d) Amounts due to directors were non-interest bearing and were subsequently repaid. 
 
 
6.17 Additional Disclosure for Issuers without Significant Revenue 
 
Not applicable 
 
6.18 Description of Securities:  
 
As at the date hereof, there are 11,122,107 Common Shares issued and outstanding. Also, as of the date hereof, stock 
options to purchase 1,067,500 Common Shares are issued and outstanding.   There are 6,665,000 warrants for the 
issuance of 6,665,000 shares. 
 
See Section 14.3 below for further detail with respect to the exercise price and expiry date of the outstanding stock 
options.  
 
6.19 `Provide Breakdown if the Issuer has not had significant revenue from operations in either of its last two 

financial years. 
 
This section does not apply as the information required under the subsections has been disclosed in the financial 
statements.  
 
6.20 Negative cash Flow 
 
The Company had negative cash flow in its most recently completed financial year ended October 31, 2013. 
Management understood at that time that funds on hand at that time would not be sufficient to cover operating expenses 
for an additional twelve months.  
 
6.21 Additional disclosure for Issuers with significant equity investees:  
 
Not applicable. 
 
 
7. Market for Securities 

 
The common shares of the Company are currently listed and posted for trading on the TSX-V under symbol 
“AVV”. 
 
 
8. Consolidated Capitalization 

 
The Company has consolidated its capital four times.  Two were completed before current management came on board 
(2003).  The last two consolidations were completed on:  

- May 29, 2013 (1 new for 10 old shares) 
- May 9, 2014 (1 new for 2 old shares) 
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9. Options to Purchase Securities 

 
The following table summarizes the options, granted under the Company’s stock option plan, 
outstanding as of June 30, 2014: 
 

Group 
 

No. of 
Options 

Securities 
under 
Option 

Grant Date Expiry 
Date 

Exercise 
Price per 
Common 

Share 

Market Value 
of the 

Common 
Shares as of 

June 30, 2014 

Executive 
Officers 

(2 persons) 
87,500 87,500 July 26, 

2013 
July 25, 

2018 $0.20 $0.16 

 375,000 375,000 June 3, 
2014 

June 3, 
2017 $0.105 $0.16 

Directors & 
Non- 

executive 
Officers (2 
persons) 

75,000 75,000 July 26, 
2013 

July 25, 
2018 $0.20       $0.16 

 200,000 200,000 June 3, 
2014 

June 3, 
2017 $0.105 $0.16 

Mexican 
employees (3 

persons) 
52,500 52,500 July 26, 

2013 
July 25, 

2018 $0.20 $0.16 

Consultants (2 
persons) 37,500 37,500 July 26, 

2013 
July 25, 

2018 $0.20 $0.16 

 275,000 275,000 June 3, 
2014 

June 3, 
2017 $0.105 $0.16 

Other (1 
person) 15,000 15,000 August 11, 

2011 
August 10, 

2014 $2.00 $0.16 

TOTAL 1,067,500 1,067,500     

 
See Appendix B, which includes a full copy of the Company’s stock option plan. 
 
10. Description of the Securities 

 
10.1 General 
 
There are no special rights or restrictions attached to the Company’s common shares.   The holders of the common 
shares are entitled to receive notice of and to attend and vote at all meetings of the shareholders of the Company and 
each common share shall confer the right to one vote in person or by proxy at all meetings of the shareholders of the 
Company. The holders of the common shares, subject to the prior rights, if any, of any other class of shares of the 
Company, are entitled to receive such dividends in any financial year as the board of directors of the Company may by 
resolution determine. In the event of the liquidation, dissolution or winding- up of the Company, whether voluntary or 
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involuntary, the holders of the common shares are entitled to receive, subject to the prior rights, if any, of the holders of 
any other class of shares of the Company, the remaining property and assets of the Company. 
 
10.2-10.6 Debt Securities 
 
Not applicable. 
 
10.7 Prior Sales 
 
For the 12-month period prior to the date of this document, there was a private placement of 6,000,000 units (each unit 
consisted of one share and one purchase warrant) at a price of $0.05 per unit for total proceeds of $300,000.   $5,000 
was paid in finders’ fees associated with the financing hence net proceeds were $295,000.   
 
10.8 Stock Exchange Price 
 
The common shares of the Company are to be listed and posted for trading on the CSE. 
 
Prior to the listing on the Canadian Securities Exchange, the Company’s shares were listed for trading on the TSX 
Venture Exchange under the symbol “AVV”. 
 
 
The following table sets out the price ranges and volume traded or quoted on the TSX-V for the common shares of the 
Company for the 12-month period prior to the date of this Listing Application.  
 

AVV-V Monthly: Alta Vista Ventures Ltd. 
DATE OPEN HIGH LOW CLOSE VOLUME 

June 2014 0.1050 0.1900 0.1050 0.1600 575,514 
May 2014 0.0800 0.1400 0.0500 0.1400 705,600 

April 2014 0.0700 0.0800 0.0700 0.0700 72,187 
March 2014 0.0700 0.1600 0.0700 0.0800 47,800 

February 2014 0.0700 0.1100 0.0700 0.1000 97,200 
January 2014 0.1000 0.1200 0.0400 0.1000 370,087 

December 2013 0.1400 0.1400 0.1000 0.1000 33,900 
November 2013 0.1400 0.1800 0.1200 0.1300 102,535 

October 2013 0.1600 0.1800 0.0900 0.1400 106,895 
September 2013 0.2200 0.2200 0.1500 0.1500 56,765 

August 2013 0.1500 0.2200 0.1400 0.2200 51,750 
July 2013 0.1300 0.2000 0.1200 0.2000 46,251 
June 2013 0.2800 0.3000 0.1100 0.2000 105,307 
May 2013 0.2000 0.3000 0.2000 0.3000 74,648 

April 2013 0.3000 0.4000 0.2000 0.3000 46,125 
 
 
 
 
11. Escrowed Securities 

 
11.1 Escrowed Securities 
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The Company currently has 115 shares in escrow subject to a historic escrow agreement. .  
 
12. Principal Shareholders 

 
To the knowledge of the directors and officers of the Company, as of the date of this document no person beneficially 
owns or exercises control or direction over Common Shares carrying more than 10% of the votes attached to common 
shares except for the following: 

Shareholder 
Name 

Number of 
Common 
Shares Held 

Percentage of 
Issued Shares 

    
   

    

Ian Foreman (1) 1,643,942  14.78% 

    1 Mr. Foreman is President, CEO and a director of the Company. 
 
 
 
13. Directors and Officers 

 
13.1-13.2 
 
The Articles of the Company provide that the number of directors should not be fewer than three directors.   Each 
director holds office until the close of the next annual general meeting of the Company, or until his or her successor is 
duly elected or appointed, unless his or her office is earlier vacated.  The Company’s Board currently consists of three 
directors, of whom two can be defined as “unrelated directors” or directors who are independent of management and 
are free from any interests and any business or other relationship which could, or could reasonably be perceived to, 
materially interfere with the directors’ ability to act with a view to the best interests of the Company, other than 
interests and relationships arising from shareholders, and do not have interests in or relationships with the Company. 
 
The following table provides the names of the directors and officers, municipalities of residence province and country, 
respective positions and offices held with the Company, their principal occupations for the past five years and the 
number and percentage of common shares owned, directly or indirectly, or over which control or direction is exercised, 
of voting securities of the Company, as of the date hereof: 
 

Name, 
Province, 
Country of Residence and 
Position(s) 
with the Company 

 

Principal Occupation 

 

Director Since 

Number of  Shares 
Beneficially Owned or 
Controlled 

Ian Foreman, P.Geo(2) 
B.C., Canada 

Director 

Professional Geoscientist January 19, 2005 1,643,942 
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Name, 
Province, 
Country of Residence and 
Position(s) 
with the Company 

 

Principal Occupation 

 

Director Since 

Number of  Shares 
Beneficially Owned or 
Controlled 

David Hall, C.A.(2) 

B.C., Canada 

Director 

Mining Executive May 27, 1988 100,382(1) 

Edmundo Uribe(2) 
Arizona, U.S.A. 
Director 

Environmental Consultant February 11, 2008 0 

Notes: 

(1) Shares beneficially owned, directly or indirectly, or over which control or direction is exercised, as at March 7, 
2014, based upon information furnished to the Company by the individual directors and upon information derived 
from insider reports filed on SEDI. 

(2) Member of the Audit Committee. 

 
 
13.3 As of the date of this document, the directors and executive officers of the Company beneficially owned, 
directly or indirectly, as a group, 1,844,351 common shares of the Company representing approximately 16.58% of all 
outstanding voting securities of the Company.   
 
13.4 Board Committees 
 
The Company has one committee, the Audit Committee, whose members are: 
 
David Hall            Chairman and Independent Member of the Audit Committee 
Ian Foreman           Non-Independent Member 
Edmundo Uribe   Independent Member 
 
13.5 Principal occupation of Directors 
 
See table above in section 13.1-2. 
 
13.6 Cease Trade Orders or Bankruptcies 
 
To the knowledge of the Company except for as noted below, no director, officer or promoter of the Company, or a 
security holder anticipated to hold sufficient securities of the Company to affect materially the control of the Company 
is, or within 10 years before the date of this document, has been, a director or officer of any other Company that, while 
that person was acting in that capacity: 
 

(a) was the subject of a cease trade or similar order, or an order that denied the other Issuer access to any 
exemptions under Ontario securities law, for a period of more than 30 consecutive days, state the fact 
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and describe the basis on which the order was made and whether the order is still in effect; 
 (b) was subject to an event that resulted, after the director or executive officer ceased to be a director or 

executive officer, in the company being the subject of a cease trade or similar order or an order that 
denied the relevant company access to any exemption under securities legislation, for a period of 
more than 30 consecutive days; 

 (c) became bankrupt, made a proposal under any legislation relating to bankruptcy or insolvency or was 
subject to or instituted any proceedings, arrangement or compromise with creditors or had a receiver, 
receiver manager or trustee appointed to hold its assets; or 

 (d) within a year of that person ceasing to act in that capacity, became bankrupt, made a proposal under 
any legislation relating to bankruptcy or insolvency or was subject to or instituted any proceedings, 
arrangement or compromise with creditors or had a receiver, receiver manager or trustee appointed to 
hold its assets. 

 
Ian Foreman is a director of Golden Sun Mining Corp.  that, pursuant to subsections 4.2(1)(j)(i) and 5.3(1)(c)(i) of 
National Instrument 43-101 Standards of Disclosure for Mineral Projects (NI 43-101), was cease traded by the British 
Columbia Securities Commission on September 8, 2013 for failure to file an independent technical report supporting its 
disclosure of the mineral resource estimate and results of the PEA for its Cherry Hill Mine property.  Golden Sun is still 
subject to the cease trade. 
 
 
13.7 Penalties or Sanctions 
 
To the knowledge of the Company, no director, officer or promoter of the Company, or a security holder anticipated to 
hold sufficient securities of the Company to affect materially the control of the Company is, or within 10 years before 
the date of this document, has been, a director or officer of any other Issuer that, while that person was acting in that 
capacity, has: 
 

(a) been subject to any penalties or sanctions imposed by a court relating to Canadian securities 
legislation or by a Canadian securities regulatory authority or has entered into a settlement agreement 
with a Canadian securities regulatory authority; or 

 
(b) been subject to any other penalties or sanctions imposed by a court or regulatory body that would be 

likely to be considered important to a reasonable investor making an investment decision. 
 
13.8 Personal Bankruptcies 
 
No director or officer of the Company is, or has, within the  10 years prior to the date of this document,  been  declared  
bankrupt  or  made  a  voluntary  assignment  in  bankruptcy,  made  a proposal under any legislation relating to 
bankruptcy or insolvency or been subject to or instituted any proceedings, arrangement or compromise with creditors, 
or had a receiver, receiver manager or trustee appointed to hold the assets of that individual. 
 
13.9 Conflicts of Interest 
 
Certain of the directors and officers of the Company are also directors and officers of other natural resource companies. 
The directors of the Company are bound by the provisions of the Business Corporations Act (British Columbia) to act 
honestly and in good faith with a view to the best interests of the Company and to disclose any interests, which they 
may have in any project or opportunity of the Company. If a conflict of interest arises at a meeting of the board of 
directors, any director in a conflict will disclose his interest and abstain from voting on such matter. 
 
To the best of the Company’s knowledge, and other than disclosed herein, there are no known existing  or  potential  
conflicts  of  interest  among  the  Company,  its  promoters,  directors  and officers or other members of management 
of the Company or of any proposed promoter, director, officer or other member of management as a result of their 
outside business interests except that certain of the directors and officers serve as directors and officers of other 
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companies, and therefore it is possible that a conflict may arise between their duties to the Company and their duties as 
a director or officer of such other companies. 
 
13.10 Management 
 

Ian Foreman 
Ian Foreman is a Professional Geoscientist with over 20 years of experience in the mining industry. He is the principal 
of Foremost Geological Consulting, a non-reporting company in the business of providing geological and management 
services to the mining industry. Mr. Foreman graduated with honours from Queen's University and has worked in a 
wide spectrum of geological environments involving both base and precious metals. He is currently a director of Golden 
Sun Mining Corp. (GSU-V) and a director of Chlormet Technologies Inc. (PUF-C). 

David Hall 
Mr. Hall is  a Chartered Accountant who has been involved in the management of mineral exploration, development and 
operating companies since 1981 and has been instrumental in securing significant project and equity financing. 

 
Edmundo Uribe  
Edmundo (Mundo) Uribe Quintana (also known as Edmundo Sanchez Aldana Quintana) is a Mexican-born 
entrepreneur that has founded a number of successful businesses in Mexico, Canada, and the United States. Mr. Uribe is 
the founder of Golden Anvil, S.A. de C.V., a Mexican mining company with one project in operation. During the first 
twenty years of his career, Mr Uribe participated in the introduction of innovative explosive technologies for the mining 
and construction industries, thus creating a wide network of business associates connected to the Mexican mining and 
exploration industry. 

 
14. Capitalization 
 
14.1 Issued Capital 
 
 
As at February 28, 2014 Number of 

Securities 

(non-diluted) 

Number of 
Securities 

(fully-diluted) 

% of Issued 
(non-diluted) 

% of Issued 
(fully 
diluted) 

 
As at June 30, 2014                                    11,122,107 18,854,607 100.00% 58.15% 
 
The following table shows the number of securities held by related persons or employees of the Company, or 
by persons or companies who beneficially own or control, directly or indirectly, more than a 5% voting 
position in the Company (or who would beneficially own or control, directly or indirectly, more than a 5% 
voting position in the Company upon exercise or conversion of other securities held): 

  
Other than the 6,000,000 units that are subject to a hold period ending on September 30, 1014, there are no 

Related Persons 

 

Total Public Float 11,122,107                                

2,844,324 
8,277,783 Non-Related Persons 
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outstanding securities subject to resale restrictions, including restrictions imposed by pooling or other 
arrangements, or in a shareholder agreement, or securities held by control block holders. 

 

**Class of Security Public Security holders (Registered)  
 
Size of Holding Number of holders Total number of securities 
1 - 99 securities 50 1,761 
100 – 499 securities 122 28,255 
500 – 999 securities 103 60,410 
1,000 – 1,999 securities 72 92,385 

2,000 – 2,999 securities 50 119,211 
3,000 – 3,999 securities 13 44,043 
4,000 – 4,999 securities 9 39,125 
5,000 or more securities 89 7,928,034 
Total 508 8,313,213 

 
 
 
 

Class of Security Non Public Security holders  
Size of Holding Number of holders  Total number of securities 
1 - 99 securities    
100 – 499 securities    
500 – 999 securities    
1,000 – 1,999 securities    
2,000 – 2,999 securities    
3,000 – 3,999 securities    
4,000 – 4,999 securities    
5,000 or more securities    

Total 0  0 
 
 

14.2 Convertible/Exchangeable Securities 
 

 
Description of Security Date of Expiry Exercise Price Number of convertible 

exchangeable securities 
outstanding 

Options August 10, 2014 
July 25, 2018 
June 3, 2017 

$2.00 
$0.20 
$0.105 

15,000 
252,500 
800,000 

Total   1,067,500 
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14.3 Other Listed Securities 
 
There are 6,000,000 warrants with an exercise price of $0.075 that expire on May 30, 2015. 
 
 
 
15. Executive Compensation 

 
15.1 See “APPENDIX C” attached hereto. 
 
 
 
16. Indebtedness of Directors and Executive Officers 

 
16.1 Aggregate Indebtedness 
 
No existing or proposed director, executive officer or senior officer of the Company or any associate of any of them, 
was indebted to the Company as at the financial year ended October 31, 2013, or is currently indebted to the Company. 
 
16.2 Indebtedness under Securities Purchase and Other Programs 
 
Not applicable. 
 
 
 
17. Risk Factors 

 
17.1 Risk Factors 
 
a – Resource Sector: 
 

Resource  exploration  is  a  speculative  business,  which  is  characterized  by  a  number  of significant risks 
including, among other things, unprofitable efforts resulting from the failure to discover mineral deposits.  The 
marketability of minerals acquired or discovered by the Company may be affected by numerous factors which 
are beyond the control of the Company and which cannot be accurately predicted, such as market fluctuations, 
the proximity and capacity of milling facilities, mineral markets and processing equipment, and such other 
factors as government regulations, including regulations relating to royalties, allowable production, importing 
and exporting of minerals, and environmental protection, the combination of which factors may result in the 
Company not receiving an adequate return of investment capital. 
To date, the Company’s property is currently at the exploration stage and is without a known body of 
commercial ore.  As such prospective purchasers of the Company’s common shares should consider carefully, 
among other things, that the Company’s exploration of its property involves significant risks.   Our current 
management, while considerably experienced in managing exploration projects, has limited production 
experience and as such is dependent upon the production expertise of future potential joint venture partners. 
 
(i) Exploration Risks 
 
Mineral exploration involves a high degree of risk and few properties which are explored are ultimately 
developed into producing mines.  There is no assurance that the Company’s mineral exploration activities will 
result in any discoveries of commercial bodies of mineralization.   The long-term profitability of the 
Company’s operations will be in part directly related to the cost and success of its exploration programs, which 
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may be affected by a number of factors. 
 
Substantial expenditures are required to establish reserves through drilling, metallurgical processes to extract 
the metal from the ore and, in the case of new properties, to build the mining and processing facilities and 
infrastructure at any site chosen for mining.  Although substantial benefits may be derived from the discovery 
of a major mineralized deposit, no assurance can be given that minerals will be discovered in sufficient 
quantities and grades to justify commercial operations or that the funds required for further expansion can be 
obtained on a timely basis. The Company’s project is currently in an exploration stages. Estimates and mineral 
projects can also be affected by such factors as environmental permitting regulations and requirements, 
weather, environmental factors and unforeseen technical difficulties, as well as unusual or unexpected 
geological formations and work interruptions.  In addition, the grade of ore ultimately mined may differ from 
that indicated by drilling results. 
 
(ii) Lack of Cash Flow and Non-Availability of Additional Funds 
 
The Company’s properties are currently being explored or assessed for exploration and as a result, the 
Company has no source of operating cash flow.  The Company has limited financial resources and there is no 
assurance that if additional funding were needed, that it would be available to the Company on terms and 
conditions acceptable to it. Failure to obtain such additional financing could result in delay or indefinite 
postponement of further exploration and the possible, partial or total loss of the Company’s interest in its 
current property. 
 
The  exploration  of  any  ore  deposits  found  on  the  Company’s  exploration  properties depends upon the 
Company’s ability to obtain financing through debt financing, equity financing or other means.  There is no 
assurance that the Company will be successful in obtaining the required financing.  Failure to obtain additional 
financing on a timely basis could cause the Company to forfeit its interests in its property. 
 
The Company’s property has not commenced commercial production and the Company has no history of 
earnings or cash flow from its operations.  As a result there can be no assurance that the Company will be able 
to develop its property profitably or that its activities will generate positive cash flow.  The Company has not 
declared or paid dividends on its common shares since incorporation and does not anticipate doing so in the 
foreseeable future.  The only present source of funds available to the Company is through the sale of its 
common shares.  Even if the results of exploration are encouraging, the Company may not have sufficient 
funds to conduct the further exploration that may be necessary to determine whether or not a commercially 
mineable deposit exists on any property.  While the Company may generate additional working capital through 
the operation, sale or possible joint venture expansion of its property, there is no assurance that any such funds 
will be available for operations. 
 
(iii) Operating Hazards and Risks 
 
Mineral exploration involves many risks, which even a combination of experience, knowledge and careful 
evaluation may not be able to overcome.  Operations in which the Company has a direct or indirect interest 
will be subject to all the hazards and risks normally incidental to exploration of metals, such as unusual or 
unexpected formations, cave-ins, pollution, all of which could result in work stoppages, damage to property, 
and possible environmental damage. 
 
(iv) Title Risks 
 
Although the Company has exercised the usual due diligence with respect to determining title to the properties 
in which it has a material interest, there is no guarantee that title will not be challenged or impugned.    The 
Company’s mineral property interests may be subject to prior unregistered agreements or transfers or native 
land claims and title may be affected by undetected defects.  
 
(iv) Conflicts of Interest 
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Certain of the directors of the Company are directors of other mineral resource companies and, to the extent 
that such other companies may participate in ventures in which the Company may participate, the directors of 
the Company may have a conflict of interest in negotiating and concluding terms respecting the extent of such 
participation.  In the event that such a conflict of interest arises at a meeting of the directors of the Company, a 
director who has such a conflict will abstain from voting for or against the approval of such a participation or 
such terms.  In appropriate cases the Company will establish a special committee of independent directors to 
review a matter in which several directors, or management, may have a conflict.  From time to time several 
companies may participate in the  acquisition,  exploration  and  development  of  natural  resource  properties  
thereby allowing for their participating in larger programs, permitting involvement in a greater number of 
programs and reducing financial exposure in respect of any one program. It may also occur that a particular 
company will assign all or a portion of its interest in a particular program to another of these companies due to 
the financial position of the company making the assignment.  In accordance with the laws of the Province of 
British Columbia, the directors of the Company are required to act honestly, in good faith and in the best 
interest of the Company.  In determining whether the Company will participate in a particular program and the 
interest therein to be acquired by it, the directors will primarily consider the potential benefits to the Company, 
the degree of risk to which the Company may be exposed and its financial position at that time. Other than as 
indicated, the Company has no other procedures or mechanisms to deal with conflicts of interest.  The 
Company is not aware of the existence of any conflict of interest as described herein. 
 
(v) Competition and Agreements with Other Parties 
 
The mineral resources industry is intensely competitive and the Company competes with many companies that 
have greater financial resources and technical facilities than itself. Significant competition exists for the 
limited number of mineral acquisition opportunities available in the Company’s sphere of operations.   As a 
result of this competition, the Company’s ability to acquire additional attractive mining properties on terms it 
considers acceptable may be adversely affected. 
 
(vi) Fluctuating Mineral Prices 
 
The mining industry in general is intensely competitive and there is no assurance that, even if commercial 
quantities of mineral resources are developed, a profitable market will exist for the sale of same.   Factors 
beyond the control of the Company may affect the marketability of any minerals discovered. There is no 
assurance that commodity prices will remain at current levels; significant price movements over short periods 
of time may be affected by numerous factors beyond the control of the Company, including international 
economic and political trends, expectations of inflation, currency exchange fluctuations (specifically, the U.S. 
dollar relative to other currencies), interest rates and global or regional consumption patterns, and speculative 
activities.  The effect of these factors on the price of minerals and therefore the economic viability of any of 
the Company’s exploration projects cannot accurately be predicted.  As the Company is in the exploration 
stage, the above factors have had no material impact on operations or income. 
 
(vii) Dilution 
 
Since the Company does not generate any revenues, it may not have sufficient financial resources to undertake 
by itself all of its planned mineral property acquisition and exploration activities. Operations will continue to 
be financed primarily through the sale of securities such as common shares. The Company will need to 
continue its reliance on the sale of such securities for future financing, which may result in dilution to existing 
shareholders. 
 
(viii) Environmental Regulations, Permits and Licenses 
 
The Company’s operations may be subject to environmental regulations promulgated by government agencies 
from time to time.  Environmental legislation provides for restrictions and prohibitions on spills, releases or 
emissions of various substances produced in association with certain mining industry operations, such as 
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seepage from tailings disposal areas, which would result in environmental pollution.  A breach of such 
legislation may result in imposition of fines and penalties.  In addition, certain types of operations require the 
submission and approval of environmental impact assessments. Environmental legislation is evolving in a 
manner which means stricter standards, and enforcement, fines and penalties for non-compliance are more 
stringent.  Environmental assessments of proposed projects carry a heightened degree of responsibility for 
companies and directors, officers and employees.  The cost of compliance with changes in governmental 
regulations has a potential to reduce the profitability of operations.  The Company intends to fully comply with 
all environmental regulations. 
 
(ix) Compliance with Applicable Laws and Regulations 
 
The current or future operations of the Company, including development activities and commencement of 
production on its properties, require permits from various, federal, provincial or territorial and local 
governmental authorities and such operations are and will be governed by laws and regulations governing 
prospecting, development, mining, production, exports, taxes, labour standards, occupational health, waste 
disposal, toxic substances, land use, environmental protection, mine safety and other matters. 
 
Such operations and exploration activities are also subject to substantial regulation under these laws by 
governmental agencies and may require that the Company obtain permits from various governmental agencies.   
There can be no assurance, however, that all permits which the Company may require for its operations and 
exploration activities will be obtainable on reasonable terms or on a timely basis or such laws and regulations 
would not have an adverse effect on any mining project which the Company might undertake. 
 
Failure to comply with applicable laws, regulations, and permitting requirements may result in enforcement 
actions thereunder, including orders issued by regulatory or judicial authorities causing operations to cease or 
be curtailed, and may include corrective measures requiring capital expenditures, installation of additional 
equipment, or remedial actions.  Parties engaged in mining operations may be required to compensate those 
suffering loss or damage by reason of mining activities and may have civil or criminal fines or penalties 
imposed for violations of applicable laws or regulations and, in particular, environmental laws. 
 
Amendments to current laws, regulations and permits governing operations and activities of mining 
companies, or more stringent implementation thereof, could have a material adverse impact on the Company 
and cause increases in capital expenditures or production costs or reduction in levels of production at 
producing properties or require abandonment or delays in development of new mining properties. 
 
To the best of the Company’s knowledge, it is operating in compliance with all applicable rules and 
regulations. 
 
(x) Canadian Jurisdictional and Enforceability of Judgments, Risks 
 
The Company is a Canadian corporation and is governed in its conduct by the Laws of Canada.  . 
Consequently, it may be difficult for U.S. investors to effect service of process within the United States upon 
the Company or upon such persons who are not residents of the United States, or to realize in the United States 
upon judgments of U.S. courts predicated upon civil liabilities under U.S. securities laws. A judgment of a 
U.S. court predicated solely upon such civil liabilities may be enforceable in Canada by a Canadian court if the 
U.S. court in which the judgment was obtained had jurisdiction, as determined by the Canadian court, in the 
matter. There is substantial doubt whether an original action could be brought successfully in Canada against 
any of such persons or the Company predicated solely upon such civil liabilities. 

 
(b) Medical Marijuana Sector 
 

At this time the Company is only investigating opportunities in the Medical Marijuana sector. The Company 
currently does not have an agreement in place with a licensee or a pending licensee in the Canadian 
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medical marijuana sector nor has it identified a potential target company (“the not yet identified target 
company”).   
 
In the event that the Company is successful in negotiating an acquisition or joint venture in the 
marijuana business sector, the Company believes that the risk factors presented below are factors 
which need to be considered in assessing a potential transaction 
 
As a result the Company cannot predict the timeframe for a possible transaction or the timeframe for the 
not yet identified target company to complete the application process and receive a response from Health 
Canada; accordingly, there is no certainty that the not yet identified target company willeven be granted a 
license under MMPR, or that a transaction will be completed.  
 
Should the Company identify a potential target company, the Company would sign a Letter of Intent with the 
not yet identified target company and at that time the details of the potential deal would be released to the 
public.  The Company would then be required to complete further due diligence before formalizing the deal by 
signing a definitive agreement with the not yet identified target company. 
 
In the event that the Company and the not yet identified target company enter into a definitive agreement, the 
following risk factors should be carefully considered in evaluating the Company, its acquisition of the not 
yet identified target company, and the resulting Company post transaction. T he risks presented below may not 
be all of the risks that the Company post transaction and the not yet identified target company may face. It is 
believed that these are the factors that could cause actual results to be different from expected and historical 
results.  The market in which the not yet identified target company currently competes is very competitive 
and changes rapidly. Sometimes new risks emerge and management may not be able to predict all of them, or 
be able to predict how they may cause actual results to be different from those contained in any forward-
looking statements.  
 
(i) Reliance on license 
 
As a potential target has not been identified the Company is unaware of the not yet identified target 
company’s ability to grow, store, and sell medical marijuana in Canada as that would be dependent on 
obtaining a license under the MMPR from Health Canada.   Failure to comply with the requirements of the 
license or any failure to maintain this license would have a material adverse impact on the business, 
financial condition, and operating results of the not yet identified target company and the Company post 
transaction.   
 
(ii) Regulatory risks 
 
The  activities  of  the not yet identified target company  would be  subject  to  regulation  by  
governmental  authorities,  particularly  Health  Canada.  Achievement of the not yet identified target 
company’s business objectives are contingent, in part, upon compliance with regulatory requirements enacted 
by these governmental authorities and obtaining all regulatory approvals, where necessary, for the sale of its 
products. The not yet identified target company cannot predict the time required to secure all appropriate 
regulatory approvals for its products, or the extent of testing and documentation that may be required by 
governmental authorities.  Any delays in obtaining, or failure to obtain regulatory approvals would 
significantly delay the  development of markets and products and could have a material adverse effect on the 
business, results of operations and financial condition of the not yet identified target company and the 
Company post transaction. 
 
(iii)     Change in laws, regulations, and guidelines 
 
The not yet identified target company’s operations would be subject to a variety of laws, regulations and 
guidelines relating to the manufacture, management, transportation, storage, and disposal of medical 
marijuana as well as including laws and regulations relating to health and safety, the conduct of 
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operations, and the protection of the environment.   
 
On March 21, 2014 the Federal Court of Canada issued an order affecting the repeal of the MMAR and the 
application of certain portions of the MMPR which are inconsistent with the MMAR in response to a 
motion brought by four individuals.  This order and its anticipated effects on the not yet identified target 
company are unknown.  It is unclear how the Government of Canada will react to this order or how the 
Federal Court of Canada might ultimately decide the case to which the order relates. the risks to the business 
of the not yet identified target company represented by this or similar actions are that they might lead to 
court rulings or legislative changes that allow those with existing licenses to possess and/or grow medical 
marijuana and perhaps others to opt out of the regulated supply system implemented through the MMPR, in 
which the not yet identified target company is a licensed producer.  This could significantly reduce the 
addressable market for the not yet identified target company’s products and could materially and adversely 
affect the business, financial condition, and results of operations of the not yet identified target company 
and the Company post transaction. 
 
While the impact of such changes are uncertain and are highly dependent on which specific laws, 
regulations, or guidelines are changed and on the outcome of any such court actions, it is not expected that 
any such changes would have an effect on the not yet identified target company’s operations that is 
materially different than the effect on similar-sized companies in the same business as the not yet identified 
target company. 

 
(iv) Reliance on management 
 
The success of the not yet identified target company is dependent upon the ability, expertise, judgment, 
discretion, and good faith of its management. While employment agreements are customarily used as a 
primary method of retaining the services of key employees, these agreements cannot assure the continued 
services of such employees. Any loss of the services of such individuals could have a material adverse 
effect on the not yet identified target company’s business, operating results, or financial condition. 
 
(v) Factors which may prevent realization of growth targets 
 
The not yet identified target company is currently in the early development stage. The  no t  ye t  
ident i f ied  ta rge t  co mp any’s  growth strategy contemplates outfitting the facility with additional 
production resources.   T here is a risk that these additional resources will not be achieved on time, on 
budget, or at all, as they are can be adversely affected by a variety of factors, including the following: 
 

delays in obtaining, or conditions imposed by, regulatory approvals; 
plant design errors; 
environmental pollution; 
non-performance by third party contractors; 
increases in materials or labour costs; 
construction performance falling below expected levels of output or efficiency; 
breakdown, aging or failure of equipment or processes; 
contractor or operator errors; 
labour disputes, disruptions or declines in productivity; 
inability to attract sufficient numbers of qualified workers; 
disruption in the supply of energy and utilities; and 
major incidents and/or catastrophic events such as fires, explosions, earthquakes or storms. 

 
As a result, there is a risk that the not yet identified target company may not have product or sufficient 
product available for shipment to meet the anticipated demand or to meet future demand when it arises. 
 
(vi) The not yet identified target company has potential for net losses, may incur significant net losses 
in the future, and may not achieve or maintain profitability 
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The not yet identified target company may not be able to achieve or maintain profitability and may incur 
significant losses in the future.  If the not yet identified target company’s revenues do not offset costs and 
operating expenses, the not yet identified target company will not be profitable. 
 
(vii) Additional financing 
 
The not yet identified target company may not have a building and operation of the not yet identified target 
company’s facilities and business may be capital intensive.  In order to execute a growth strategy, the not 
yet identified target company may require additional equity and/or debt financing to support on-going 
operations, to undertake capital expenditures, and/or to undertake acquisitions or other business combination 
transactions. There can be no assurance that additional financing will be available to the not yet identified 
target company or the Company when needed or on terms which are acceptable.  The not yet identified target 
company’s inability to raise financing to support on-going operations or to fund capital expenditures or 
acquisitions could limit the not yet identified target company’s growth and may have a material adverse 
effect upon future profitability.   The not yet identified target company and the Company may require 
additional financing to fund its operations to the point where it is generating positive cash flows. 
 
(xiii) Competition 
 
There is potential that the not yet identified target company and the Company post transaction will face 
intense competition from other companies, some of which can be expected to have longer operating 
histories and more financial resources and manufacturing and marketing experience than the not yet 
identified target company. Increased competition by larger and better financed competitors could 
materially and adversely affect the business, financial condition, and results of operations of the not yet 
identified target company and the Company post transaction. 
 
Because of the early stage of the industry in which the not yet identified target company operates, the not yet 
identified target company expects to face additional competition from new entrants.   If the number of users 
of medical marijuana in Canada increases, the demand for products will increase and the not yet 
identified target company expects that competition will become more intense, as current and future 
competitors begin to offer an increasing number of diversified products. To remain competitive, the not 
yet identified target company will require a continued high level of investment in research and 
development, marketing, sales, and client support.  T h e  n o t  y e t  i d e n t i f i e d  t a r g e t  
c o m p a n y  and the Company post transaction may not have sufficient resources to maintain research and 
development, marketing, sales, and client support efforts on a competitive basis which could materially 
and adversely affect the business, financial condition, and results of operations of the not yet identified 
target company and the Company post transaction. 
 
(ix) Risks inherent in an agricultural business 
 
The not yet identified target company’s business will involve the growing of medical marijuana, an 
agricultural product.  As such, the business is subject to the risks inherent in the agricultural business such as 
insects, plant diseases, and similar agricultural risks. Although the not yet identified target company is 
anticipated to grow its products indoors under climate controlled conditions and carefully monitor the 
growing conditions with trained personnel, there can be no assurance that natural elements will not have a 
material adverse effect on the production of its products. 
 
(x) Vulnerability to rising energy costs 
 
Medical marijuana growing operations consume considerable energy, making the not yet identified target 
company and the Company post transaction vulnerable to rising energy costs.  Rising or volatile energy costs 
may adversely impact the business of the not yet identified target company and its ability to operate profitably. 
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(xi) Transportation disruptions 
 
Due to the perishable and premium nature of the potential products, the not yet identified target company will 
depend on fast and efficient courier services to distribute its product. Any prolonged disruption of this 
courier service could have an adverse effect on the financial condition and results of operations of the not yet 
identified target company and the Company post transaction.  Rising costs associated with the courier 
services used by the not yet identified target company to ship its products may also adversely impact the 
business of the not yet identified target company and its ability to operate profitably. 
 
(xii) Unfavourable publicity or consumer perception 
 
The Company believes the medical marijuana industry is highly dependent upon consumer perception 
regarding the safety, efficacy, and quality of the medical marijuana produced.  Consumer perception of these 
products can be significantly influenced by scientific research or findings, regulatory investigations, 
litigation, media attention, and other publicity regarding the consumption of medical marijuana products. 
there can be no assurance that future scientific  research,  findings,  regulatory  proceedings,  litigation,  
media  attention,  or  other  research  findings  or publicity will be favourable to the medical marijuana 
market or any particular product, or consistent with earlier publicity. Future research reports, findings, 
regulatory proceedings, litigation, media attention or other publicity that are perceived as less favourable 
than, or that question, earlier research reports, findings or publicity could have a material adverse effect on 
the demand for the not yet identified target company’s products and the business, results of operations, 
financial condition and cash flows of the not yet identified target company and the Company post transaction. 
The dependence upon consumer perceptions means that adverse scientific research reports, findings, 
regulatory proceedings, litigation, media attention or other publicity, whether or not accurate or with merit, 
could have a material adverse effect on the not yet identified target company and the Company, the demand 
for the not yet identified target company’s products, and the business, results of operations, financial condition 
and cash flows of the not yet identified target company and the Company post transaction. Further, adverse 
publicity reports or other media attention regarding the safety, the e ff icacy,  and quali ty o f medica l  
mari juana in general ,  or  the not  ye t  identi f ied target  company’s  products specifically,  or 
associating  the consumption of medical marijuana with illness or other negative effects or events, could 
have such a material adverse effect. Such adverse publicity reports or other media attention could arise even 
if the adverse effects associated with such products resulted from consumers' failure to consume such 
products appropriately or as directed. 
 
(xiii) Product liability 
 
As a potential manufacturer and distributor of products designed to be ingested by humans, the not yet 
identified target company faces an inherent risk of exposure to product liability claims, regulatory action, 
and litigation if its products are alleged to have caused significant loss or injury.  In addition, the 
manufacture and sale of the not yet identified target company’s products involve the risk of injury to 
consumers due to tampering by unauthorized third parties or product contamination. Previously unknown 
adverse reactions resulting from human consumption of the not yet identified target company’s products or 
in combination with other medications or substances could occur.  The not yet identified target company 
and the Company may be subject to various product liability claims, including, among others, that the not yet 
identified target company’s products caused injury or illness, include inadequate instructions for use or 
include inadequate warnings concerning possible side effects or interactions with other substances. A 
product liability claim or regulatory action against the not yet identified target company could result in 
increased costs, could adversely affect the not yet identified target company’s reputation with its clients and 
consumers generally, and could have a material adverse effect on our results of operations and financial 
condition of the not yet identified target company and the Company post transaction.  There can be no 
assurances that the not yet identified target company will be able to obtain or maintain product liability 
insurance on acceptable terms or with adequate coverage against potential liabilities. Such insurance is 
expensive and may not be available in the future on acceptable terms, or at all. The inability to obtain 
sufficient insurance coverage on reasonable terms or to otherwise protect against potential product liability 
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claims could prevent or inhibit the commercialization of the not yet identified target company’s potential 
products. 
 
(xiv) Product recalls 
 
Manufacturers and distributors of products are sometimes subject to the recall or return of their products 
for a variety of reasons, including product defects, such as contamination, unintended harmful side effects or 
interactions with other substances, packaging safety and inadequate or inaccurate labeling disclosure.  If any 
of the not yet identified target company’s products were to be recalled due to an alleged product defect or 
for any other reason, the not yet identified target company could be required to incur the unexpected 
expense of the recall and any legal proceedings that might arise in connection with the recall. The not yet 
identified target company may lose a significant amount of sales and may not be able to replace those sales 
at an acceptable margin or at all. In addition, a product recall may require significant management attention. 
Although the not yet identified target company has detailed procedures in place for testing finished products, 
there can be no assurance that any quality, potency or contamination problems will be detected in time to 
avoid unforeseen product recalls, regulatory action or lawsuits. Additionally, if one of the not yet identified 
target company’s significant brands were subject to recall, the image of that brand and the not yet identified 
target company could be harmed.  A recall for any of the foregoing reasons could lead to decreased 
demand for the not yet identified target company’s products and could have a material adverse effect on the 
results of operations and financial condition of the not yet identified target company and the Company post 
transaction. Additionally, product recalls may lead to increased scrutiny of the not yet identified target 
company’s operations by Health Canada or other regulatory agencies, requiring further management attention 
and potential legal fees and other expenses. 
 
(xv) Reliance on key inputs 
 
The not yet identified target company’s business would be dependent on a number of key inputs and their 
related costs including raw materials and supplies related to its growing operations, as well as electricity, 
water and other local utilities. Any significant interruption or negative change in the availability or 
economics of the supply chain for key inputs could materially impact the business, financial condition and 
operating results of the not yet identified target company and the Company post transaction. Some of these 
inputs may only be available from a single supplier or a limited group of suppliers. If a sole source supplier 
was to go out of business, the not yet identified target company might be unable to find a replacement for 
such source in a timely manner or at all. If a sole source supplier were to be acquired by a competitor, 
that competitor may elect not to sell to the not yet identified target company in the future. Any inability 
to secure required supplies and services or to do so on appropriate terms could have a materially 
adverse impact on the business, financial condition and operating results of the not yet identified target 
company and the Company post transaction. 
 
(xvi) Dependence on suppliers and skilled labour 
 
The ability of the not yet identified target company to compete and grow will be dependent on it having 
access, at a reasonable cost and in a timely manner, to skilled labour, equipment, parts and components.  No 
assurances can be given that the not yet identified target company will be successful in maintaining its 
required supply of skilled labour, equipment, parts and components. It is also possible that  the  final  costs  
of  the  major  equipment  contemplated  by the not yet identified target company’s capital  expenditure  
program  may  be significantly greater than anticipated by the not yet identified target company’s 
management, and may be greater than funds available to the not yet identified target company, in which 
circumstance the not yet identified target company may curtail, or extend the timeframes for completing, its 
capital expenditure plans. This could have an adverse effect on the financial results of the not yet identified 
target company. 
 
(xvii) Difficulty to forecast 
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The Company must rely largely on its own market research to forecast sales as detailed forecasts are 
not generally obtainable from other sources at this early stage of the medical marijuana industry in Canada. 
A failure in the demand for its products to materialize as a result of competition, technological change or 
other factors could have a material adverse effect on the business, results of operations, and financial 
condition of the not yet identified target company and the Company post transaction. 
 
(xviii) Operating risk and insurance coverage 
 
The not yet identified target company must have insurance to protect its assets, operations, and employees.  
While the not yet identified target company would ensure that its insurance coverage addresses all 
material risks to which it is exposed and is adequate and customary in its current state of operations, such 
insurance is subject to coverage limits and exclusions and may not be available for the risks and hazards 
to which the not yet identified target company is exposed.   In addition, no assurance can be given that 
such insurance will be adequate to cover the not yet identified target company‘s liabilities or will be 
generally available in the future or, if available, that premiums will be commercially justifiable. If the not 
yet identified target company were to incur substantial liability and such damages were not covered by 
insurance or were in excess of policy limits, or if the not yet identified target company were to incur such 
liability at a time when it is not able to obtain liability insurance, its business, results of operations, and 
financial condition could be materially adversely affected. 
 
(xix) Management of growth 
 
The not yet identified target company may be subject to growth-related risks including capacity constraints 
and pressure on its internal systems and controls. The ability of the not yet identified target company to 
manage growth effectively will require it to continue to implement and improve its operational and financial 
systems and to expand, train, and manage its employee base. The inability of the not yet identified target 
company to deal with this growth may have a material adverse effect on the not yet identified target 
company’s business, financial condition, results of operations and prospects. 

 
(xx) Litigation 
 
The not yet identified target company may become party to litigation from time to time in the ordinary course 
of business which could adversely affect its business.  Should any litigation in which the not yet identified 
target company becomes involved be determined against the not yet identified target company such a 
decision c ould adversely affect its ability to continue operating and the market price for the Company 
post transaction common shares and could use significant Company resources.  Even if the not yet 
identified target company is involved in litigation and wins, litigation can redirect significant company 
resources. 
 
(xxi) The market price of the Company’s post transaction’s common shares may be subject to wide price 
fluctuations 
 
The market price of the Company post transaction’s common shares may be subject to wide fluctuations in 
response to many factors, including variations in the operating results of the Company post transaction and 
its subsidiaries, divergence in financial results from analysts’ expectations, changes in earnings estimates by 
stock market analysts, changes in the business prospects for the Company post transaction and its 
subsidiaries, general economic conditions, legislative changes, and other events and factors outside of the 
Company’s post transaction control  In addition, stock markets have from time to time experienced extreme 
price and volume fluctuations, as well as general economic and political conditions which could adversely 
affect the market price of the Company’s post transaction common shares. 
 
(xxii) Dividends 
 
The Company pre or post transaction has no earnings or dividend record, and does not anticipate paying any 
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dividends on the common shares in the foreseeable future. Dividends paid by the Company would be 
subject to tax and, potentially, withholdings. 
 
(xxiii) Environmental and employee health and safety regulations 
 
The not yet identified target company’s operations will be subject to environmental and safety laws and 
regulations concerning, among other things, emissions and discharges to water, air and land, the handling and 
disposal of hazardous and non-hazardous materials and wastes, and employee health and safety.   The not yet 
identified target company will incur ongoing costs and obligations related to compliance with environmental 
and employee health and safety matters.   Failure to comply with environmental and safety laws and 
regulations may result in additional costs for corrective measures, penalties or in restrictions on our 
manufacturing operations.  In addition, changes in environmental, employee health and safety or other laws, 
more vigorous enforcement thereof or other unanticipated events could require extensive changes to the not 
yet identified target company’s operations or give rise to material liabilities, which could have a material 
adverse effect on the business, results of operations, and financial condition of the not yet identified target 
company and the Company post transaction 

 
 
 
18. Promoters 

 
18.1 Promoters 
 
During the two years immediately preceding the date of this document, the promoter of the Company has been and is as 
follows: 
 
 

(a) and (b) 
 

Name of Promoter Number of shares Percentage 
Ian Foreman (1) 
 
 
  

1,643,942 common shares 14.78% 
   

 
(1) Mr. Foreman may be considered a promoter of the Company in that he took the initiative to obtain 

various financings for the Company subsequent to his election as a director and appointment as 
President, Chief Executive Officer and Chairman of the Company on January 19, 2005. 

 
-Other than disclosed herein, there is nothing of value, including money, property, contracts, options or rights of any 
kind received or to be received by the promoter(s) directly or indirectly from the Company or from a subsidiary of the 
Company, nor any assets, services or other consideration received or to be received by the Company or a subsidiary of 
the Company in return. 
 
- No asset has been acquired, within the two years before the date of this document, or is to be acquired by the 
Company or by a subsidiary of the Company, from a promoter. 
 
18.2 Corporate Cease Trade Orders or Bankruptcies 
 
(1) Except as set forth below in 18.2(3) below, no promoter, while acting in the capacity as director, chief 

executive officer or chief financial officer of any person or company, within 10 years before the date of this 
document, was: 

 
(a) subject to an order that was issued while the promoter was acting in the capacity as director, chief 
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executive officer or chief financial officer, or 
 
(b) subject to an order that was issued after the promoter ceased to be a director, chief executive officer 

or chief financial officer and which resulted from an event that occurred while the promoter was 
acting in the capacity as director, chief executive officer or chief financial officer. 

 
(2) For the purposes of 18.2(1) above, “order” means: 
 

(a) a cease trade order, 
 
(b) an order similar to a cease trade order, or 
 
(c) an order that denied the relevant person or company access to any exemption under securities 

legislation, that was in effect for a period of more than 30 consecutive days; 
 
(3) Ian Foreman is a director of Golden Sun Mining Corp.  that, pursuant to subsections 4.2(1)(j)(i) and 

5.3(1)(c)(i) of National Instrument 43-101 Standards of Disclosure for Mineral Projects (NI 43-101), was 
cease traded by the British Columbia Securities Commission on September 8, 2013 for failure to file an 
independent technical report supporting its disclosure of the mineral resource estimate and results of the PEA 
for its Cherry Hill Mine property. 

 
 
(4) Not applicable 
 
19. Legal Proceedings 

 
19.1 Legal Proceedings 
 
The Company is not a party to any legal proceedings and is not aware of any such proceedings known to be 
contemplated. 
 
19.2 Regulatory Actions 
 
Not applicable. 
 

20. Interest of Management and Others in Material Transactions 
 

20.1 Interest of Management and Others in Material Transactions 
 
No director or executive officer of the Company or any person or company that is the director or indirect beneficial 
owners of, or who exercises control or direction over, more than 10 percent of any class of the Company’s outstanding 
voting securities, or an associate or affiliate of any persons or companies referred to in this paragraph, has any material 
interest, direct or indirect, in any proposed transaction, that has materially affected or will materially affect the 
Company or a subsidiary of Company within the three years preceding the date of this document. 
 
21. Auditors, Transfer Agents and Registrars 

 
21.1 Auditor 
 
SmytheRatcliffe 
7th Floor – 355 Burrard Street, 
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Vancouver, British Columbia,  
V6C 2G8 
 
21.2 Transfer Agent and Registrar 
 
Computershare Trust Company of Canada 
510 Burrard Street, 3rd Floor 
Vancouver, British Columbia,  
V6C 3B9 
 
22. Material Contracts 
 
Except for contracts made in the ordinary course of business, the following are the material contracts entered into by 
the Company within two years prior to the date hereof and which are currently in effect: 
 
On June 25, 2004 the Company entered into a contract with Foremost Geological Consulting (the “consultant”), for the 
consultant to act as primary technical consultant of the Company for a monthly consulting fee of $3,000 payable to the 
consultant.  When the Consultant became president and director of the Company that rate was increased to $7,000 then 
subsequently to $8,000 per month. 
 
Effective June 1, 2014, the association with Ian Foreman was restructured such that a monthly consulting fee of $3,000 
is payable to the consultant for an indefinite term. The contract may be cancelled by either party on 30 days written 
notice and, if cancelled by the Company, by payment of an amount equivalent to one year’s annual fees. On termination 
of the contract the consultant will be immediately retained by the Company as a non-paid advisor/consultant to the 
Company for such time as the consultant still holds unexercised stock options in the Company.  
 
Effective June 1, 2014, the Company entered into an agreement with Foremost Management Services Inc., a company 
owned jointly by a third party to the Company and Ian Foreman, currently the president and a director of the Company 
for a period of two years at $7,500 per month for the administration of the Company.  The agreement provides for 
Foremost Management Services Inc. to earn an administration fee calculated as 10% of all incurred monthly expenses in 
exchange for managing the affairs of the Company.  The contract may be cancelled by either party on 30 days written 
notice and, if cancelled by the Company, by a one-time payment of the amount remaining in the contract. On 
termination of the contract the consultant will be immediately retained by the Company as a non-paid advisor/consultant 
to the Company for such time as the consultant still holds unexercised stock options in the Company. 
 
Schindler and Company is a private accounting firm owned by the current Chief Financial Officer, Jennifer Schindler, 
and provides accounting services to the Company. 
 
Timeline Filing Services Ltd. is a private company owned by the Corporate Secretary, Laara Shaffer, and provides back 
office and corporate support services to the Company. 
 
 
23. Interest of Experts 

 
No person or company named in this document as having prepared or certified a part of the document or a report 
described in this document and no responsible solicitor or any partner of a responsible solicitor’s firm, holds any 
beneficial interest, direct or indirect, in any securities or property of the Company or of an associate or affiliate of the 
Company. 
 
24. Other Material Facts 

 
There are no other material facts that are not elsewhere disclosed herein and which are necessary in order for this 
document to contain full, true and plain disclosure of all material facts relating to the Company. 
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25. Financial Statements 

 
The following financial statements are available on SEDAR at  www.sedar.com and on the Company’s website at 
www.altavistaventures.ca, and are incorporated herein by reference: 
 
(i) Annual audited consolidated financial statements of the Company including the auditor’s report from 

SmytheRatcliffe, Chartered Accountants, for the financial year ended October 31, 2013, for the financial year 
ended October 31, 2012 and for the financial year ended October 31, 2011; 

 
(ii) Interim unaudited financial statements of the Company for the 1st quarter ended January 31, 2014  
 
(iii) Interim unaudited financial statements of the Company for the 2nd quarter ended April 30, 2014. 
 
 
  

http://www.sedar.com/
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CERTIFICATE OF THE ISSUER 
 

Pursuant to a resolution duly passed by its Board of Directors, ALTA VISTA VENTURES LTD. hereby applies for 
the listing of the above mentioned securities on the CSE. The foregoing contains full, true and plain disclosure of all 
material information relating to ALTA VISTA VENTURES LTD. It contains no untrue statement of a material fact 
and does not omit to state a material fact that is required to be stated or that is necessary to prevent a statement that is 
made from being false or misleading in light of the circumstances in which it was made. 
 
Dated at Vancouver, British Columbia this  25th  day of August, 2014. 
 
 
 
  
Ian Foreman 
President 

David Hall 
Director 

 
  
Edmundo Uribe 
Director 
 
 

Jennifer Schindler 
Chief Financial Officer 
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APPENDIX A: MINERAL PROPERTIES 
 

The Company has seven projects in its portfolio: Urique (including San Pedro), Cuiteco, Carol, La Verde, Dos Naciones, 
Orofino, and Apache.  The primary projects for the Company are Urique (including San Pedro) and Orofino.  Secondary 
projects are Carol and Dos Naciones, while Apache, Cuiteco and La Verde are third tier properties. 

The Carol property is currently under option to Tosca Mining Corp.   

The Company previously held two other properties: the Los Amoles property was sold in March of 2013 and the 
Guadalupe property was sold in the 3rd quarter of 2012. 

Ian Foreman, P.Geo., the president of the Company is the Qualified Person according to National Instrument 43-101 
for all of the Company’s projects and is responsible for all of the technical disclosure in this Form 2A. 
 
 
URIQUE PROPERTY (INCLUDING SAN PEDRO) 

Introduction 

Previous recon mapping & sampling (2006 to 2010) had identified over 60 mineral occurrences/ targets on the property of 
which only three received more detail mapping & sampling; San Pedro and Cuiteco in the northern area and Rosario mine 
in the southern area.  After reviewing the historical data in addition to advancing the three targets mentioned above, 24 
occurrences were selected to be further evaluated.   In 2012 a total of 597 rock surface and underground   samples were 
taken and 35 heavy mineral stream sediment concentrate (HM).  All samples were prepared and assayed by Inspectorate 
laboratory. The sample preparation was performed in Hermosillo, Sonora and the pulps were assayed in Vancouver, 
Canada. All   rock and HM stream sediment samples were assayed using Inspectorate Au Fire assay method (Au FA/AA) 
and their Aqua Regia ICP method (ICP-30 AQR) method.  

The geology of the Unique Property has generally not been mapped in detail. The property geology is dominated by the 
bimodal (Late Cretaceous/ Tertiary) Sierra Madre Occidental (SMO) stratigraphy. The property is dominantly underlain by 
rocks of the Tertiary Upper Volcanic sequence composed felsic volcaniclastic rocks (tuffs, Ignimbrites etc.) which overlie 
rocks of the Lower Volcanic sequence of andesitic flows and breccias, as well as volcano-sedimentary rocks of the 
intermediate composition. Granodioritic rocks intrude the Lower Volcanic sequence in the Unique canyon south of the 
town of Unique. Small rhyolitic and intermediary intrusions/dykes have also been noticed but generally not mapped in 
detail. 
Several mineralized occurrences are present within the property; they can be overall described mainly as low to 
intermediary sulphidation epithermal veins/ breccias structure hosted by the Lower Volcanic Sequence.  Only the Los 
Alisos and La Cobriza targets centered  over the recently released El Torero Claim block can be defined as the” pyrite 
shell” of a buried Au/Cu porphyry;  hosted by  Granodiorite-Tonalite intrusive and intermediary dykes.  
       

Property Description and location: 
 
The Urique Project is located in the prolific Sierra Madre Precious Metal Belt in South Western Chihuahua State, Mexico. 
The Project is wholly owned by Alta Vista Ventures Ltd. through its wholly owned Mexican subsidiary, Minera Alta 
Vista, S.A. de C.V., 
  
Accessibility, Climate, Local Resources, Infrastructure and Physiography  
 
The Urique municipality is located in the Southwestern portion of Chihuahua State in the Sierra Madre Occidental 
geographic province and the Barrancas (Canyons) sub-province. The Project extends for about 40 kilometres north-south 
from the pueblo of Cuiteco to south of the town of Urique, locate 240 km southeast of the city of Chihuahua.  
 



 

69 

The project can be reached by Chihuahua City via Cuauhtémoc (95km) and La Junta (50km), and by the Creel highway 
that branches south 16 km east of La Junta for a distance of 150 km to San Rafael. At San Rafael a generally good quality 
dirt road that winds about 100 km through the Sierra Madre passes through the north-south concession package of the 
Project, including the towns of Cuiteco, Bahuichivo, Cerocahui, Mesa de Arturo, and Urique. The total travel time via this 
route from Chihuahua to Cerocahui is approximately 7 hours, and to Urique about 9 hours. The property can also be 
reached from Hermosillo, Sonora via Navajoa (316 km) and Los Alamos (50 km). Heading east from Los Alamos on the 
Alamos-San Bernado paved road up to the Los Tanques village. From Los Tanques initiate, a variably maintained dirt road 
which leads to Bahuichivo via Chinipas, Temoris and the Palmarejo mine (230 km). This second route was the most used 
by the field crew.  The Chihuahua-Pacific railway line crosses the northern portion of the property with stations of Cuiteco 
and Bahuichivo; this railway line carries freight as well as tourists. The power grid extends through all of the listed towns. 
There are landing airstrips at Cerocahui, Urique, and in Cieneguita to the south of Mesa de Arturo. 
 
The topography in the region is characterized by a high plateau with elevations ranging from 1,800 to 2,000 metres above 
sea level, which is cut by deeply incised canyons or barrancas with elevations ranging from 500 to 800 metres above sea 
level at the canyon floors.  Vegetation in the plateau region varies from grasslands to pine forests, while vegetation in the 
canyons is more typical of deserts and tropical regions. The Project is located on the following topographic sheets issued 
by INEGI and Mining Geology sheets issued by the SGM: G12-03 and G13-01 1:250,000 sheets and the G12-B39 
(Temoris), G12-B49 (Cieneguita-Lluvia de Oro), G13-A31 (San Rafael), and G13-A41 (Batopilas) 1:50,000 sheets. 
 
The climate is generally arid, but with a notable rainy season (July to September). Temperatures in the higher elevations 
are moderate in summertime but commonly reach 0 degrees C in winter.  Temperatures in the canyons are moderate in 
winter, but can reach extremes of more than 45 degrees C in summertime. 
 
 
Regional Geology Setting: 
 
The geologic setting for the Urique Property is a Tertiary to Cretaceous age volcano sedimentary assemblage within the 
Sierra Madre Occidental Geological Province of northwestern Mexico. The rocks exposed in the region are dominantly 
Tertiary intermediate to felsic volcanic and volcaniclastic rocks.  
 
An upper, relatively flat-lying sequence of rhyolitic rocks, consisting mostly of ash flow and air fall tuffs, overlies a 
dominantly andesitic sequence of flows and pyroclastic rocks, and lesser felsic pyroclastic rocks. These two general units 
are commonly referred to as the Upper and Lower Volcanic complexes or sequences in northern Mexico, although the ages 
of the rocks have not been correlated throughout the region. Most of the mineralization in the area is below the extensive 
felsic volcanic rocks up the Upper Volcanic sequence which tend to cover the mineralization. Rocks of the Upper Volcanic 
sequence are locally overlain by a sequence of volcano-sedimentary rocks ranging from agglomerate to andesite breccia, 
of probable Tertiary age as well as Tertiary or Quaternary basalt. The Tertiary rocks locally uncomfortably overlie 
basement rocks of Cretaceous or possibly Jurassic age. The basement rocks are part of a volcano-sedimentary sequence 
composed dominantly of andesitic volcanic rocks with local limestone and clastic sedimentary rocks. This unit has been 
correlated by the Servicio Geologico Mexicano with the well mineralized Guerrero terrain of central Mexico (SGM, 
2008). 
 
The basement rocks and the lower part of the Tertiary sequence have been intruded in places by late Cretaceous to early 
Tertiary granitic plutons. These intrusions are intimately related to mineralization in several districts in the region, 
including the contact related skarn deposits at Piedras Verdes and Bahuerachi as well as the replacement gold-silver 
deposit at Lluvia de Oro. Similar intrusions occur in the Urique canyon where they may be associated with mineralization. 
The structural geology of the region is dominated by large scale normal faulting, largely in a north-northeast and north-
northwest trend. The older, more mineralized rocks of the lower Tertiary and the basement rocks are exposed where they 
have been uplifted by faulting and where erosion has exposed them in the deep canyons characteristic of this part of the 
Sierra Madre Occidental. Felsic dikes are observed within the northerly trending structural zones in several districts in the 
region, and are commonly spatially associated with mineralization. Mineralization in the region typically occurs within 
intermediate rocks of the Lower Volcanic complex, but locally extends into the rhyolitic rocks of the Upper Volcanic 
complex. Alteration associated with mineralization is comprised mainly of silica with locally strong pyrite and clay-
sericite alteration. Silication and skarn mineralization are also locally observed at intrusive contacts. 
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Property Geology 
 
The geology of the Urique Property has generally not been mapped in detail. The property geology is dominated by the 
bimodal (Late Cretaceous/ Tertiary) Sierra Madre Occidental (SMO) stratigraphy. The property is dominantly underlain by 
rocks of the Tertiary Upper Volcanic complex composed felsic volcaniclastic rocks (tuffs, Ignimbrites etc.) which overlie 
rocks of the Lower Volcanic sequence of andesitic flows and breccias, as well as volcano-sedimentary rocks of the 
intermediate composition. Granodioritic rocks intrude the Lower Volcanic sequence in the Urique canyon south of the 
town of Urique. Small rhyolitic and intermediary intrusions/dykes have also been noticed but generally not mapped in 
detail. 
Several mineralized occurrences are present within the property; they can be overall described mainly as low to 
intermediary sulphidation epithermal veins/ breccias structure hosted by the Lower Volcanic Sequence.  Only the Los 
Alisos and La Cobriza targets centered  over the recently released el Torero Claim block can be defined as Au/Cu 
porphyry type target hosted by  Granodiorite-Tonalite – intermediary dykes.  
 
Urique South Target  Description: 
 
Listed and described below are the main mineral occurrences/ targets that were evaluated in our field program.  
 
 

El Sauz: 
 

Previously in the area a few small mine working opened along small sulfide bearing (Py, Gn, Sp) quartz-FeOx veins (< 1.5 
m wide) were reported. These veins were reported to be hosted by fresh garnodiorite and felsic dykes, their average 
orientation is N16E/N55W.   Exmin-Alta Vista sampling had returned low anomalous values .The best assay result was 1.5 
g/t Au, 130 g/t Ag, 1.1 % Pb & 2.1 % Zn from selected dump materiel.  
On our visits we confirmed the presence and general description of these veins, host rock and assay results.  Although 
generally the host rock alteration is frequently a bit stronger, i.e., weakly silicified and/or argillized (supergene?) with 
minor Py dissemination present.  Presence of minor chalcopyrite and malachite staining and minor sulfide stringers in the 
immediate host rock was also observed associated to minor propylitic alteration.   
 
Thus, in order to evaluate these stringers, minor sulphide dissemination   and host rock  alteration; 38  samples were taken 
along two channel sample lines  which represent  a total of 76 linear meters. The assay results of this sampling are very 
low; the average is below the laboratory detection for Au. No large disseminated mineralization of precious (Au/Ag), base 
metals (Pb, Zn & Cu) or geochem tracer elements (As, Hg, Sb, Ba & Bi) is present in the host rock and the small 
veins/structures do not represent decent targets to pursue. Thus, no further work is recommended in this area. 
 

El Platano: 
 
A 1.2 km long vein that averages 4 metres in width is reported to be present at El Platano. Graig Gibson (NI 43-101) 
reports that; 3 samples taken by the CRM, averaged 4.0 metres in width with 1% Cu and 84 g/t Ag. He also reports, that 
sampling by Alta Vista returned 3.4 m grading 2.08 g/t gold, 1.1m grading 2.48 g/t gold and 63.7 g/t silver, and 0.7 m 
grading 0.78 g/t gold and 250.0 g/t silver. Unfortunately these samples have still not been identified and compiled. Alta 
Vista’s historic data bank does not contain these samples in the Platano area.    
 
No major vein was encountered on our visit of El Platano area. Only small N11E/72NW quartz veins/ veinlets (max 90 cm 
wide) with very limited strike extension, hosted by overall fresh andesite near the contact with the upper volcanic 
(Rhyolite) were observed. The andesite in the area only exhibits weak supergene alteration (argillic, hematite). The vein/ 
veinlets are FeOx stained (hematite/ jarosite) with associated disseminated pyrite. The immediate wall rock is weakly 
argillized/ sericitized. Thus, on its own these veins/veinlets do not merit further work. 
 
A few un-mineralized felsic dykes (avg. 5 m wide) oriented at N7W/ S65W were also noted in the area.   Plus, locally a 
low density tourmaline/quartz stock work hosted in granodiorite was noted. The granodiorite host rock shows no alteration 
or associated mineralization  In addition height grab & chip samples taken over this low density stokwork and felsic dykes 
returned no significant assay results, including no geochem tracers ( As, Hg, Sb, Ba , Bi etc); the best being 0.2 g/t Au & 
93 g/t Ag over a grab sample from one of the veinlets. Thus, no further work is recommended in this area. 
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Pie de La Cuesta: 

 
 Pie de la Cuesta is situated at the southern limit of the property. While in the area local residents showed us mineralized 
hand samples (quartz with galena, chalcopyrite and pyrite) which they claimed came up stream of the El Buey stream. 
Thus, a short recon was carried out and one HM stream sediment was taken.  The recon did not identify any significant 
mineralization and / or alteration in the area; in addition the stream sediment sample (#37676) only returned 0.016 g/t Au 
and 0.6 g/t Ag, which is a very poor result for a HM sample.  Thus, no further work is recommended in the area. 
 

El Naranjo, El Frijolar, El Limon, Los Altos & El Hueso: 
 

These are areas located mainly at the contact zone between the granodiorite intrusive and the lower volcanic sequence 
(andesite).  This contact zone generally coincides with large silica Aster image anomalies and   is frequently associated to 
other minor Aster image anomalies (FeOx, Kao_Al, Hyd, & Ser). Most of these areas also have previously returned 
anomalous rock (Au, Ag, Cu, Pb & Zn) assay results from selected dump material and small veins/ structures. Over all 
geochem tracer values are also low (As, Hg, Sb, etc). In some case the anomalous assays are also located upstream of 
anomalous stream sediment results from recent & past stream surveys. 
 

-  El Naranjo: Historically at el Naranjo small scale alluvial mining has been reported.  In the 
area traces of sulphide bearing quartz veinlets were observed.  One sampled veinlet returned   
(# 711724) 0.993ppm Au, 51.5ppm Ag, 1831 ppm Zn). Unfortunately the density of these small 
veinlets is insufficient. Thus, no further work is recommended. 

- El Frijolar: Graig Gibson states (N43-101) that an alteration zone approximately one square 
kilometre in size that is rich in iron oxides.  A 0.5 m vein is reported to outcrop for 50 metres - 
2 samples by the CRM gave 4.2 g/t gold and 46.9 g/t gold (Aparicio and Farias, 1975) – this has 
not been followed up by Alta Vista. Our compilation encountered seven rock chip samples 
performed by Alta Vista- Exmin in the area. Of these only two samples returned values above 
0.1 g/t Au the best returned 0.5 g/t Au and 101 g/t Ag over 1.5 meter. On our visit, no 
additional samples were taken.  The pyrite   and malachite stained   quartz veins observed (avg . 
N36W//54NE) were very narrow (< 5.0 cm ) with  immediate propylitic altered andesite wall 
rock. The few mine working present in the area are also very small.  Thus, these small 
mineralized quartz veins on their own, shows very little potential. These small veins and iron 
oxide alteration are situated at the contact between granodiorite-tonalite and lower volcanic 
(andesite). Here again these could be related to the Cu/Au porphyry system present nearby at 
Los Alisos/La Cobriza.  

- El Limon; A HM stream sample near the south end of the property returned initially an 
anomalous gold result (# 37662:  0.1 g/t Au). Thus, two additional samples were later 
performed upstream over two effluents. Of which sample # 37682 returned a weak gold 
anomaly of 87 ppb Au. 
A recon visit upstream of this sample still remains to be executed, but was not believed to be a 
priority. 

- Los Altos is located SW of the Laja community. It is a small mine working previously 
exploited for Ag & Pb. Here a few galena and pyrite bearing quartz veins (9 to 14 cm wide) are 
hosted in generally fresh andesite near the contact with the granodiorite. The vein has a limited 
strike extension. Selected dump material returned high grade assay results (# 701325; 7.4 g/t 
Au, 175.3 g/t Ag , 0,24 % Cu & 0.39 % Pb).  

 
 

- El Hueso: On our visit we did not encountered the reported small mine working. What was 
observed were the presence of minor quartz veinlets ( < 2.0 cm wide & N09E/ 72NW)  hosted 
in weakly argillized and iron stained ( supergene?) andesites. In addition the two HM stream 
sediment performed in the area did not return any significant assay results (# 37678; < 5 ppb Au 
and # 37680; 11 ppb Au). Thus, no further work is recommended in the area. 

 
Los Alisos y la Cobriza:  
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Graig Gibson (NI 43-101)  reports that  the large visible iron oxide anomaly present in the area, possibly consisting of 
advanced argillic alteration, surrounding an intrusion, with associated anomalous copper and gold values at la Cobriza; the 
CRM had compared this area to area around the El Sauzal mine prior to its discovery (Aparicio and Farias, 1975).  
 
Our observations differ from what the CRM states above, we believe that the iron oxide anomaly present at Los Alisos & 
La Cobriza is caused by the presence of a Cu/Au porphyry mineralization system and is not related to high sulphidation 
epithermal mineralizing system similar to El Sauzal.  
 
To summarize the large +/- North-South trending FeOx/ Arg.  anomalies (total approx. 2.3 X 0.8 km) is controlled by a 
series of NNW trending sub-vertical pyritized/ minor pyrrhotite diorite/ andesite dykes ( < 10 m wide) and a few small 
sulphide rich (py/po) parallel structures. Sulphides and minor magnetite are also present in the granodiorite- tonalite (?) 
host rock disseminated and along fracture plains where chalcopyrite is more abundant, locally up to 3%. The weathering of 
the sulphide/magnetite creates large FeOx anomalies whit frequent malachite, chalcocite & minor azurite present along 
fracture planes and small structures (< 2.0 m wide) such as Mina La Verde. In fresh rock moderate to strong silica 
alteration is often associated with the dykes and sulphide dissemination.  The area in particular near la Cobriza ranch also 
exhibits various small (<2.0 m wide) sulphide bearing quartz veins / structures with limited strike extension and oriented at 
N15-18 E dipping N54 to 60W such as La Mina La Bonanza,  Las Guasimitas and others. 
 
The sulphide bearing granodiorite/tonalite and dykes described above are believed to represent the pyrite shell of a 
classical Cu/Au porphyry deposit. Thus, core of the Cu/Au porphyry mineralization does not outcrop and remains buried. 
The iron oxide/ argillized area is approximately less than 80 m thick. Thus, this volume of weathered rock is insufficient to 
create a supergene Cu oxide enriched zone (mantos). In addition, the difficult access of the area would imply a high cost 
target to explore. These are the main reasons why no future work was recommended  in the area and why  we did not 
staked the El Torero Claim ( approx 428 has) when it was recently released ( May 23, 2012). El Torero claim covers the 
heart of the Los Alisos & la Cobriza iron oxide color anomaly.  
 
 
 
 
 
 

La Guasimitas: 
 
Previous sampling of a sulphide bearing (Po/Py) quartz vein (0.8 m wide, N20E & sub-vertical) had returned high gold 
values (#4523 16.35 g/t Au, 30.5 g/t Ag). This vein was sampled at the entrance of a small mine working.  On our visit the 
small mine working had collapsed. Our sampling of selected material (Qtz, Gn, Cp & Py) of the mine dump did not 
confirm the reported high grades. Our best sample (#108,575) returned 0.11 g/t Au and 22.6 g/t Ag. In addition, no major 
alteration or mineralization was notes in the host rock and the strike extension of the vein appeared limited. This, vein is 
located near the granodioritic-tonalite and lower volcanic contact and could represent a distal intermediate sulphidation 
epithermal vein associated with the Los Alisos/ la Cobriza porphyry system described above. On its own this target shows 
a very limited potential. Thus, no further work is recommended. 
 

El Chapote II: 
 
Here five additional samples were taken over the mine working that exposes a small vein/ structure (average < 70 cm wide 
& oriented at N60E/ S54E) and its weakly altered  andesite (arg -ser, FeOx) host rock. The vein is located near the upper 
volcanic contact. The best assay results is from samples # 711704; 0.013 g/t Au, 275 g/t Ag & 0.38% Pb over 0.8 m. The 
strike extension and general width of the vein do not show much potential. Thus no further work is recommended 
 
 
Urique Camp Target Description: 
 
A total of 9 small mines site and mineralized occurrences were visited and evaluated in the vicinity of the town of Urique, 
in addition of the Rosario mine target area  The results of their evaluation is summarized below. 
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Cueva de Erito , El Guayabo and  El Zapote: 
 
These targets are situated up stream of mina La Patrona.  After review of our sample results and mapping, these targets are 
too small to be decent targets to pursue. No further work is recommended. The Au, Ag and locally Pb & Zn anomalous 
results are restricted to the small veins/ structures and generally no geochem tracer elements (As, Hg & Sb) can be 
modeled. 

- El Guayabo: consists of a of small collapse exploration mine workings where local miners were 
apparently (?) still active recently. (Mariscal family).  A few samples were taken from the mine 
dumps. The best result is from sample # 701253; 3.5 g/t Au, 13.4 g/t Ag & 0.69% Zn.  

- Mina el Zapote correspond to a 10 to 15 meter wide iron oxide stained (lim, hem) and sulfide 
rich zone (Py & minor Cp/Sp/Gn) hosted in the lower volcanic sequence (andesite). Minor 
quartz/tourmaline/ pyrite stringers are also present in this zone. This zone is exposed along a 
stream bed and coincides with the junction of two small structures/ fracture zones less than 2.0 
meters wide orientated at N73E/ 76SE and N50W / sub-vertical.  

- Rincon de la Cueva de Errito is a small mineralized fault/veins (Cp. Py & Gn) / fracture zone 
and  associated  disseminated Py and qtz veinlets hosted by moderately silicified andesite   The 
fault and veinlets are generally oriented N20E/ 60 to70 W. The best sample results is from 
sample # 701247; 0.5 g/t Au, 60.6 g/t Ag & 0.15% Pb over 2.0 meters.  
 

La Patrona:   
La Patrona mine is reported to have been one of the Urique’s founding mines and was in production until the 20’s or 30’s.  
Presently it is not accessible; the entrance has collapsed. Only two samples from selected dump material were taken. The 
best result is from sample # 701254; 0.56 g/t Au, 30 g/t Ag, 0.11 % Cu & 0.19 % Zn.  Unfortunately, the collapsed mine 
opening is along a stream and in the vicinity of the collapsed mine opening and on strike no outcrop are present to evaluate 
the true potential of this target.   
 

La Patricia:   
La Patricia target is a small vein/structures (< 1.0 m wide) oriented (N10E / N84E)   exposed along a few small mine 
workings. The andesite host rock is generally moderately fractured FeOx /MnOx stained and argillized (in part 
supergene?).  After verification of the historical rock/soil sample results; we attempted to extend the mineralization to the 
altered andesitic host rock. Thus,  two hand dug trenches for an approximate total of 125 linear meters were excavated 
across the structure and its interpreted extension. 

 
Our sampling confirmed the narrow high grade values of the vein/structure (#701218; 10.4 g/t Au, 2.19 kg Ag & 13.55% 
Pb over < 10 cm wide).but did not extend the Au/Ag mineralization or any geochem tracer elements (Hg, Sb, Bi & Ba) to 
the altered wall rock.   
Thus, no further work is recommended over this target. 
 

Santa Teresa:  
Following up on previous mapping and anomalous sample results ( # 822 :  2.15 g/t Au,  0.14 % Pb & 0.41% Zn  over 
0.15 m)   along Santa Teresa stream;  a NNW  trending, and approximately 80 meters wide pyrite bearing weak to 
moderate silicified zone in andesite was observed . This zone appears to be controlled by a few small vein/ structures (0.3 
m) and quartz veinlets generally oriented NNW and steeply dipping to the NE. Thus, additional samples were performed 
along the stream and on strike of this altered and pyritized zone. This sampling confirmed & extended the sporadic weak 
Au, Pb, and Zn anomalous values. Our best assay results to date being (# 4587) 1.65 g/t Au. over 1.5 meter.   This zone is 
well exposed along arroyo Santa Teresa and along another stream to the north.  It is in contact with a poorly exposed 
altered (ser/arg) granitic dyke (?) situated up slope in Arroyo Santa Teresa. After review of the mapping and the sampling 
results; the weak anomalous values ( Au and/or Pb & Zn) are generally far apart and associated to small quartz veinlets 
and/ or fault planes and do not extend in the weakly silicified wall rock. In addition no presence of anomalous levels of 
geochem tracer elements (As, Hg, Sb, Ba & Bi) were noted. Thus, no further work is recommended. 
 

Santo Reyes:  
Los Reyes vein (< 1.6 m wide(?)) is located in la Esperanza claim block, which is not part of our property. On our visit the 
vein was not accessible; the small exploration mine working was collapsed. The wall rock sampling (# 701206 & 701207) 
did not return any significant anomalous values; in addition the andesite host rock did not exhibit any significant alteration. 
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Thus, the vein in its self shows very limited potential. No further work is recommended.  
 

Mina de la Fundicion & El Camuchin:  

Mina de la Torre de Fundicion or la Minita:   
Is a small mine working 12 meter long and maximum 2.0 meters wide, which is presently used to store animal feed. It is 
opened along a small sulphide bearing (Cp, Gn & Py) and copper stained quartz vein stockwork / structure ( N06E/ S86E) 
. The host rock is the same volcano sediment andesitic unit as the Rosario Mine. Sample # 701436 returned 0.2 g/t Au, 
24.3 g/t Ag, 2.1 % Cu, 0.27 % Pb and 0.27 % Zn over 2.0 meters. Although the sampling results is interesting, on its own 
this target vein/structure is very small and shows limited potential. Thus, no further work is recommended. 

 
El Camuchin:   

Is a small mine working opened along a 90 cm wide chalcopyrite, pyrite and galena bearing qtz vein (AZ: 005/78) hosted 
in moderate silicified andesite near the granodiorite contact. Two samples returned anomalous results ( # 701451: 0.53 g/t 
Au, 39.2 g/t Ag, 1.74%  Pb and 0.21% Zn & # 701452: 0.71 g/t Au, 52.1 g/t Ag, 2.12% Pb  and 0. 20% Zn).   
Although the samples returned encouraging results; here again the strike extension and width of the vein/ structure is 
limited and does not consist a viable exploration target on its own. Thus, no further work is recommended 
 
 

El Rosario: 

As reported by Graig Gibson (NI 43-101); at El Rosario, a series of five main sets of veins was exploited in the past from 
several hundred metres of crosscuts and stopping. The vein system measures about 800 metres along strike and is about 
400 metres in width as presently defined. The veins are relatively narrow, varying from less than 10 cm to about 40 cm in 
width, but yield very high silver and some gold assays, and sampling of wider zones or vein-sets indicates the potential for 
high grades over normal mining widths. The veins are hosted by altered andesite and sedimentary rocks that have been 
intruded by a granitic pluton, forming a hornfels.  
Overall our recent mapping and sampling confirmed Graig Gibson’s observation; although the volcano sediment/ 
volcanoclastic unit hosting the mineralized veins is much more extensive than previously believed. This volcano sediment/ 
volcanoclastic unit is the dominant unit of the lower volcanic sequence (andesite) underlying the Urique camp area. Its 
strongest silica & epidote alteration (hornfels(?)) is   associated to the dioritic (qtz Diorite) small intrusive bodies and 
dykes present in the mine workings. The Rosario vein system (up to 5 vein sets) is present from El Rosario Mine level to 
surface (approx. 200 vertical meters).   
 
 
NAME APPROX. 

ELEVATION 
(m) 

NO.  OF 
VEINS/ 
STRUCT. 

GENERAL  
STRIKE/DIP 

WIDTH (m) COMMENTS 

El Mono 805 2 08°NW/N63°E y 
38°NE/N82°W 

? One of the 
structures is 
discordant to 
the main +/-NS 
structural set 

El Chango 724 1 23° NE/S68°E < 0.15 Connects with 
Rosario Mine 
level  

Feliciano 712 2 06°NW/N81°E y N-
S/ N84°E 

<0.5  

Tezcalama 717 2 20°NE/S82°E y 
16°NE/S84°E 

? Connects with 
Rosario Mine 
level  

El Salto 652 2 N05E/ N75W & 
N35E / N32W 

< 0.5  

El Rosario 620 5 NS to N14E/ 63 to 78 
NW 

< 0.5   
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To summarize; the narrow NS to N05E oriented and steeply dipping 70-75 NW veins could be described as sheared veins 
or breccias. The precious metals (Au/ Ag), minor base metals (Cu, Pb & Zn) and geochem tracer elements (As, Sb, Hg, Ba 
& Bi) are confined within the small veins / structures and very few anomalous values are present in the wall rock. 
 
Our review of the previous and recent sampling (mines & surface) do not indicate the potential for high grade over normal 
mining widths above the Rosario mine level as suggested by Graig Gibson.  If such, mineralized widths exist it would be 
below El Rosario mine elevation.  
Our recent surface mapping also highlighted the fact that the veins are not straight but are located in a flexure point of the 
general +/- NS regional structural trend; plus the recently mapped  NE/ sub-vertical (?) andesite/ dioritic dyke and normal 
faults, suggest the presence of discordant structures in the Rosario target area. Flexures along mineralized structures and 
structure intersection are generally excellent target areas; where major dilation can  occur and create large mineralized ore 
shoots. Thus, The Rosario Mine area is recommended to further investigate. 
 
First, send the raw data of the three existing I.P. & Mag. lines to an independent geophysicist to be reviewed and 
interpreted. Second, diamond drill test the down dip extension of the five vein structures present in Rosario Mine. In 
particular, the possible high grade shoot identified by Alta Vista’s-Exmin sampling and discussed in Graig Gibson N43-
101 report. Note: This vein appears the most attractive of the five veins and should be drill tested at least 200-300 meters 
below the Rosario mine level. At this depth, in addition of the high grade ore shoot, the holes would investigate the 
possible porphyry style mineralization mentioned in Graig Gibson N43-101 report.  Such deep drilling at a first glance 
would only be possible from surface. A detailed   drill proposal will be performed, if this drill target is accepted by 
management. A rough cost estimate would be 225 USD per meter all inclusive for minimum of two 650 to 750 metres 
long holes. 
 
 
 
 
 
 
San Pedro Target Description 

Listed and described below are the main mineral occurrences/ targets that were evaluated in our field program.  
 
Early on; Alta Vista’s – Exmin geological interpretation in the area, where various kilometers long curved mineralized 
veins controlled the Au/Ag mineralization  was discarded. These, targets were in part drill tested in 2008 and returned poor 
assay results and the interpreted targets were overall not intercepted. (hole UDO-08-01 & USP-08-01.  In our opinion   no 
field evidence exist to sustain the interpretation of these kilometers curved veins / structures.  
Our data review,   brought us to concentrate our   mapping and sampling over the Sangre de Cristo mine area. To 
summarize, the mineralization controls present at San Pedro/ Sangre de Cristo would be very similar to the controls 
reported over Pan American Silver Dolores Mine. Although here the extent, size of the felsic dykes, alteration and 
mineralized structures are much smaller. Nevertheless, the geological and structural context is worth investigating. 
 
San Pedro/ Sangre de Cristo Interpreted Mineralization Controls: 
 
The common geological and structural features between the Dolores Mine and the Sangre de Cristo / San Pedro target are 
listed below; 
 

- The lower volcanic sequence hosts the Au/Ag mineralization. 
- The (Au/Ag) mineralization is structurally controlled. 
- Presence of anastomosed NNW trending and steep dipping felsic (latite (?)) dykes. At San Pedro these dykes 

clearly exhibit the presence of fine druzy quartz veinlets and associated moderate to strong silica alteration 
centered over the Sangre de Cristo mine. The recent and previous sampling of these dykes and their quartz 
veinlets clearly indicates that they are anomalous in Au, which is consistent with Dolores style 
mineralization.  

- The various oriented irregular and discontinuous mineralized structures /veins /breccias hosted in the 
andesite/diorite at San Pedro represent dilation conjugated faults and /or splay structures which are reported 
to be part of the mineralizing controls at Dolores in addition of the NNW main control. 
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- The main Sangre de Cristo Mine is clearly situated along a vein/structure in the footwall of a felsic dyke and 
represent a conjugated set.  

- Presence of a diorite intrusive at San Pedro & Dolores Mine. The diorite intrusive is also host of minor 
structures / veins and quartz stringers that are mineralized (conjugated set/splays?) at San Pedro. 

 

San Pedro/ Sangre de Cristo Felsic Dykes & Associated Quartz Veinlets Au/Ag Assay Results . 

SAMPLE E_WGS84 N_WGS84 ELEV AU_PPM AG_PPM TYPE WIDTH_AREA 

13082 793900 3022790 1800 4.746 110.3 Composite 

2200 793854 3022669 1834 0.855 23.9 Esq. Rx 1 

2187 793872 3022678 1827 0.677 13.0 Esq. Rx 2 

12450 793823 3022904 0 0.560 20.0 Chips 2x2 

12449 793807 3022877 0 0.540 13.0 Chips 3x3 

12453 793891 3023013 0 0.370 5.0 Canal 1.8 

13043 793781 3022975 1762 0.343 1.2 Composite 

12472 793875 3022763 0 0.340 9.0 Canal 0.3 

13084 793796 3022718 1820 0.171 4.8 Composite 

12457 793870 3023022 0 0.170 10.0 Canal 3.7 

13038 793486 3022912 1807 0.164 1.8 Composite 

108985 793936 3022824 1744 0.160 4.2 Chip 4.1 

12455 793874 3023012 0 0.140 5.0 Canal 5 

12995 793975 3022379 1853 0.126 0.2 chips 2 

13053 793809 3022885 1738 0.120 2.3 vetillas 2 

12456 793872 3023018 0 0.100 5.0 Canal 3.8 

13056 793812 3022846 1750 0.091 2.3 chanel 2.4 

13057 793812 3022846 1750 0.066 2.2 chanel 2.6 

13046 793779 3023015 1764 0.051 0.3 esquirlas 3.4 

12463 793810 3022726 0 0.050 5.0 Chips 3x2 

12464 793880 3022676 0 0.050 5.0 Chips 5x2 

13045 793781 3022975 1762 0.049 0.2 chanel 2.4 

13083 793900 3022790 1800 0.043 0.9 esquirlas 3 

108984 793940 3022824 1744 0.040 2.0  Chip 4.1 



 

77 

13044 793781 3022975 1762 0.039 0.1 esquirlas 3 

13054 793799 3022855 1738 0.033 1.3 chanel 2.4 

5010 793938 3022359 1841 0.028 0.3 chip 4 

13042 793486 3022912 1807 0.024 1.8 chanel 2 

13041 793486 3022912 1807 0.023 0.1 chanel 2 

13071 793908 3022148 1883 0.023 0.1 esquirlas 2.7 

13055 793812 3022846 1750 0.019 0.1 chanel 1.8 

13064 793855 3022267 1860 0.019 0.1 chanel 1.5 

13075 793931 3022354 1840 0.017 0.6 chanel 1.8 

13048 793638 3023203 1735 0.015 0.1 chanel 2.5 

13047 793762 3023065 1757 0.014 0.1 chanel 2.2 

13065 793855 3022267 1860 0.012 0.1 chanel 1.5 

13067 793858 3022215 1868 0.011 0.1 chanel 2.2 

2198 793866 3022562 1864 0.010 0.6 Esq. Rx 1.5 

13079 794067 3022457 1850 0.010 0.1 esquirlas 4X3 m 

5011 794071 3022453 1868 0.008 0.1 chip 5 

13036 793649 3022585 1870 0.008 0.1 chanel 1.9 

13066 793855 3022267 1860 0.003 0.1 chanel 1.5 

13068 793977 3022015 1883 0.003 0.1 esquirlas 4.3 

13069 793965 3022075 1883 0.003 0.1 esquirlas 2.6 

 

 
As described above the Sangre de Cristo/ San Pedro target area exhibits various similarities with the geology and ore 
controls present at the Dolores mine; although overall the size of the area where the felsic dykes are present (max 1.4 X 
0.450 km) and the intensity of alteration and mineralization is much smaller and restricted to the immediate wall rock of 
the vein/structures and dykes. Thus, overall the target size is smaller than the Dolores deposit but still holds a decent 
potential for the discovery of an economic body; possibly bonanza type vein/stockwork shoot (low epithermal 
sulphidation) at depth. Thus, before going forward with this target it is imperative to get in contact with the Sangre de 
Cristo owner and see if it is possible to option this claim. 

The following work recommendation would be implemented after reaching an option agreement with the owners of the 
Sangre de Cristo claim. 

The future work recommendations are listed below: 

- Send for review the existing I.P & Mag line to a independent geophysicist. 
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- New I.P survey over a grid of 20;  100 meters spaced lines, oriented at Az 025-335 degree and +/- 2.0 km 
long ( total +/- 40 km).  

- Diamond drilling (first phase 2,000 m?). 
 

The cost estimate for the ground I.P and Mag survey is approximately 2,500 USD per kilometer for a total of 50,000 UD. 
The all inclusive cost estimate for the drilling is approximately 225 USD per meters for a total of 500,000 USD. Detailed, 
cost estimate will be undertaken if management agrees to pursue this target and if an option agreement can be reached with 
Sangre de Cristo lot owners. 

 
Conclusion & discussion: 
 
The objective of the  December 2011 – June 2012 work program was to finish  the evaluation of  over 60 mineral 
occurrences  that  Alta Vista – Exmin  had initiated ( 2006-2010)  and  follow  with work recommendation and property 
reduction.  Thus, after reviewing the data 27 mineral occurrences were visited;  only two San Pedro/Sangre de Cristo and 
the Rosario mine area are recommended to further investigate. To summarize, the majority of the mineralized occurrences 
described in this report are low to intermediary sulphidation epithermal veins/ breccias /structures, which are generally 
hosted in the lower volcanic sequence (andesite).  Their strike length, width and wall rock alteration are generally very 
limited and on their own show very little potential to host an economic mineralized body. In addition in Urique South area, 
most of them are polymetalic (Au.Ag, Pb, Zn +/- Cu). The presence of Pb, Zn and +/- Cu could indicate that we are at the 
root of the epithermal mineralizing system. This is also suggested by the Cu/Au porphyry system present at Los Alisos/ La 
Cobriza target area. Thus, the boiling point were Bonanza type ore shoot could be present has been eroded.  
 
Los Alisos – La Cobriza target described above is the only clear mineralizing system different from all the other targets, 
i.e. it is a buried Cu/Au Porphyry.  As mentioned above the weathered volume of rock is insufficient to create large Cu 
oxide enriched mantos. In addition the difficult access of the area would imply a high cost target to explore. These are the 
main reasons why no future work was recommended  in the area and why  we did not staked the El Torero Claim ( approx 
428 has) when it was recently released ( May 23, 2012). El Torero claim covers the heart of the Los Alisos & la Cobriza 
iron oxide color anomaly. 
 
 
San Pedro/Sangre de Cristo and El Rosario Mine Area are the only two targets recommended to pursue; 

- At El Rosario our recent geology verification highlighted the fact that the five vein sets are not straight but 
are located in a flexure point of the general +/- NS regional structural trend; plus the recently mapped  NE/ 
sub-vertical (?) andesite/ dioritic dyke and normal faults, suggest the presence of discordant structures in the 
Rosario target area. Flexures along mineralized structures and structure intersection are generally excellent 
target areas; where major dilation can occur and create large mineralized ore shoots. Our work and review 
also highlighted the fact that if such ‘large’ ore shoot exist it would be at depth bellow the Rosario mine level 
and not above as suggested by Graig Gibson.  Thus, verification of existing I.P & Mag lines (3) followed by 
diamond drilling bellow the Rosario mine level (minimum 200-300 m bellow) is recommended.  In 
particular, target the possible high grade shoot identified by Alta Vista’s-Exmin sampling and discussed in 
Graig Gibson N43-101 report.  Such deep drilling at a first glance would only be possible from surface. A 
rough cost estimate would be 225 USD per meter all inclusive for minimum of two 650 to 750 metres long 
holes. 

- At Sangre de Cristo/ San Pedro target area exhibits various similarities with the geology and ore controls 
present at the Dolores mine; although overall the size of the area where the felsic dykes are present (max 1.4 
X 0.450 km) and the intensity of alteration and mineralization is much smaller and restricted to the 
immediate wall rock of the vein/structures and dykes. Thus, overall the target size is smaller than the Dolores 
deposit but still holds a decent potential for the discovery of an economic body; possibly Bonanza type 
vein/stockwork shoot (low epithermal sulphidation) at depth. Thus, before going forward with this target it is 
imperative to get in contact with the Sangre de Cristo owner and see if it is possible to option this claim. 

The following work recommendation would be implemented after reaching an option agreement with the 
owners of the Sangre de Cristo claim. 
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o Send for review the existing I.P & Mag line to a independent geophysicist. 

o New I.P survey over a grid of 20;  100 meters spaced lines, oriented at Az 025-335 degree and +/- 
2.0 km long ( total +/- 40 km).  

o Diamond drilling (first phase 2,000 m?). 
 

The cost estimate for the ground I.P and Mag survey is approximately 2,500 USD per kilometer for a total of 
50,000 UD. The all inclusive cost estimate for the drilling is approximately 225 USD per meters for a total of 
500,000 USD. Note: Detailed, cost estimates for both targets will be undertaken if management agrees to 
pursue these target and if an option agreement can be reached with Sangre de Cristo lot owners. 
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OROFINO PROPERTY 

Location: The Orofino Project is located135 km southeast of Hermosillo, Sonora State. 
 
Deposit Model: Gold and silver mineralization at Orofino occurs within structurally controlled quartz-carbonate veins, 
shears and breccias, with bulk tonnage and heap leachable potential.  
 
Ownership: 100% Alta Vista Ventures Ltd. (the Company has an option to earn a 100% interest in an internal property 
that is  
 
Size:  Seventeen concessions that cover 8,291 hectares (or 82.9 km² or 20,488 acres). 
 
Status: Currently available for option. 
 
Geology:  
Mineralization is hosted in Cretacious andesitic to dioritic volcanics and associated with dacite dykes and sills. 
 
Several structural trends on the Project host gold mineralization. The predominant orientations are conjugate sets that trend 
NNE, ENE and NW. 
 
Summary: 
Mid stage with multiple drill ready targets. Ten known mineralized targets and two strong silica and iron-oxide anomalies 
have been defined to date. Exploration work completed by Alta Vista includes geological mapping, rock chip sampling 
from historic workings and recent surface trenching. Historic exploration work includes property scale soil sampling and a 
reverse circulation drill program testing several targets on the property. 
 
Small scale historic production from the Orofino open pit during the mid 1990's produced a reported 60,000 tonnes of ore 
grading approximately 3 to 4 grams per tonne gold.  Project has excellent potential for additional targets as there is a very 
large land package that includes 2 satellite generated silica and iron-oxide anomalies to be investigated with ground work 
 
The exploration strategy is to focus on the structural controls of the mineralization in order to identify other mineralized 
zones along trend or in parallel structures. The silica and iron oxide alteration zones will be mapped and targeted 
geophysical surveys completed over areas of interest. The compilation of historic work will also assist in drill target 
generation. 
 
Results:  
Historic highlights from within the concessions are:  

 
El Gato Target: 

• 2.27 g/t gold and 10.2 g/t silver over 5.0 metres (trench)  
• 2.27 g/t gold and 13.7 g/t silver over 15.24 metres (drill hole) 

 
 
Santiago Target: 

• 0.52 g/t gold and 172.0 g/t silver over 2.9 metres (trench) 
• 0.6 g/t gold and 196.0 g/t silver over 4.15 metres (trench) 

 
•  

Koala Target: 
• 0.58 g/t gold, 57.4 g/t silver, 8.4 % lead and 1.4 % zinc over 10 metres (trench) 

 
Work performed on the property in 2013 included a total of 315 samples and returned the following results: 
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El Gato: 
19 chip channel samples from outcrop ranging in length from 1.0 to 1.8 metres were taken with results ranging from 0.04 
to 0.52 grams per tonne (g/t) gold (Au) and 0.9 to 9.5 g/t Silver (Ag).  These results are consistent with previous outcrop 
sampling by Alta Vista.   However, sampling did not test a previous trench dug at El Gato by Alta Vista that returned 5.0 
metres grading 2.27 g/t Au and 10.2 g/t Ag from an exposure that is approximately 100 metres west of where Minera Teck 
drilled 2.27 g/t Au and 13.7 g/t Ag over 15.24 metres (see news release dated October 6, 2009). 
 
El Gato East: 
28 chip channel samples from outcrop ranging in length from 0.8 to 1.6 metres were taken with results ranging from trace 
to 4.55 g/t Au (with all but two samples returning greater than 0.1 g/t) and trace to 37.4 g/t Ag.  El Gato East is located 
approximately 300 metres east of El Gato and is a new area that was not previously known or sampled by Alta Vista.   
 
Together, the El Gato and El Gato East zones combine to form a target area containing gold values greater than 0.1 g/t that 
is in excess of 400 metres in length. 
 
San Francisco: 
45 chip channel samples from outcrop ranging in length from 1.0 to 2.5 metres were taken with results ranging from trace 
to 1.79 g/t Au and trace to 90.9g/t Ag.  These results are consistent with the sampling previously performed by Alta Vista.  
Outcrops with gold values greater than 0.1 g/t have now been sampled over a strike length of approximately 900 metres at 
San Francisco. 
 
Santiago: 
73 chip channel samples from outcrop ranging in length from 0.4 to 4.5 metres were taken with results ranging from trace 
to 2.89 g/t Au and trace to 608.6 g/t Ag.  These results are consistent with previous sampling by Alta Vista however the 
sampling by Argonaut was performed over a much more extensive area.  Outcrops with gold values greater than 0.1 g/t 
have now been sampled over a strike length of approximately 1,200 metres at Santiago. 
 
Koala: 
18 chip channel samples from outcrop ranging in length from 1.2 to 4.0 metres were taken with results ranging from trace 
to 3.22 g/t Au and trace to 58.1 g/t Ag.  These results were consistent with previous sampling by Alta Vista that includes 
the discovery outcrop, located at the southern edge of the Koala Zone, that returned 1.07 g/t gold, 60.1 g/t silver, 1.22 % 
lead and 1.82 % zinc over 1 metre and 10 metres averaging 0.58 g/t gold, 57.4 g/t silver, 8.4 % lead and 1.4 % zinc from a 
hand dug trench located approximately 45 metres to the east (see news release dated January 29, 2010). 
 
El Creston: 
130 chip channel samples from outcrop ranging in length from 0.9 to 3.0 metres were taken with results ranging from trace 
to 2.68 g/t Au (however, only two samples returned greater than 1 g/t) and trace to 53.0 g/t Ag.  These samples are in line 
with previous sampling and confirm Alta Vista’s interpretation that although the vein at El Creston is visually impressive 
due to it being up to 20 metres wide in places it is actually the lowest priority target on the property. 
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THE CAROL PROPERTY 

 
Location: The Carol Project is located in southern Sonora State, 20 km north of the city of Alamos in the foothills of the 
Sierra Madre Occidental belt. The Carol property is approximately 5km north of the Piedras Verdes porphyry copper mine 
that has a reported proven and probable reserve of 191 million tonnes grading 0.36% copper.  
 
Deposit Model: Copper-silver-zinc-gold skarn. 
 
Ownership: 100% Alta Vista Ventures Ltd. (There is an underlying 3% NSR on the property that can be bought from the 
original Mexican owner for a total of $750,000) 
 
Size: Six mining claims that cover 758.14 hectares (7.6 km² or 1873 acres) 
 
Status: Currently optioned to Tosca Mining, who have the right to earn a 100% interest by paying $50,000, issuing 1 
million shares and incurring $2.2 million in exploration expenditures over a five year period. The first two years consist of 
$200,000 in expenditures, including a geophysics program within the first six months and issuance of 150,000 shares per 
year.  
The company has been paid $5,000 and issued 150,000 shares. 
 
Summary: The Carol Project is a drill-ready exploration project with initial targets generated from multiple field seasons. 
Work completed to date consists of detailed geological mapping, soil geochemistry, rock chip sampling, and trenching. 
 
Although the project is drill-ready, further exploration of the Carol Project could include geophysical surveys over 
mineralized targets defined by trenching. 
 
Geology: 
 
The Carol property hosts two skarn zones: Balde South and Balde North. The Balde South measures approximately 1,100 
metres long and 400 metres wide, while the Balde North, located 800 metres away, measures approximately 300 metres by 
800 metres. Between the two is the La Escondida zone, which appears to be a mineralized structure that may be associated 
with the formation of the skarns.  
 
The oldest rocks within the property area are fine grained metasediments of Permian - Carboniferous age. These rocks 
have been intruded by early Tertiary granodiorite, and so the metasediments occur as roof pendants within the 
granodiorite. The metasediments have locally been altered to skarn or hornfels along the intrusive contact. Skarns within 
the property likely formed as a result of infiltration metasomatism involving magmatic hydrothermal fluids from the 
nearby granodiorite stock.  
 
Results: 
 
Trenching has shown the property to contain multiple targets with average grades greater than 1% copper and 1% zinc. 
 
Highlights from the trenching program are: 

• 24.0 m grading 1.20 % Cu and 2.24 % Zn 
• 10.0 m grading 2.19 % Cu, 1.07 % Zn, 18.26 g/t Ag and 0.91 g/t Au 
• 22.0 m grading 1.15 % Cu, 0.61 % Zn, and 28.57 g/t Ag 
• 22.0 m grading 0.54 % Cu and 4.45 % Zn 
• 16.5 m grading 1.10 % Cu and 2.45 % Zn 

 
Each of the seventeen trenches revealed continuously mineralized intervals over widths between 4 and 48 metres. Of the 
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232 samples taken 185 were taken within skarn with each sample being two metres in length. Within the trenches there 
were many high grade sections. The highest copper assay received was 7.67 % and 38 samples returned greater than 1% 
copper. The highest zinc assay received was 15.30 % and 62 samples returned greater than 1% zinc. The highest gold 
assay received was 2.24 g/t (La Escondida) and 30 samples returned greater than 0.3 g/t gold. 
 
In several locations deeper than expected overburden did not allow for the sampling of the underlying bedrock as the 
trenches were dug by hand, hence several of the zones remain open in at least one direction. This is significant in that there 
is the potential, with additional trenching, to show mineralization over much wider widths. 
 
Averages from all sampling are shown in the table below. 
    Average   

  
width 
(m) 

Cu 
(%) 

Zn 
(%) 

Ag 
(g/t) 

Au 
(g/t) Comments 

Blade South             
BS - 1 22.0 0.54 4.45 6.69 0.14 Open to the west and east 

including 8.0 1.21 2.19 7.45 0.19   
BS - 2 16.5 1.10 2.45 8.42 0.11 Open to the east 
BS - 3 8.0 1.44 0.42 5.98 0.11   
BS - 4 8.0 0.87 5.97 37.00 0.11   

including 4.0 1.67 11.56 68.25 0.21   
BS - 5 4.0 0.65 0.02 6.40 0.23 Open to the west 
BS - 6 6.0 1.36 7.49 13.20 0.49 Open to the west and east 
BS - 7 12.0 0.95 0.02 5.45 0.27   
BS - 8 48.0 0.86 0.37 16.57 0.09 Open to the east 

including 4.0 3.04 0.75 12.20 0.30   
and including 22.0 1.15 0.61 28.57 0.05 Open to the east 

BS - 9 24.0 1.20 2.24 8.07 0.18 Open to the west and east 
and 4.0 1.56 1.09 4.70 0.15 Open to the west and east 
and 6.0 0.32 0.63 3.40 0.10 Open to the west and east 
and 4.0 0.25 0.63 10.25 0.02 Open to the west and east 

BS - 10 13.0 0.05 0.65 2.81 0.02 Open to the west and east 
and 18.0 0.12 2.01 17.16 0.05 Open to the west and east 
and 6.0 0.02 4.85 22.97 0.05 Open to the west and east 
and 6.0 0.08 1.39 23.27 0.03 Open to the west and east 

BS - 11 4.0 0.28 0.80 17.25 0.15 Open to the west and east 
and 14.0 0.24 0.75 10.31 0.18 Open to the west and east 

BS - 12 2.0 0.00 0.02 1.5 1.41 Open to the west and east 
and  20.0 0.56 0.05 3.32 0.66 Open to the west and east 
and  6.0 0.16 0.02 2.77 0.43 Open to the west and east 

Blade North             
BN - 1 10.0 0.59 0.87 2.72 0.10 Open to the west and east 

and 10.0 0.35 1.40 3.84 0.12 Open to the west 
BN - 2 16.0 0.19 1.45 3.54 0.04 Open to the east 

and 2.0 1.86 3.50 16.2 0.154 Open to the west and east 
BN - 3 6.0 0.42 0.20 4.20 0.19 Open to the west 
BN - 4 4.0 0.64 0.53 4.80 0.15 Open to the west 
BN - 5 6.0 1.51 2.00 9.03 0.18 Open to the west and east 
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La Escondida 10.0 2.19 1.07 18.26 0.91   
 
 
 
In May of 2014 six drill holes, totaling of 577 metres, were drilled to investigate the continuity and extent of skarn 
mineralization encountered in surface trenches and outcrop. Drilling tested a target area measuring 875 metres in 
length.  All holes encountered moderately to strongly altered skarn zones.  
 
A total of 400 samples (including blanks and standards) were sent for analysis with core samples ranging in length from 
0.5 to 2 metres.  Values received ranged from trace to 0.288 g/t gold, trace to 9.2 g/t silver, trace to 2.39% copper, trace to 
0.10 % lead and trace to 1.06 % zinc. 
 
In general, mineralization is localized over narrow widths. The widest intervals encountered in core were from hole 5, 
which intersected 0.98 % zinc over 2 metres from 6 to 8 metres depth and 0.29 % copper over 3 metres from 26 to 29 
metres depth. 
 
Fracture controlled mineralization combined with geochemistry indicates that the skarn formation was subjected to 
significant leaching and subsequent remobilization that has resulted in the copper/silver/gold/lead/zinc mineralization 
being concentrated in a zone at or near surface.  The controls on the location of the higher grade mineralization intersected 
in the trenches remains to be fully understood. 
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THE DOS NACIONES PROPERTY 

Location: Central Sonora State, 140 km north northeast of the city of Hermosillo and approximately 75 km southwest of 
the Cananea porphyry copper mining district within the northern Mexico copper-molybdenum porphyry belt. 
 
Deposit Model: Copper-silver-zinc-gold skarns and low sulphidation silver-lead veins associated with a central porphyry.  
 
Ownership: 100% Alta Vista Ventures Ltd.  
 
Status: Currently available for option. 
 
Summary:  
 
The Dos Naciones Property was staked by Alta Vista and is an early stage exploration project with small scale historic 
production in numerous areas of skarn mineralization and lead-zinc-silver veins. Copper-silver-zinc-gold skarns have been 
the focus of most exploration work to date however; low sulphidation silver-lead veins have seen historic production in 
two locations. In addition there is the potential for the property to host a porphyry. 
 
Peñoles worked in the area in the 1990's performing mapping, geophysics and limited drilling. 
 
Geology: 
 
The property is host to multiple skarn bodies that occur on the eastern and southern margins of a regional low magnetic 
anomaly that measures 2 km in diameter. The anomaly coincides with an intrusive body with multiple strongly altered 
exposures that contain disseminated pyrite and local galena.  
 
In addition there are several areas with historical mines that exploited high grade silver-lead veins. 

Results:  
 
The Josefina silver-lead target, located at the geographic centre of the property, consists of a series of sub-parallel veins 
ranging from 0.5 to 3.0 metres in width. The veins have been traced over a strike length of at least 250 metres and the 
target remains open in all directions. A total of six reconnaissance samples were taken with three of them being from vein, 
one from the dump (quoted above) and two from altered host rocks. One of the outcrop samples returned 111.0 g/t silver 
over 1.9 metres. 
 
The second new target area within the property is located two kilometres to the southwest. A set of silver-lead veins occur 
within intrusive host rocks over an area that measures approximately 100 metres wide. There are numerous historic mines 
on at least two levels with a majority of these workings having collapsed over time. Two samples were taken from the 
mineralized dumps at the mouths of these workings: one returned 256.0 g/t silver and 4.45 % lead while the second 
returned 182.0 g/t silver and 3.29 % lead as well as 0.61 g/t gold. 
 
The eastern skarn forms a hill measuring 200 by 150 metres and is 50 metres high. This hill has several workings around 
its edges as well as several small open cuts throughout. The western skarn has been traced on surface for 70 metres and 
averages 12 metres in width. This zone appears to be in contact with the intrusive and thus the depth potential could be 
significant. The list below shows results from the targets to date: 

Sample Target Type Width (m) Cu (%) Au (g/t) Ag (g/t) 
464319 Eastern skarn Chip channel 2.0 0.71 0.15 12.4 
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464321 Eastern skarn Chip channel 2.0 1.51 0.43 29.9 
464322 Eastern skarn Chip channel 1.75 0.80 0.05 2.3 
464323 Eastern skarn Chip channel 1.70 0.51 0.10 4.2 
464324 Eastern skarn Chip channel 1.80 1.22 0.15 9.5 
464325 Eastern skarn Chip channel 2.50 0.84 0.06 3.6 
464326 Eastern skarn Chip channel 2.10 0.65 0.04 4.0 
464302 Western skarn Chip channel 2.50 0.48 0.01 0.8 
464303 Western skarn Chip channel 2.40 1.01 0.22 28.0 
464304 Western skarn Chip channel 3.30 0.62 0.01 5.3 
464305 Western skarn Chip channel 2.65 0.89 0.19 23.5 
464306 Western skarn Chip channel 2.40 0.64 0.02 6.5 
464307 Western skarn Chip channel 2.0 3.32 0.19 126.0 
464308 Western skarn Chip channel 3.0 1.13 0.10 32.3 

 
 
The La Española area is located on the eastern side of the property and is approximately 3.5 km from the Dos Naciones 
area and, to date, two skarn bodies are known. The southern of the two forms a prominent hill that measures approximately 
280 m by 120 m and has a height of at least 70 metres. The northern skarn measures approximately 100 by 50 metres and 
has been traced over a vertical extent of 30 metres. The relationship between the two skarn bodies and whether they are 
connected has yet been determined. 

Sample Target Type Width (m) Cu (%) Au (g/t) Ag (g/t) 
464331 Southern skarn Chip channel 2.0 0.98 0.10 17.3 
464332 Southern skarn Chip channel 2.0 1.90 0.15 38.6 
464327 Northern skarn Chip channel 2.0 1.19 0.24 26.8 
464328 Northern skarn Chip channel 2.0 0.78 0.21 10.5 
464329 Northern skarn Chip channel 2.0 0.95 0.35 13.3 
145004 Northern skarn Chip channel 1.0 0.97 0.34 16.8 
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THE APACHE PROPERTY 

Location: The Apache Project is located in central Sonora State, approximately 150 kilometres north of the state capital of 
Hermosillo. The property is approximately 25 km west of Benjamin Hill and 30 km from Timmins Gold's San Francisco 
Mine. 
 
Deposit Model: Sediment-hosted mesothermal silver/copper. 
 
Ownership: 100% Alta Vista Ventures Ltd. 
 
Size: The Apache Project consists of a single mineral claim totaling 400 hectares (4 km² or 988 acres). 
 
Status: Currently available for option. 
 
Summary:  
The core mineralized zone at Apache is defined by multiple historic workings centred on southwest trending veins and 
veinlets surrounded by a large zone with strong iron oxide staining. The veins are hosted in strongly altered 
metasediments. 
 
Results:  
Initial sampling from the Apache property returned the following results: 

Type Width 
(m) Description Ag 

(g/t) 
Cu 
(%) 

Zn 
(%) 

Chip channel 1.4 
Quartz-rich structure hosted in 
metasediments with disseminated copper 
oxides and crisocola 42.7 1.53 2.96 

Chip channel 2.8 
Strongly fractured structure and 
metasediments with disseminated copper 
oxides and crisocola 75.7 0.97 0.93 

Chip channel 2.0 
Strongly silicified metasediments with 
disseminated copper oxides, crisocola and 
azurite. 4.2 2.99 1.99 

Mineralized dump  -  
Abundant iron oxide staining in meta 
sediments with disseminated copper oxides 
and manganese oxides 34.4 1.07 1.45 

Mineralized dump  -  Strong iron oxide stained metasediments 
with disseminated copper oxides 54.4 0.95 1.94 

Mineralized dump  -  Strong iron oxide stained metasediments 
with disseminated copper oxides 28.8 1.68 2.68 

Mineralized dump  -  Quartz-rich material with abundant copper 
oxides 10.8 2.05 0.10 
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LA VERDE PROPERTY 

The La Verde Property was originally optioned by the Company in June 2007. The project was expanded in 2007 and 
2008. The Company owns 100% in a majority of the property, however has not completed the original option on the core 
La Verde Grande concessions.  This agreement has now been dropped and there is no ongoing commitment to the 
underlying owner.   

The Company has subsequently cancelled several of the claims that were held by the Company, but several remain.  The 
Company plans on dropping the remaining concessions at La Verde.  No additional work is planned and as a result no 
further description of the project is being given. 

 

THE CUITECO PROPERTY 

Location: The Cuiteco Property is located in the Southwestern portion of Chihuahua State in the Sierra Madre Occidental 
geographic province and the Barrancas (Canyons) sub-province. The Project immediately north of the pueblo of Cuiteco, 
located approximately 220 km southeast of the city of Chihuahua. 
 
Deposit Model: Buried porphyry under a large clay altered cap. 
 
Ownership: 100% Alta Vista Ventures Ltd. 
 
Size: The Apache Project consists of a single mineral claim totaling 400 hectares (4 km² or 988 acres). 
 
Status: Currently available for option. 
 
Summary:  
The property covers a large area of alteration measuring several hundreds of metres across that is exposed in road cuts and 
in the cuts for train tracks. This widespread alteration is hosted in a series of Tertiary volcanic rocks and consists largely of 
clay-sericite, silica and pyrite (FeOx) and is similar to that observed at high structural levels in several districts in the 
Sierra Madre Occidental.  
Preliminary mapping and sampling was conducted at Cuiteco in September to November, 2007; 146 samples were taken 
over an area of about 1.5 km by 3 km. A NNW trending structural zone with some anomalous geochemistry, including 
base metals, silver, mercury and locally, gold was identified In the most recent work in early 2010, several large (+100 
metre) zones of cavernous and sacharoidal silica, locally constrained by the volcanic stratigraphy, were recognized and 
seem to be related to rhyolitic intrusions. This material was originally interpreted as vuggy silica in a high sulphidation 
setting, but it may have formed due to acid leaching.  
In particular the reported presence of “vuggy silica” and the pyrite rich, highly iron stained (limonite-jarosite- hematite) 
and clay altered volcanic unit along the train tracks. Both areas have been abundantly sampled in the past and have not 
returned any significant assay results. Although the FeOx clay –sericite area resembles high structural levels of known 
districts in the Sierra Madre Occidental (SMO); the sampling results are basically sterile and the few anomalous samples 
reported by Graig Gibson are situated generally outside this altered area.  These anomalous samples are associated to 
narrow ( < 2.0 m wide) iron stained +/- sulphide bearing fracture zones / structures with minor quartz veinlets; on their 
own they do not represent an attractive target to pursue. In addition, no geochemistry anomaly can be correlated ( Hg, As, 
Sb, Ba etc..) to the FeOx-Clay-sericite area.   
The reported Vuggy Silica in the area can be described as the preferential erosion of lapillis and larger fragments (bomb) 
and the presence of patchy silica in the groundmass of a tuffaceous fragment rich volcanic unit. This, create a pitted aspect 
of the felsic volcanic unit and was wrongly described as vuggy silica (high sulphidation).  
Only 18 additional surface rock and 10 heavy mineral stream sediment samples were collected by us in the area. Of which 
none returned significant assay results.  
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APPENDIX B:  INCENTIVE STOCK OPTION PLAN 
 
 
 

ALTA VISTA VENTURES LTD. 
(formerly YALE RESOURCES LTD.) 

 (the "Corporation") 
 

INCENTIVE STOCK OPTION PLAN 
(the "Plan") 

 
1. Purpose of the Plan 
 
The purpose of the Plan is to assist the Corporation in attracting, retaining and motivating "Directors", "Employees" and 
"Consultants" of the Corporation (as those terms are defined in TSX Venture Exchange Policy 4.4, and which terms are 
hereinafter collectively referred to as "Directors, Employees and Consultants") and any of its subsidiaries and to closely 
align the personal interests of such Directors, Employees and Consultants with those of the shareholders by providing 
them with the opportunity, through options, to acquire common shares in the capital of the Corporation. 
 
2. Implementation 
 
The Plan and the grant and exercise of any options under the Plan are subject to compliance with the applicable 
requirements of each stock exchange ("exchanges") on which the shares of the Corporation are listed at the time of the 
grant of any options under the Plan and of any governmental authority or regulatory body to which the Corporation is 
subject. 
 
3. Administration 
 
The Plan shall be administered by the Board of Directors of the Corporation which shall, without limitation, subject to the 
approval of the exchanges, have full and final authority in its discretion, but subject to the express provisions of the Plan, 
to interpret the Plan, to prescribe, amend and rescind rules and regulations relating to it and to make all other 
determinations deemed necessary or advisable for the administration of the Plan.  The Board of Directors may delegate 
any or all of its authority with respect to the administration of the Plan and any or all of the rights, powers and discretions 
with respect to the Plan granted to it hereunder to such committee of directors of the Corporation as the Board of Directors 
may designate and upon such delegation such committee of directors, as well as the Board of Directors, shall be entitled to 
exercise any or all of such authority, rights, powers and discretions with respect to the Plan.  When used hereafter in the 
Plan, "Board of Directors" shall be deemed to include a committee of directors acting on behalf of the Board of Directors. 
 
4. Shares Issuable Under the Plan 
 
Subject to the requirements of the TSX Venture Exchange: 
 
(a) the aggregate number of shares (“Optioned Shares”) that may be issuable pursuant to options granted under the 

Plan will not exceed 10% of the number of issued shares of the Corporation at the time of the granting of options 
under the Plan;  

 
(b) no more than 5% of the issued shares of the Corporation, calculated at the date the option is granted, may be 

granted to any one Optionee (as hereinafter defined) in any 12 month period; 
 
(c) no more than 2% of the issued shares of the Corporation, calculated at the date the option is granted, may be 

granted to any one Consultant in any 12 month period; 
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(d) no more than an aggregate of 2% of the issued shares of the Corporation, calculated at the date the option is 
granted,  may be granted to an Employee conducting "Investor Relations Activities" (as that term is defined in 
TSX Venture Exchange Policy 1.1) in any 12 month period. 

 
5. Eligibility 
 
 5.01  General 
 

Options may be granted under the Plan to Directors, Employees and Consultants of the Corporation and any of its 
subsidiaries (collectively the "Optionees" and individually an "Optionee").  Subject to the provisions of the Plan, 
the total number of Optioned Shares to be made available under the Plan and to each Optionee, the time or times 
and price or prices at which options shall be granted, the time or times at which such options are exercisable, and 
any conditions or restrictions on the exercise of options, shall be in the full and final discretion of the Board of 
Directors. 
 
5.02  Options Granted to Employees, Consultants or Management Company 

Employees 
 

The Corporation represents that, in the event it wishes to grant options under the Plan to Employees, Consultants 
or "Management Company Employees" (as that term is defined in TSX Venture Exchange Policy 4.4), it will 
only grant such options to Optionees who are bona fide Employees, Consultants or Management Company 
Employees, as the case may be. 

 
6. Terms and Conditions 
 
All options under the Plan shall be granted upon and subject to the terms and conditions hereinafter set forth. 
 
 6.01  Exercise price 
 

The exercise price to each Optionee for each Optioned Share shall be determined by the Board of Directors but 
shall not, in any event, be less than the "Discounted Market Price" of the Corporation's common shares as traded 
on the TSX Venture Exchange (as that term is defined in TSX Venture Exchange Policy 1.1), or such other price 
as may be agreed to by the Corporation and accepted by the TSX Venture Exchange; provided that the exercise 
price for each Optioned Share in respect of options granted within 90 days of a "Distribution" by a "Prospectus" 
(as those terms are defined in TSX Venture Exchange Policy 1.1) shall not be less than the greater of the 
Discounted Market Price and the price per share paid by public investors for listed shares of the Corporation 
under the Distribution. 
 
6.02  Reduction in the Exercise Price of Options Granted to Insiders 
 
In the event the Corporation wishes to reduce the exercise price of any options held by "Insiders" (as that term is 
defined in TSX Venture Exchange Policy 1.1) of the Corporation at the time of the proposed reduction, the 
approval of the disinterested Shareholders of the Corporation will be required prior to the exercise of any such 
options at the reduced exercise price. 

 
  6.03  Option Agreement 

 
All options shall be granted under the Plan by means of an agreement (the "Option Agreement") between the 
Corporation and each Optionee in the form attached hereto as Schedule "A" or such other form as may be 
approved by the Board of Directors, such approval to be conclusively evidenced by the execution of the Option 
Agreement by any one director or officer of the Corporation, or otherwise as determined by the Board of 
Directors. 
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 6.04  Length of Grant 
 

Subject to sections 6.10, 6.11, 6.12, 6.13 and 6.14 all options granted under the Plan shall expire not later than 
that date which is 5 years from the date such options were granted. 

 
 6.05  Non-Assignability of Options 
 

An option granted under the Plan shall not be transferable or assignable (whether absolutely or by way of 
mortgage, pledge or other charge) by an Optionee other than by will or other testamentary instrument or the laws 
of succession and may be exercisable during the lifetime of the Optionee only by such Optionee. 

 
 6.06  Vesting Schedule for Options Granted to Consultants conducting Investor Relations 

Activities 
 

An Optionee who is a Consultant conducting Investor Relations Activities who is granted an option under the 
Plan will become vested with the right to exercise one-quarter (1/4) of the option upon the conclusion of every 3 
months subsequent to the date of the grant of the option, such that that Optionee will be vested with the right to 
exercise one hundred percent (100%) of his option upon the conclusion of 12 months from the date of the grant of 
the option.  (By way of example, in the event that Optionee did not exercise one-quarter (1/4) of his option at the 
conclusion of 3 months from the date of the grant of the option, he would be entitled to exercise one-half (1/2) of 
his option upon the conclusion of 6 months from the date of the grant of the option.) 
 

 6.07  Right to Postpone Exercise 
 

Each Optionee, upon becoming entitled to exercise the option in respect of any Optioned Shares in accordance 
with the Option Agreement, shall thereafter be entitled to exercise the option to purchase such Optioned Shares at 
any time prior to the expiration or other termination of the Option Agreement or the option rights granted 
thereunder in accordance with such agreement. 

 
 6.08  Exercise and Payment 
 

Any option granted under the Plan may be exercised by an Optionee or, if applicable, the legal representatives of 
an Optionee, giving notice to the Corporation specifying the number of shares in respect of which such option is 
being exercised, accompanied by payment (by cash or certified cheque payable to the Corporation) of the entire 
exercise price (determined in accordance with the Option Agreement) for the number of shares specified in the 
notice.  Upon any such exercise of an option by an Optionee the Corporation shall cause the transfer agent and 
registrar of shares of the Corporation to promptly deliver to such Optionee or the legal representatives of such 
Optionee, as the case may be, a share certificate in the name of such Optionee or the legal representatives of such 
Optionee, as the case may be, representing the number of shares specified in the notice. 

 
 6.09  Rights of Optionees 
 

The Optionees shall have no rights whatsoever as shareholders in respect of any of the Optioned Shares 
(including, without limitation, voting rights or any right to receive dividends, warrants or rights under any rights 
offering) other than Optioned Shares in respect of which Optionees have exercised their option to purchase and 
which have been issued by the Corporation. 
 
6.10  Third Party Offer 

 
If at any time when an option granted under the Plan remains unexercised with respect to any common shares, an 
offer to purchase all of the common shares of the Corporation is made by a third party, the Corporation may upon 
giving each Optionee written notice to that effect, require the acceleration of the time for the exercise of the 
option rights granted under the Plan and of the time for the fulfilment of any conditions or restrictions on such 
exercise. 

 
 6.11  Alterations in Shares 
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In the event of a stock dividend, subdivision, redivision, consolidation, share reclassification (other than pursuant 
to the Plan), amalgamation, merger, corporate arrangement, reorganization, liquidation or the like of or by the 
Corporation, the Board of Directors may make such adjustment, if any, of the number of Optioned Shares, or of 
the exercise price, or both, as it shall deem appropriate to give proper effect to such event.  If because of a 
proposed merger, amalgamation or other corporate arrangement or reorganization, the exchange or replacement 
of shares in the Corporation for those in another corporation is imminent, the Board of Directors may, in a fair 
and equitable manner, determine the manner in which all unexercised option rights granted under the Plan shall 
be treated including, for example, requiring the acceleration of the time for the exercise of such rights by the 
Optionees and of the time for the fulfilment of any conditions or restrictions on such exercise.  All determinations 
of the Board of Directors under this section 6.11 shall be full and final. 

 
 6.12  Termination for Cause 
 

Subject to section 6.13, if an Optionee ceases to be either a Director, Employee, Consultant or Management 
Company Employee of the Corporation or of any of its subsidiaries as a result of having been dismissed from any 
such position for cause, all unexercised option rights of that Optionee under the Plan shall immediately become 
terminated and shall lapse, notwithstanding the original term of the option granted to such Optionee under the 
Plan. 

 
 6.13  Termination Other Than For Cause 
 

If an Optionee ceases to be either a Director, Employee, Consultant or Management Company Employee of the 
Corporation or any of its subsidiaries for any reason other than as a result of having been dismissed for cause as 
provided in section 6.12 or as a result of the Optionee's death, such Optionee shall have the right for a period of 
90 days (or until the normal expiry date of the option rights of such Optionee if earlier) from the date of ceasing 
to be either a Director, Employee, Consultant or Management Company Employee to exercise the option under 
the Plan with respect to all Optioned Shares of such Optionee to the extent they were exercisable on the date of 
ceasing to be either a Director, Employee, Consultant or Management Company Employee.  Upon the expiration 
of such 90 day period all unexercised option rights of that Optionee shall immediately become terminated and 
shall lapse notwithstanding the original term of the option granted to such Optionee under the Plan. 
 
If an Optionee engaged in providing Investor Relations Activities to the Corporation ceases to be employed in 
providing such Investor Relations Activities, such Optionee shall have the right for a period of 30 days (or until 
the normal expiry date of the option rights of such Optionee if earlier) from the date of ceasing to provide such 
Investor Relations Activities to exercise the option under the Plan with respect to all Optioned Shares of such 
Optionee to the extent there were exercisable on the date of ceasing to provide such Investor Relations Activities.  
Upon the expiration of such 30-day period all unexercised option rights of that Optionee shall immediately 
become terminated and shall lapse notwithstanding the original term of the option granted to such Optionee under 
the Plan. 

 
 6.14  Deceased Optionee 
 

In the event of the death of any Optionee, the legal representatives of the deceased Optionee shall have the right 
for a period of one year (or until the normal expiry date of the option rights of such Optionee if earlier) from the 
date of death of the deceased Optionee to exercise the deceased Optionee's option with respect to all of the 
Optioned Shares of the deceased Optionee to the extent they were exercisable on the date of death.  Upon the 
expiration of such period all unexercised option rights of the deceased Optionee shall immediately become 
terminated and shall lapse notwithstanding the original term of the option granted to the deceased Optionee under 
the Plan. 

 
7. Amendment and Discontinuance of Plan 
 
Subject to the acceptance of the exchanges, the Board of Directors may from time to time amend or revise the terms of the 
Plan or may discontinue the Plan at any time, provided that no such action may in any manner adversely affect the rights 
under any options earlier granted to an Optionee under the Plan without the consent of that Optionee. 
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8. No Further Rights 
 
Nothing contained in the Plan nor in any option granted hereunder shall give any Optionee or any other person any interest 
or title in or to any shares of the Corporation or any rights as a shareholder of the Corporation or any other legal or 
equitable right against the Corporation whatsoever other than as set forth in the Plan and pursuant to the exercise of any 
option, nor shall it confer upon the Optionees any right to continue as a Director, Employee or Consultant of the 
Corporation or of any of its subsidiaries. 
 
9. Compliance with Laws 
 
The obligations of the Corporation to sell shares and deliver share certificates under the Plan are subject to such 
compliance by the Corporation and the Optionees as the Corporation deems necessary or advisable with all applicable 
corporate and securities laws, rules and regulations. 
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APPENDIX C:  STATEMENT OF EXECUTIVE COMPENSATION 
 
General 

The following discussion and analysis covers the compensation paid to the individuals who served as Chief Executive 
Officer and Chief Financial Officer of the Company, together with any other executive officer of the Company or its 
subsidiaries or other individual who had total compensation in excess of $150,000, during the financial year ended October 
31, 2012 (each such person, a “Named Executive Officer” or “NEO”). 

Compensation Discussion and Analysis 

The overall objective of the Company’s compensation strategy is to offer medium-term and long-term compensation 
components to ensure that the Company has in place programs to attract, retain and develop management of the highest 
caliber and has in place a process to provide for the orderly succession of management, including receipt on an annual 
basis of any recommendations of the chief executive officer, if any, in this regard.  The Company currently has medium-
term and long-term compensation components in place, and intends to further develop these compensation components.  
The objectives of the Company’s compensation policies and procedures are to align the interests of the Company’s 
employees with the interests of the Company’s shareholders.  Therefore a significant portion of the total compensation is 
based upon overall corporate performance. 

The Company does not have in place a Compensation and Nominating Committee.  All tasks related to developing and 
monitoring the Company’s approach to the compensation of officers of the Company and to developing and monitoring 
the Company’s approach to the nomination of directors to the Board are performed by the members of the Board.  The 
compensation of the NEOs and the Company’s employees is reviewed, recommended and approved by the independent 
directors of the Company.   

The Company chooses to grant stock options to NEOs to satisfy the long-term compensation component. The Board may 
consider, on an annual basis, an award of bonuses to key executives and senior management. The amount and award of 
such bonuses is discretionary, depending on, among other factors, the financial performance of the Company and the 
position of a participant.  The Board considers that the payment of such discretionary annual cash bonuses satisfies the 
medium term compensation component.  In the future, the Board may also consider the grant of options to purchase 
common shares of the Company with longer future vesting dates to satisfy the long term compensation component. 

Option-based awards 

In accordance with Policy 4.4 of the TSX Venture Exchange (the “Exchange”), the directors of the Company have adopted 
the 2013 Stock Option Plan (the “Plan”), subject to shareholder and Exchange approval. The Plan complies with the 
requirements of Exchange Policy 4.4 for Tier 2 issuers. Under the Plan, a maximum of 10% of the issued and outstanding 
shares of the Company are to be reserved at any time for issuance on the exercise of stock options. As the number of 
shares reserved for issuance under the Plan increases with the issue of additional shares by the Company, the Plan is 
considered to be a “rolling” stock option plan. 

NEO Summary Compensation Table 

Particulars of compensation paid to each NEO in the most recently completed financial year is set out in the summary 
compensation table below:  
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Name and 
Principal 
Position 

Year 
Ending 

Salary(2) 
($) 

Share-
based 

Awards(

3) 
($) 

Option-
based 

Awards(

4) 
($) 

Non-equity Incentive 
Plan 

Compensation(1) 
($) 

Pension 
Value 

($) 

All Other 
Compen-

sation 
($) 

Total 
Compen-

sation 
($) 

Annual 
Incentive 

Plans 

Long-
term 

Incentiv
e Plans 

Ian Foreman 
C.E.O. 

2013 
2012 
2011 

96,000 
96,000 
72,000 

Nil 
Nil 
Nil 

5,505 
Nil 

15,000 

Nil 
Nil 
Nil 

Nil 
Nil 
Nil 

Nil 
Nil 
Nil 

Nil 
Nil 
Nil 

101,505 
96,000 
84,000 

Jennifer 
Schindler, CGA 

2013 22,642 Nil 4,129 Nil Nil Nil Nil 29,771 

Ezra Jimenez 
C.F.O. 

2013 
2012 
2011 

49,000 
84,000 
60,000 

Nil 
Nil 
Nil 

Nil 
Nil 

10,000 

Nil 
Nil 
Nil 

Nil 
Nil 
Nil 

Nil 
Nil 
Nil 

Nil 
Nil 
Nil 

49,000 
84,000 
70,000 

Notes 
 (1) “Non-equity Incentive Plan Compensation” includes all compensation under an incentive plan or portion of an 

incentive plan that is not an equity incentive plan. 
 

(2) The value of perquisites including property or other personal benefits provided to an NEO that are generally available 
to all employees, and that in the aggregate are worth less than $50,000, or are worth less than 10% of an NEO’s total 
salary for the financial year are not reported herein. 

(3) “Share-based Awards” means an award under an equity incentive plan of equity-based instruments that do not have 
option-like features, including, for greater certainty, common shares, restricted shares, restricted share units, deferred 
share units, phantom shares, phantom share units, common share equivalent units, and stock. 

(4) “Option-based Awards” means an award under an equity incentive plan of options, including, for greater certainty, 
share options, share appreciation rights, and similar instruments that have option-like features.  The value of the 
option-based award was determined using the Black-Scholes option-pricing model. 

For compensation related to previous years, please refer to the Company’s Management Information Circulars available at 
www.sedar.com. 

Incentive Plan Awards for NEOs 

An “incentive plan” is any plan providing compensation that depends on achieving certain performance goals or similar 
conditions within a specified period.  An “incentive plan award” means compensation awarded, earned paid, or payable 
under an incentive plan. 

Outstanding share-based awards and option-based awards 

The following table sets forth the share-based awards or option-based awards outstanding as of July 9, 2014. 
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Outstanding Share-Based Awards and 
Option-Based Awards 

 Option-based Awards Share-based Awards 

Name 

Number of 
securities 

underlying 
unexercised 

options  
(#) 

Option 
exercise 

price 
($) 

Option 
expiration 

date 

Value of 
unexercised 

in-the-money 
options 

($) 

Number of 
shares or 
units of 

shares that 
have not 
vested 

(#) 

Market or payout 
value of share-based 

awards that have 
not vested 

($) 

Ian Foreman  
50,000 

300,000* 

 
$0.20 

$0.105 

July 25/18 

June 3/17 

n/a 

n/a 

n/a 

n/a 

n/a 

n/a 

Jennifer Schindler 
36,500000 

75,000 

$0.20 

$0.105 

July 25/18 

June 3/17 

 

n/a 

n/a 

n/a 

n/a 

n/a 

n/a 

Notes 

(1) The value of unexercised “in-the-money options” at the financial year-end is the difference between the option 
exercise price and the market value of the underlying common shares on the TSX Venture Exchange on October 
31, 2013.  The closing price of the common shares on October 31, 2013, the last day that the stock traded prior to 
the October 31, 2013 year end, was $0.07.  
* Issued to a company controlled by Ian Foreman. 

All stock options granted by the Company to its NEOs during the most recent completed fiscal year and in prior years and 
currently outstanding were fully vested and exercisable on the date of grant and exercise price represented the market price 
of the underlying common shares as at that date.  As such, no dollar value of options vested (being, the difference between 
the market price of the underlying common shares and the option exercise price on the vesting date) was realized by any of 
the Company’s NEOs during the fiscal year ended October 31, 2013.  The Company did not issue any share-base awards 
to the NEOs.  The Company does not provide a non-equity incentive plan to its NEOs. 

Pension Plan Benefits 

The Company does not have a pension plan that provides for payments or benefits to the NEOs at, following, or in 
connection with retirement. 

Termination and Change of Control Benefits 

The Company has no contract, agreement, plan or arrangement that provides for payments to an NEO, at, following or in 
connection with any termination (whether voluntary, involuntary or constructive), resignation, retirement, a change of 
control of the Company or a change in the NEO’s responsibilities. 

Director Compensation Table 

The following table sets forth the details of compensation provided to the directors of the Company who are not Named 
Executive Officers during the Company’s most recently completed financial year. For information on compensation 



 

97 

provided to the Company’s Named Executive Officers, see “Statement of Executive Compensation – Summary 
Compensation Table” above.  

Name Fees  
Earned 

($) 

Share-
based 

Awards 
($) 

Option-
based 

Awards 
($)(1) 

Non-Equity 
Incentive Plan 
Compensation 

($) 

Pension 
Value 

($) 

All Other 
Compensation 

($) 

Total 
($) 

David Hall Nil Nil 4,129 Nil Nil Nil 4,129 

Edmundo Uribe Nil Nil 4,129 Nil Nil Nil 4,129 

Notes 
(1) The value of the option-based award was determined using the Black-Scholes option-pricing model.  

SECURITIES AUTHORIZED FOR ISSUANCE UNDER EQUITY COMPENSATION PLANS 

The following table sets forth details of the Company’s compensation plans under which equity securities of the Company 
are authorized at the end of the Company’s most recently completed financial year. 

Plan Category 

Number of 
securities to be 

issued upon 
exercise of 

outstanding 
options, 

warrants and 
rights 

Weighted-average exercise 
price of outstanding 

options, warrants and 
rights 

Number of securities 
remaining available for 
future issuance under 
equity compensation 

plans (excluding 
securities reflected in 

column (a)) 

Equity compensation plans approved 
by security holders 

770,500 $0.10 125,891 

Equity compensation plans not approved by 
security holders 

n/a n/a n/a 

Total 770,500  125,891 

Note 
(1)   Total consists of 770,500 common shares issuable on exercise of outstanding stock options as at October 31, 2013.   

A copy of the Company’s 2013 Stock Option Plan is available for review at the office of the Company at Suite 350 – 409 
Granville Street, Vancouver, British Columbia V6C 1T2 up to and including the date of the Meeting. 
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